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ARTK  LKS  OK  AGRKKMKNT 


Articles  of  Agreement 

OF  THE 

International  Monetary  Fund 

The  Governments  on  whose  behalf  the  present  Agree¬ 
ment  is  signed  agree  as  follows: 

Inlroductuc^  Artick 

(i)  The  International  Monetar>  Fund  is  established 
and  shall  operate  in  accordance  with  the 
provisions  of  this  Agreement  as  originally 
adopted  and  subsequently  amended. 

(ii)  To  enable  the  Fund  to  conduct  its  operations 
and  transactions,  the  Fund  shall  maintain  a 
General  [department  and  a  Special  Drawing 
Rights  Department.  Membership  in  the  Fund 
shall  give  the  right  to  participation  in  the 
Special  Drawing  Rights  Department. 

(iii)  Operations  and  transactions  authorized  by  this 
Agreement  shall  be  conducted  through  the 
General  Department,  consisting  in  accordance 
with  the  provisions  of  this  Agreement  of  the 
General  Resources  Account,  the  Special  Dis¬ 
bursement  Account,  and  the  Investment  Ac¬ 
count:  except  that  operations  and  transactions 
involving  special  drawing  rights  shall  be  con¬ 
ducted  through  the  Special  Drawing  Rights 
Department. 
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Art.  I 


I.  Purposes 


Article  I 
Purposes 

The  purposes  of  the  International  Monetary  Fund  are: 

(i)  To  promote  international  monetary  coopera¬ 
tion  through  a  permanent  institution  which 
provides  the  machinery  for  consultation  and 
collaboration  on  international  monetary  prob¬ 
lems. 

(ii)  To  facilitate  the  expansion  and  balanced  growth 
of  international  trade,  and  to  contribute  thereby 
to  the  promotion  and  maintenance  of  high 
levels  of  employment  and  real  income  and  to  the 
development  of  the  productive  resources  of  all 
members  as  primary  objectives  of  economic 
policy. 

(iii)  To  promote  exchange  stability,  to  maintain 
orderly  exchange  arrangements  among  mem¬ 
bers,  and  to  avoid  competitive  exchange  depre¬ 
ciation. 

(iv)  To  assist  in  the  establishment  of  a  multilateral 
system  of  payments  in  respect  of  current 
transactions  between  members  and  in  the 
elimination  of  foreign  exchange  restrictions 
which  hamper  the  growth  of  world  trade. 

(v)  To  give  confidence  to  members  by  making  the 
general  resources  of  the  Fund  temporarily 
available  to  them  under  adequate  safeguards, 
thus  providing  them  with  opportunity  to  correct 
maladjustments  in  their  balance  of  payments 
without  resorting  to  measures  destructive  of 
national  or  international  prosperity. 

(vi)  In  accordance  with  the  above,  to  shorten  the 
duration  and  lessen  the  degree  of  disequilibrium 
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Art  II.  Uc  1-2 
Art  III.  Uc  1 


in  the  international  halancetk  of  payments  of 
members. 

The  Fund  shall  be  guided  in  all  its  policies  and  decisions  by 
the  purposes  set  forth  in  this  Article. 


-Artick  II 
Mrmber^ip 

Section  1.  Original  members 

The  original  members  of  the  Fund  shall  be  those  of  the 
countries  represented  at  the  United  Nations  Monetary  and 
Financial  Conference  whose  governments  accept  member¬ 
ship  before  December  31,  WS. 

Section  2.  Other  members 

Membership  shall  be  open  to  other  countries  at  such 
times  and  in  accordance  with  such  terms  as  may  be 
prescribed  by  the  Board  of  Governors.  These  terms, 
including  the  terms  for  subscriptions,  shall  be  based  on 
principles  consistent  with  those  applied  to  other  countries 
that  arc  already  members. 


.Artkk  111 

Quotas  and  Sulncnptk>m 

Section  I.  Quotas  and  payment  of  subscriptions 

Each  member  shall  be  assigned  a  quota  expressed  in 
special  drawing  rights.  The  quotas  of  the  members 
represented  at  the  United  Nations  Monetary  and  Financial 
Conference  which  accept  membership  before  Decem¬ 
ber  31,  1945  shall  be  those  set  forth  in  Schedule  A.  The 
quotas  of  other  members  shall  be  determined  by  the  Board 
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Art.  Ill,  Sec.  2-3 


III.  Quotas  and  Subscriptions 


of  Governors.  The  subscription  of  each  member  shall  be 
equal  to  its  quota  and  shall  be  paid  in  full  to  the  Fund  at 
the  appropriate  depository. 

Section  2.  Adjustment  of  quotas 

(^z)  The  Board  of  Governors  shall  at  intervals  of  not 
more  than  five  years  conduct  a  general  review,  and  if  it 
deems  it  appropriate  propose  an  adjustment,  of  the  quotas 
of  the  members.  It  may  also,  if  it  thinks  fit,  consider  at  any 
other  time  the  adjustment  of  any  particular  quota  at  the 
request  of  the  member  concerned. 

{b)  The  Fund  may  at  any  time  propose  an  increase  in 
the  quotas  of  those  members  of  the  Fund  that  were 
members  on  August  31,  1975  in  proportion  to  their  quotas 
on  that  date  in  a  cumulative  amount  not  in  excess  of 
amounts  transferred  under  Article  V,  Section  1 2{f)  (i)  and 
(/)  from  the  Special  Disbursement  Account  to  the  General 
Resources  Account. 

(c)  An  eighty-five  percent  majority  of  the  total  voting 
power  shall  be  required  for  any  change  in  quotas. 

{d)  The  quota  of  a  member  shall  not  be  changed  until 
the  member  has  consented  and  until  payment  has  been 
made  unless  payment  is  deemed  to  have  been  made  in 
accordance  with  Section  ?){b)  of  this  Article. 

Section  3.  Payments  when  quotas  are  changed 

{a)  Each  member  which  consents  to  an  increase  in  its 
quota  under  Section  2{a)  of  this  Article  shall,  within  a 
period  determined  by  the  Fund,  pay  to  the  Fund  twenty- 
five  percent  of  the  increase  in  special  drawing  rights,  but 
the  Board  of  Governors  may  prescribe  that  this  payment 
may  be  made,  on  the  same  basis  for  all  members,  in  whole 
or  in  part  in  the  currencies  of  other  members  specified. 
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with  their  concurrence,  by  the  Fund,  or  in  the  member’s 
own  currency.  A  non-participant  shall  pay  in  the  cur¬ 
rencies  of  other  members  specified  by  the  Fund,  with  their 
concurrence,  a  proportion  of  the  increase  corresponding  to 
the  proportion  to  be  paid  in  special  drawing  rights  by 
participants.  The  balance  of  the  increase  shall  be  paid  by 
the  member  in  its  ow  n  currency.  The  Fund’s  holdings  of  a 
member’s  currency  shall  not  be  increased  above  the  level  at 
which  they  would  be  subject  to  charges  under  Article  V, 
Section  8  (/>)(ii),  as  a  result  of  payments  by  other  members 
under  this  provision. 

{h)  Each  member  which  consents  to  an  increase  in  its 
quota  under  Section  2{h)  of  this  Article  shall  be  deemed  to 
have  paid  to  the  Fund  an  amount  of  subscription  equal  to 
such  increase. 

(f)  If  a  member  consents  to  a  reduction  in  its  quota,  the 
Fund  shall,  within  sixty  da.vs,  pay  to  the  member  an 
amount  equal  to  the  reduction.  The  payment  shall  be  made 
in  the  member’s  currency’  and  in  such  amount  of  special 
drawing  rights  or  the  currencies  of  other  members 
specified,  with  their  concurrence,  by  the  Fund  as  is 
necessary  to  prevent  the  reduction  of  the  Fund’s  holdings 
of  the  currency  below  the  new  quota,  provided  that  in 
exceptional  circumstances  the  Fund  may  reduce  its 
holdings  of  the  currency  below  the  new  quota  by  payment 
to  the  member  in  its  own  currency. 

(d)  \  seventy  percent  majority  of  the  total  voting  power 
shall  be  required  for  any  decision  under  (a)  above,  except 
for  the  determination  of  a  period  and  the  specification  of 
currencies  under  that  provision. 

Section  4.  Substitution  of  securities  for  currency 

The  Fund  shall  accept  from  any  member,  in  place  of  any 
part  of  the  member’s  currency  in  the  General  Resources 
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Art.  IV.  Sec.  1 


IV.  Obligations  Regarding  Exchange  Arrangements 


Account  which  in  the  judgment  of  the  Fund  is  not  needed 
for  its  operations  and  transactions,  notes  or  similar 
obligations  issued  by  the  member  or  the  depository 
designated  by  the  member  under  Article  XIII,  Section  2, 
which  shall  be  non-negotiable,  non-interest  bearing  and 
payable  at  their  face  value  on  demand  by  crediting  the 
account  of  the  Fund  in  the  designated  depository.  This 
Section  shall  apply  not  only  to  currency  subscribed  by 
members  but  also  to  any  currency  otherwise  due  to,  or 
acquired  by,  the  Fund  and  to  be  placed  in  the  General 
Resources  Account. 


Article  IV 

Obligations  Regarding  Exchange  Arrangements 

Section  1.  General  obligations  of  members 

Recognizing  that  the  essential  purpose  of  the  interna¬ 
tional  monetary  system  is  to  provide  a  framework  that 
facilitates  the  exchange  of  goods,  services,  and  capital 
among  countries,  and  that  sustains  sound  economic 
growth,  and  that  a  principal  objective  is  the  continuing 
development  of  the  orderly  underlying  conditions  that  are 
necessary  for  financial  and  economic  stability,  each  mem¬ 
ber  undertakes  to  collaborate  with  the  Fund  and  other 
members  to  assure  orderly  exchange  arrangements  and  to 
promote  a  stable  system  of  exchange  rates.  In  particular, 
each  member  shall: 

(i)  endeavor  to  direct  its  economic  and  financial 
policies  toward  the  objective  of  fostering  or¬ 
derly  economic  growth  with  reasonable  price 
stability,  with  due  regard  to  its  circumstances; 
(ii)  seek  to  promote  stability  by  fostering  orderly 
underlying  economic  and  financial  conditions 
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Art  iV.  S«c  2 


IV.  OblicatioAS  l•cardlnc  Eictunff  ArraafMM«its 


and  a  monetary  system  that  does  not  tend  to 
produce  erratic  disruptions: 

(iii)  avoid  manipulating  exchange  rates  or  the  inter¬ 
national  monetary  system  in  order  to  prevent 
effective  balance  of  payments  adjustment  or  to 
gain  an  unfair  competitive  advantage  over  other 
members;  and 

(iv)  follow  exchange  policies  compatible  with  the 
undertakings  under  this  Section. 


Section  2.  General  exchange  arrangements 

(a)  Each  member  shall  notify  the  Fund,  within  thirty 
days  after  the  date  of  the  second  amendment  of  this 
Agreement,  of  the  exchange  arrangements  it  intends  to 
apply  in  fulfillment  of  its  obligations  under  Section  I  of 
this  Article,  and  shall  notify  the  Fund  promptly  of  any 
changes  in  its  exchange  arrangements. 

(/>)  Under  an  international  monetary  system  of  the  kind 
prevailing  on  January  I,  1976,  exchange  arrangements 
may  include  (i)  the  maintenance  by  a  member  of  a  value 
for  its  currency  in  terms  of  the  special  drawing  right  or 
another  denominator,  other  than  gold,  selected  by  the 
member,  or  (ii)  cooperative  arrangements  by  which  mem¬ 
bers  maintain  the  value  of  their  currencies  in  relation  to 
the  value  of  the  currency  or  currencies  of  other  members, 
or  (iii)  other  exchange  arrangements  of  a  member's  choice. 

(c)  To  accord  with  the  development  of  the  international 
monetary  system,  the  Fund,  by  an  eighty-five  percent 
majority  of  the  total  voting  power,  may  make  provision 
for  general  exchange  arrangements  without  limiting  the 
right  of  members  to  have  exchange  arrangements  of  their 
choice  consistent  with  the  purposes  of  the  Fund  and  the 
obligations  under  Section  I  of  this  Article, 
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Art.  IV,  Sec.  3-4 


IV.  Obligations  Regarding  Exchange  Arrangements 


Section  3.  Surveillance  over  exchange  arrangements 

{a)  The  Fund  shall  oversee  the  international  monetary 
system  in  order  to  ensure  its  effective  operation,  and  shall 
oversee  the  compliance  of  each  member  with  its  obliga¬ 
tions  under  Section  1  of  this  Article. 

{b)  In  order  to  fulfill  its  functions  under  (a)  above,  the 
Fund  shall  exercise  firm  surveillance  over  the  exchange 
rate  policies  of  members,  and  shall  adopt  specific  prin¬ 
ciples  for  the  guidance  of  all  members  with  respect  to  those 
policies.  Each  member  shall  provide  the  Fund  with  the 
information  necessary  for  such  surveillance,  and,  when 
requested  by  the  Fund,  shall  consult  with  it  on  the 
member’s  exchange  rate  policies.  The  principles  adopted 
by  the  Fund  shall  be  consistent  with  cooperative  arrange¬ 
ments  by  which  members  maintain  the  value  of  their 
currencies  in  relation  to  the  value  of  the  currency  or 
currencies  of  other  members,  as  well  as  with  other  ex¬ 
change  arrangements  of  a  member’s  choice  consistent  with 
the  purposes  of  the  Fund  and  Section  1  of  this  Article. 
These  principles  shall  respect  the  domestic  social  and 
political  policies  of  members,  and  in  applying  these  prin¬ 
ciples  the  Fund  shall  pay  due  regard  to  the  circumstances 
of  members. 

Section  4.  Par  values 

The  Fund  may  determine,  by  an  eighty-five  percent 
majority  of  the  total  voting  power,  that  international 
economic  conditions  permit  the  introduction  of  a  wide¬ 
spread  system  of  exchange  arrangements  based  on  stable 
but  adjustable  par  values.  The  Fund  shall  make  the 
determination  on  the  basis  of  the  underlying  stability  of 
the  world  economy,  and  for  this  purpose  shall  take  into 
account  price  movements  and  rates  of  expansion  in  the 
economies  of  members.  The  determination  shall  be  made 
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in  light  of  the  evolution  of  the  international  monetary 
system,  with  particular  reference  to  sources  of  liquidity, 
and,  in  order  to  ensure  the  effective  operation  of  a  system 
of  par  values,  to  arrangements  under  which  both  members 
in  surplus  and  members  in  deficit  in  their  balances  of 
payments  take  prompt,  effective,  and  symmetrical  action 
to  achieve  adjustment,  as  well  as  to  arrangements  for 
intervention  and  the  treatment  of  imbalances.  Upon  mak¬ 
ing  such  determination,  the  Fund  shall  notify  members 
that  the  provisions  of  Schedule  C  apply. 

• 

Section  5.  Separate  currencies  within  a  member's 
territories 

(a)  Action  by  a  member  with  respect  to  its  currency 
under  this  Article  shall  be  deemed  to  apply  to  the  separate 
currencies  of  all  territories  in  respect  of  which  the  member 
has  accepted  this  Agreement  under  Article  XXXI,  Sec¬ 
tion  2(jf)  unless  the  member  declares  that  its  action  relates 
either  to  the  metropolitan  currency  alone,  or  only  to  one 
or  more  specified  separate  currencies,  or  to  the  metro¬ 
politan  currency  and  one  or  more  specified  separate 
currencies. 

(b)  Action  by  the  Fund  under  this  Article  shall  be 
deemed  to  relate  to  all  currencies  of  a  member  referred  to 
in  (a)  above  unless  the  Fund  declares  otherwise. 


Article  V 

OperatiorM  and  Tramactiom  of  the  Fund 

Section  I.  A/^encies  dealing  with  the  Fund 

Each  member  shall  deal  with  the  Fund  only  through  its 
Treasury,  central  bank,  stabilization  fund,  or  other  similar 
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fiscal  agency,  and  the  Fund  shall  deal  only  with  or  through 
the  same  agencies. 


Section  2,  Limitation  on  the  Fund's  operations  and 
transactions 

(a)  Except  as  otherwise  provided  in  this  Agreement, 
transactions  on  the  account  of  the  Fund  shall  be  limited  to 
transactions  for  the  purpose  of  supplying  a  member,  on 
the  initiative  of  such  member,  with  special  drawing  rights 
or  the  currencies  of  other  members  from  the  general 
resources  of  the  Fund,  which  shall  be  held  in  the  General 
Resources  Account,  in  exchange  for  the  currency  of  the 
member  desiring  to  make  the  purchase. 

(b)  If  requested,  the  Fund  may  decide  to  perform 
financial  and  technical  services,  including  the  adminis¬ 
tration  of  resources  contributed  by  members,  that  are 
consistent  with  the  purposes  of  the  Fund.  Operations 
involved  in  the  performance  of  such  financial  services  shall 
not  be  on  the  account  of  the  Fund.  Services  under  this 
subsection  shall  not  impose  any  obligation  on  a  member 
without  its  consent. 


Section  3.  Conditions  governing  use  of  the  Fund’s  general 
resources 

{a)  The  Fund  shall  adopt  policies  on  the  use  of  its 
general  resources,  including  policies  on  stand-by  or  similar 
arrangements,  and  may  adopt  special  policies  for  special 
balance  of  payments  problems,  that  will  assist  members  to 
solve  their  balance  of  payments  problems  in  a  manner 
consistent  with  the  provisions  of  this  Agreement  and  that 
will  establish  adequate  safeguards  for  the  temporary  use  of 
the  general  resources  of  the  Fund. 
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(b)  A  member  shall  be  entitled  to  purchase  the  curren¬ 
cies  of  other  members  from  the  Fund  in  exchange  for  an 
equivalent  amount  of  its  own  currency  subject  to  the 
following  conditions: 

(i)  the  member’s  use  of  the  general  resources  of 
the  Fund  would  be  in  accordance  with  the 
provisions  of  this  Agreement  and  the  policies 
adopted  under  them; 

(ii)  the  member  represents  that  it  has  a  need  to 
make  the  purchase  because  of  its  balance  of 
payments  or  its  reserve  position  or  develop¬ 
ments  in  its  reserves: 

(iii)  the  proposed  purchase  would  be  a  reserve 
tranche  purchase,  or  would  not  cause  the 
Fund’s  holdings  of  the  purchasing  member’s 
currency  to  exceed  two  hundred  percent  of  its 
quota: 

(iv)  the  Fund  has  not  previously  declared  under 
Sections  of  this  Article,  Article  VI,  Section  1, 
or  Article  XXVI,  Section  2(a)  that  the  member 
desiring  to  purchase  is  ineligible  to  use  the 
general  resources  of  the  Fund. 

(c)  The  Fund  shall  examine  a  request  for  a  purchase 
to  determine  whether  the  proposed  purchase  would  be 
consistent  with  the  provisions  of  this  Agreement  and  the 
policies  adopted  under  them,  provided  that  requests  for 
reserve  tranche  purchases  shall  not  be  subject  to  chal¬ 
lenge. 

(d)  The  Fund  shall  adopt  policies  and  procedures  on 
the  selection  of  currencies  to  be  sold  that  lake  into 
account,  in  consultation  with  members,  the  balance  of 
payments  and  reserve  position  of  members  and  develop¬ 
ments  in  the  exchange  markets,  as  well  as  the  desirability 
of  promoting  over  time  balanced  positions  in  the  Fund, 
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provided  that  if  a  member  represents  that  it  is  proposing 
to  purchase  the  currency  of  another  member  because  the 
purchasing  member  wishes  to  obtain  an  equivalent 
amount  of  its  own  currency  offered  by  the  other  member, 
it  shall  be  entitled  to  purchase  the  currency  of  the  other 
member  unless  the  Fund  has  given  notice  under  Arti¬ 
cle  VII,  Section  3  that  its  holdings  of  the  currency  have 
become  scarce. 

{e)  (i)  Each  member  shall  ensure  that  balances  of  its 
currency  purchased  from  the  Fund  are  balances 
of  a  freely  usable  currency  or  can  be  exchanged 
at  the  time  of  purchase  for  a  freely  usable 
currency  of  its  choice  at  an  exchange  rate 
between  the  two  currencies  equivalent  to  the 
exchange  rate  between  them  on  the  basis  of 
Article  XIX,  Section  l{d). 

(ii)  Each  member  whose  currency  is  purchased 
from  the  Fund  or  is  obtained  in  exchange  for 
currency  purchased  from  the  Fund  shall  col¬ 
laborate  with  the  Fund  and  other  members  to 
enable  such  balances  of  its  currency  to  be 
exchanged,  at  the  time  of  purchase,  for  the 
freely  usable  currencies  of  other  members. 

(iii)  An  exchange  under  (i)  above  of  a  currency  that 
is  not  freely  usable  shall  be  made  by  the  member 
whose  currency  is  purchased  unless  that  mem¬ 
ber  and  the  purchasing  member  agree  on  an¬ 
other  procedure. 

(iv)  A  member  purchasing  from  the  Fund  the  freely 
usable  currency  of  another  member  and  wishing 
to  exchange  it  at  the  time  of  purchase  for 
another  freely  usable  currency  shall  make  the 
exchange  with  the  other  member  if  requested  by 
that  member.  The  exchange  shall  be  made  for  a 
freely  usable  currency  selected  by  the  other 
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member  at  the  rale  of  exchange  referred  lo  in  (i) 
above. 

(/)  Under  policies  and  procedures  which  ii  shall  adopt, 
the  Fund  may  agree  to  provide  a  participant  making  a 
purchase  in  accordance  with  this  Section  with  special 
drawing  rights  instead  of  the  currencies  of  other  members. 


Section  4.  H  aiver  of  conditions 

The  Fund  may  in  its  discretion,  and  on  terms  which 
safeguard  its  interests,  waive  any  of  the  conditions  pre¬ 
scribed  in  Section  3</>Kiii)  and  (iv)  of  this  Anicle,  espe¬ 
cially  in  the  case  of  members  with  a  record  of  avoiding 
large  or  continuous  use  of  the  Fund’s  general  resources.  In 
making  a  waiver  it  shall  take  into  consideration  periodic  or 
exceptional  requirements  of  the  member  requesting  the 
waiver.  The  Fund  shall  also  take  into  consideration  a 
member’s  willingness  to  pledge  as  collateral  security  ac¬ 
ceptable  assets  having  a  value  sufficient  in  the  opinion  of 
the  Fund  to  protect  its  interests  and  may  require  as  a 
condition  of  waiver  the  pledge  of  such  collateral  security. 


Section  5.  fneligihility  to  use  the  Fund's  general  resources 

Whenever  the  Fund  is  of  the  opinion  that  any  member  is 
using  the  general  resources  of  the  Fund  in  a  manner 
contrary’  lo  the  purposes  of  the  Fund,  it  shall  present  to  the 
member  a  report  setting  forth  the  views  of  the  Fund  and 
prescribing  a  suitable  time  for  reply.  After  presenting  such 
a  report  to  a  member,  the  Fund  may  limit  the  use  of  its 
general  resources  by  the  member.  If  no  reply  to  the  report 
is  received  from  the  member  within  the  prescribed  lime,  or 
if  the  reply  received  is  unsatisfactory,  the  Fund  may 
continue  to  limit  the  member's  use  of  the  general  resources 
of  the  Fund  or  may,  after  giving  reasonable  notice  to  the 
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member,  declare  it  ineligible  to  use  the  general  resources  of 
the  Fund. 


Section  6.  Other  purchases  and  sales  of  special  drawing 
rights  by  the  Fund 

{a)  The  Fund  may  accept  special  drawing  rights  offered 
by  a  participant  in  exchange  for  an  equivalent  amount  of 
the  currencies  of  other  members. 

{b)  The  Fund  may  provide  a  participant,  at  its  request, 
with  special  drawing  rights  for  an  equivalent  amount  of 
the  currencies  of  other  members.  The  Fund’s  holdings  of  a 
member’s  currency  shall  not  be  increased  as  a  result  of 
these  transactions  above  the  level  at  which  the  holdings 
would  be  subject  to  charges  under  Section  8(Z7)(ii)  of  this 
Article. 

(c)  The  currencies  provided  or  accepted  by  the  Fund 
under  this  Section  shall  be  selected  in  accordance  with 
policies  that  take  into  account  the  principles  of  Sec¬ 
tion  ?){d)  or  7(/)  of  this  Article.  The  Fund  may  enter  into 
transactions  under  this  Section  only  if  a  member  whose 
currency  is  provided  or  accepted  by  the  Fund  concurs  in 
that  use  of  its  currency. 


Section  7.  Repurchase  by  a  member  of  its  currency  held 
by  the  Fund 

{a)  A  member  shall  be  entitled  to  repurchase  at  any  time 
the  Fund’s  holdings  of  its  currency  that  are  subject  to 
charges  under  Section  ^{b)  of  this  Article. 

{b)  A  member  that  has  made  a  purchase  under  Sec¬ 
tion  3  of  this  Article  will  be  expected  normally,  as  its 
balance  of  payments  and  reserve  position  improves,  to 
repurchase  the  Fund’s  holdings  of  its  currency  that  result 
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from  the  purchase  and  arc  subject  to  charges  under 
Section  8(7))  of  this  Article.  A  member  shall  repurchase 
these  holdings  if,  in  accordance  with  policies  on  re¬ 
purchase  that  the  Fund  shall  adopt  and  after  consultation 
with  the  member,  the  Fund  represents  to  the  member  that 
it  should  repurchase  because  of  an  improvement  in  its 
balance  of  payments  and  reserve  position. 

(c)  A  member  that  has  made  a  purchase  under  Section  3 
of  this  Article  shall  repurchase  the  Fund’s  holdings  of  its 
currency  that  result  from  the  purchase  and  are  subject  to 
charges  under  Section  8(^)  of  this  Article  not  later  than 
five  years  after  the  date  on  which  the  purchase  was  made. 
The  Fund  may  prescribe  that  repurchase  shall  be  made  by 
a  member  in  installments  during  the  period  beginning 
three  years  and  ending  five  years  after  the  date  of  a 
purchase.  The  Fund,  by  an  eighty-five  percent  majority  of 
the  total  voting  power,  may  change  the  periods  for  re¬ 
purchase  under  this  subsection,  and  any  period  so  adopted 
shall  apply  to  all  members. 

(</)  The  Fund,  by  an  eighty-five  percent  majority  of  the 
total  voting  power,  may  adopt  periods  other  than  those 
that  apply  in  accordance  with  (c)  above,  which  shall  be  the 
same  for  all  members,  for  the  repurchase  of  holdings  of 
currency  acquired  by  the  Fund  pursuant  to  a  special  policy 
on  the  use  of  its  general  resources. 

(e)  A  member  shall  repurchase,  in  accordance  with 
policies  that  the  Fund  shall  adopt  by  a  seventy  percent 
majority  of  the  total  voting  power,  the  Fund’s  holdings  of 
its  currency  that  arc  not  acquired  as  a  result  of  purchases 
and  arc  subject  to  charges  under  Section  8(7)Xii)  of  this 
Article. 

(/)  A  decision  prescribing  that  under  a  policy  on  the  use 
of  the  general  resources  of  the  Fund  the  period  for 
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repurchase  under  (c)  or  id)  above  shall  be  shorter  than  the 
one  in  effect  under  the  policy  shall  apply  only  to  holdings 
acquired  by  the  Fund  subsequent  to  the  effective  date  of 
the  decision. 


(g)  The  Fund,  on  the  request  of  a  member,  may  post¬ 
pone  the  date  of  discharge  of  a  repurchase  obligation,  but 
not  beyond  the  maximum  period  under  (c)  or  (d)  above  or 
under  policies  adopted  by  the  Fund  under  (e)  above,  unless 
the  Fund  determines,  by  a  seventy  percent  majority  of  the 
total  voting  power,  that  a  longer  period  for  repurchase 
which  is  consistent  with  the  temporary  use  of  the  general 
resources  of  the  Fund  is  justified  because  discharge  on  the 
due  date  would  result  in  exceptional  hardship  for  the 
member. 

(h)  The  Fund’s  policies  under  Section  3id)  of  this 
Article  may  be  supplemented  by  policies  under  which  the 
Fund  may  decide  after  consultation  with  a  member  to  sell 
under  Section  3(b)  of  this  Article  its  holdings  of  the 
member’s  currency  that  have  not  been  repurchased  in 
accordance  with  this  Section  7,  without  prejudice  to  any 
action  that  the  Fund  may  be  authorized  to  take  under  any 
other  provision  of  this  Agreement. 

(/)  All  repurchases  under  this  Section  shall  be  made 
with  special  drawing  rights  or  with  the  currencies  of  other 
members  specified  by  the  Fund.  The  Fund  shall  adopt 
policies  and  procedures  with  regard  to  the  currencies  to  be 
used  by  members  in  making  repurchases  that  take  into 
account  the  principles  in  Section  3(d)  of  this  Article.  The 
Fund’s  holdings  of  a  member’s  currency  that  is  used  in 
repurchase  shall  not  be  increased  by  the  repurchase  above 
the  level  at  which  they  would  be  subject  to  charges  under 
Section  8(Z7)(ii)  of  this  Article. 
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(/)  (i)  If  a  member’s  currency  specified  by  the  Fund 

under  (0  above  is  not  a  freely  usable  currency, 
the  member  shall  ensure  that  the  repurchasing 
member  can  obtain  it  at  the  time  of  the  re¬ 
purchase  in  exchange  for  a  freely  usable  cur¬ 
rency  selected  by  the  member  whose  currency 
has  been  specified.  An  exchange  of  currency 
under  this  provision  shall  take  place  at  an 
exchange  rate  between  the  two  currencies 
equivalent  to  the  exchange  rate  between  them 
on  the  basis  of  Article  XIX,  Section  1(a). 

(ii)  Each  member  whose  currency  is  specified  by  the 
Fund  for  repurchase  shall  collaborate  with  the 
Fund  and  other  members  to  enable  repurchas¬ 
ing  members,  at  the  time  of  the  repurchase,  to 
obtain  the  specified  currency  in  exchange  for 
the  freely  usable  currencies  of  other  members. 

(iii)  An  exchange  under  (/Xi)  above  shall  be  made 
with  the  member  whose  currency  is  specified 
unless  that  member  and  the  repurchasing  mem¬ 
ber  agree  on  another  procedure. 

(iv)  If  a  repurchasing  member  wishes  to  obtain,  at 
the  time  of  the  repurchase,  the  freely  usable 
currency  of  another  member  specified  by  the 
Fund  under  (i)  above,  it  shall,  if  requested  by 
the  other  member,  obtain  the  currency  from  the 
other  member  in  exchange  for  a  freely  usable 
currency  at  the  rate  of  exchange  referred  to  in 
(/Hi)  above.  The  Fund  may  adopt  regulations  on 
the  freely  usable  currency  to  be  provided  in  an 
exchange. 

Section  8.  Charges 

(a)  (i)  The  Fund  shall  levy  a  service  charge  on  the 
purchase  by  a  member  of  special  drawing  rights 
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or  the  currency  of  another  member  held  in  the 
General  Resources  Account  in  exchange  for  its 
own  currency,  provided  that  the  Fund  may  levy 
a  lower  service  charge  on  reserve  tranche  pur¬ 
chases  than  on  other  purchases.  The  service 
charge  on  reserve  tranche  purchases  shall  not 
exceed  one-half  of  one  percent. 

(ii)  The  Fund  may  levy  a  charge  for  stand-by  or 
similar  arrangements.  The  Fund  may  decide 
that  the  charge  for  an  arrangement  shall  be 
offset  against  the  service  charge  levied  under  (i) 
above  on  purchases  under  the  arrangement. 

{b)  The  Fund  shall  levy  charges  on  its  average  daily 
balances  of  a  member’s  currency  held  in  the  General 
Resources  Account  to  the  extent  that  they 

(i)  have  been  acquired  under  a  policy  that  has  been 
the  subject  of  an  exclusion  under  Ar¬ 
ticle  XXX  (c),  or 

(ii)  exceed  the  amount  of  the  member’s  quota  after 
excluding  any  balances  referred  to  in  (i)  above. 

The  rates  of  charge  normally  shall  rise  at  intervals  during 
the  period  in  which  balances  are  held. 

(c)  If  a  member  fails  to  make  a  repurchase  required 
under  Section  7  of  this  Article,  the  Fund,  after  consul¬ 
tation  with  the  member  on  the  reduction  of  the  Fund’s 
holdings  of  its  currency,  may  impose  such  charges  as  the 
Fund  deems  appropriate  on  its  holdings  of  the  member’s 
currency  that  should  have  been  repurchased. 

{d)  A  seventy  percent  majority  of  the  total  voting  power 
shall  be  required  for  the  determination  of  the  rates  of 
charge  under  {a)  and  {b)  above,  which  shall  be  uniform  for 
all  members,  and  under  (c)  above. 

{e)  A  member  shall  pay  all  charges  in  special  drawing 
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rights,  provided  that  in  exceptional  circumstances  the 
Fund  may  permit  a  member  to  pay  charges  in  the  cur¬ 
rencies  of  other  members  specified  by  the  Fund,  after 
consultation  with  them,  or  in  its  own  currency.  The  Fund’s 
holdings  of  a  member’s  currency  shall  not  be  increased  as  a 
result  of  payments  by  other  members  under  this  provision 
above  the  level  at  which  they  would  be  subject  to  charges 
under  (/>)(ii)  above. 


Section  9.  Remuneration 

{a)  The  Fund  shall  pay  remuneration  on  the  amount  by 
which  the  percentage  of  quota  prescribed  under  (/))or(f) 
below  exceeds  the  Fund’s  average  daily  balances  of  a 
member’s  currency  held  in  the  General  Resources  Account 
other  than  balances  acquired  under  a  policy  that  has  been 
the  subject  of  an  exclusion  under  Article  X.\X  (r).  The  rate 
of  remuneration,  which  shall  be  determined  by  the  Fund 
by  a  seventy  percent  majority  of  the  total  voting  power, 
shall  be  the  same  for  all  members  and  shall  be  not  more 
than,  nor  less  than  four-fifths  of,  the  rate  of  interest  under 
Article  XX,  Section  3.  In  establishing  the  rate  of  remune¬ 
ration,  the  Fund  shall  take  into  account  the  rates  of  charge 
under  Article  V,  Section  ^h). 

(/>)  The  percentage  of  quota  applying  for  the  purposes 
of  (fl)  above  shall  be: 

(i)  for  each  member  that  became  a  member  before 
the  second  amendment  of  this  Agreement,  a 
percentage  of  quota  corresponding  to  seventy- 
five  percent  of  its  quota  on  the  date  of  the 
second  amendment  of  this  Agreement,  and  for 
each  member  that  became  a  member  after  the 
date  of  the  second  amendment  of  this  Agree¬ 
ment,  a  percentage  of  quota  calculated  by  divid¬ 
ing  the  total  of  the  amounts  corresponding  to 
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the  percentages  of  quota  that  apply  to  the  other 
members  on  the  date  on  which  the  member 
became  a  member  by  the  total  of  the  quotas  of 
the  other  members  on  the  same  date;  plus 

(ii)  the  amounts  it  has  paid  to  the  Fund  in  currency 
or  special  drawing  rights  under  Article  III,  Sec¬ 
tion  3(r7)  since  the  date  applicable  under  (6)(i) 
above;  and  minus 

(iii)  the  amounts  it  has  received  from  the  Fund  in 
currency  or  special  drawing  rights  under  Ar¬ 
ticle  III,  Section  3(c)  since  the  date  applicable 
under  (b)  (i)  above. 

(c)  The  Fund,  by  a  seventy  percent  majority  of  the  total 
voting  power,  may  raise  the  latest  percentage  of  quota 
applying  for  the  purposes  of  (a)  above  to  each  member  to: 

(i)  a  percentage,  not  in  excess  of  one  hundred 
percent,  that  shall  be  determined  for  each  mem¬ 
ber  on  the  basis  of  the  same  criteria  for  all 
members,  or 

(ii)  one  hundred  percent  for  all  members. 

(d)  Remuneration  shall  be  paid  in  special  drawing 
rights,  provided  that  either  the  Fund  or  the  member  may 
decide  that  the  payment  to  the  member  shall  be  made  in  its 
own  currency. 

Section  10.  Computations 

{a)  The  value  of  the  Fund’s  assets  held  in  the  accounts 
of  the  General  Department  shall  be  expressed  in  terms  of 
the  special  drawing  right. 

{b)  All  computations  relating  to  currencies  of  members 
for  the  purpose  of  applying  the  provisions  of  this  Agree¬ 
ment,  except  Article  IV  and  Schedule  C,  shall  be  at  the 
rates  at  which  the  Fund  accounts  for  these  currencies  in 
accordance  with  Section  1 1  of  this  Article. 
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(c)  Computations  for  the  determination  of  amounts  of 
currency  in  relation  to  quota  for  the  purpose  of  applying 
the  provisions  of  this  Agreement  shall  not  include  currency 
held  in  the  Special  Disbursement  Account  or  in  the 
Investment  Account. 

Section  11.  Mamtenance  of  value 

(n)  The  value  of  the  currencies  of  members  held  in  the 
General  Resources  Account  shall  be  maintained  in  terms 
of  the  special  drawing  right  in  accordance  with  exchange 
rates  under  Article  XIX,  Section  7(fl). 

(/>)  An  adjustment  in  the  Fund’s  holdings  of  a  member's 
currency  pursuant  to  this  Section  shall  be  made  on  the 
occasion  of  the  use  of  that  currency  in  an  operation  or 
transaction  between  the  Fund  and  another  member  and  at 
such  other  times  as  the  Fund  may  decide  or  the  member 
may  request.  Payments  to  or  by  the  Fund  in  respect  of  an 
adjustment  shall  be  made  within  a  reasonable  time,  as 
determined  by  the  Fund,  after  the  date  of  adjustment,  and 
at  any  other  time  requested  by  the  member. 


Section  12.  Other  operations  and  transactions 

(a)  The  Fund  shall  be  guided  in  all  its  policies  and 
decisions  under  this  Section  by  the  objectives  set  forth  in 
Article  VIII,  Section  7  and  by  the  objective  of  avoiding  the 
management  of  the  price,  or  the  establishment  of  a  fixed 
price,  in  the  gold  market. 

(^)  Decisions  of  the  Fund  to  engage  in  operations  or 
transactions  under  (c),  (c/),  and  (e)  below  shall  be  made  by 
an  eighty-five  percent  majority  of  the  total  voting  power. 

(r)  The  Fund  may  sell  gold  for  the  currency  of  any 
member  after  consulting  the  member  for  whose  currency 
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the  gold  is  sold,  provided  that  the  Fund’s  holdings  of  a 
member’s  currency  held  in  the  General  Resources  Account 
shall  not  be  increased  by  the  sale  above  the  level  at  which 
they  would  be  subject  to  charges  under  Section  8(Z7)(ii)  of 
this  Article  without  the  concurrence  of  the  member,  and 
provided  that,  at  the  request  of  the  member,  the  Fund  at 
the  time  of  sale  shall  exchange  for  the  currency  of  another 
member  such  part  of  the  currency  received  as  would 
prevent  such  an  increase.  The  exchange  of  a  currency  for 
the  currency  of  another  member  shall  be  made  after 
consultation  with  that  member,  and  shall  not  increase  the 
Fund’s  holdings  of  that  member’s  currency  above  the  level 
at  which  they  would  be  subject  to  charges  under  Sec¬ 
tion  8(Z?)(ii)  of  this  Article.  The  Fund  shall  adopt  policies 
and  procedures  with  regard  to  exchanges  that  take  into 
account  the  principles  applied  under  Section  7(0  of  this 
Article.  Sales  under  this  provision  to  a  member  shall  be  at 
a  price  agreed  for  each  transaction  on  the  basis  of  prices  in 
the  market. 

{d)  The  Fund  may  accept  payments  from  a  member  in 
gold  instead  of  special  drawing  rights  or  currency  in  any 
operations  or  transactions  under  this  Agreement.  Pay¬ 
ments  to  the  Fund  under  this  provision  shall  be  at  a  price 
agreed  for  each  operation  or  transaction  on  the  basis  of 
prices  in  the  market. 

{e)  The  Fund  may  sell  gold  held  by  it  on  the  date  of  the 
second  amendment  of  this  Agreement  to  those  members 
that  were  members  on  August  31,  1975  and  that  agree  to 
buy  it,  in  proportion  to  their  quotas  on  that  date.  If  the 
Fund  intends  to  sell  gold  under  (c)  above  for  the  purpose 
of  (/)(ii)  below,  it  may  sell  to  each  developing  member  that 
agrees  to  buy  it  that  portion  of  the  gold  which,  if  sold 
under  (c)  above,  would  have  produced  the  excess  that 
could  have  been  distributed  to  it  under  (/)(iii)  below.  The 
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gold  that  would  be  sold  under  this  provision  to  a  member 
that  has  been  declared  ineligible  to  use  the  general  re- 
sources  of  the  Fund  under  Section  5  of  this  Article  shall  be 
sold  to  it  when  the  ineligibility  ceases,  unless  the  Fund 
decides  to  make  the  sale  sooner.  The  sale  of  gold  to  a 
member  under  this  subsection  (e)  shall  be  made  in  ex¬ 
change  for  its  currency  and  at  a  price  equivalent  at  the  time 
of  sale  to  one  special  drawing  right  per  0.888  671  gram  of 
fine  gold. 

(/)  Whenever  under  (r)  above  the  Fund  sells  gold  held 
by  it  on  the  date  of  the  second  amendment  of  this 
Agreement,  an  amount  of  the  proceeds  equivalent  at  the 
time  of  sale  to  one  special  drawing  right  per  0.888  671 
gram  of  fine  gold  shall  be  placed  in  the  General  Resources 
Account  and,  except  as  the  Fund  may  decide  otherwise 
under  (j^)  below,  any  excess  shall  be  held  in  the  Special 
Disbursement  Account.  The  assets  held  in  the  Special 
Disbursement  .Account  shall  be  held  separately  from  the 
other  accounts  of  the  General  Department,  and  may  be 
used  at  any  time: 

(i)  to  make  transfers  to  the  General  Resources 
Account  for  immediate  use  in  operations  and 
transactions  authorized  by  provisions  of  this 
.Agreement  other  than  this  Section: 

(ii)  for  operations  and  transactions  that  are  not 
authorized  by  other  provisions  of  this  Agree¬ 
ment  but  are  consistent  with  the  purposes  of  the 
Fund.  Under  this  subsection  (/)(ii)  balance  of 
payments  assistance  may  be  made  available  on 
special  terms  to  developing  members  in  difficult 
circumstances,  and  for  this  purpose  the  Fund 
shall  take  into  account  the  level  of  per  capita 
income; 

(iii)  for  distribution  to  those  developing  members 
that  were  members  on  August  31,  1975,  in 
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proportion  to  their  quotas  on  that  date,  of  such 
part  of  the  assets  that  the  Fund  decides  to  use 
for  the  purposes  of  (ii)  above  as  corresponds  to 
the  proportion  of  the  quotas  of  these  members 
on  the  date  of  distribution  to  the  total  of  the 
quotas  of  all  members  on  the  same  date,  pro¬ 
vided  that  the  distribution  under  this  provision 
to  a  member  that  has  been  declared  ineligible  to 
use  the  general  resources  of  the  Fund  under 
Section  5  of  this  Article  shall  be  made  when  the 
ineligibility  ceases,  unless  the  Fund  decides  to 
make  the  distribution  sooner. 

Decisions  to  use  assets  pursuant  to  (i)  above  shall  be 
taken  by  a  seventy  percent  majority  of  the  total  voting 
power,  and  decisions  pursuant  to  (ii)  and  (iii)  above  shall 
be  taken  by  an  eighty-five  percent  majority  of  the  total 
voting  power. 

(g)  The  Fund  may  decide,  by  an  eighty-five  percent 
majority  of  the  total  voting  power,  to  transfer  a  part  of 
the  excess  referred  to  in  (/)  above  to  the  Investment 
Account  for  use  pursuant  to  the  provisions  of  Article  XII, 
Section  6(/). 

{h)  Pending  uses  specified  under  (/)  above,  the  Fund 
may  invest  a  member’s  currency  held  in  the  Special 
Disbursement  Account  in  marketable  obligations  of  that 
member  or  in  marketable  obligations  of  international 
financial  organizations.  The  income  of  investment  and 
interest  received  under  (/)(ii)  above  shall  be  placed  in  the 
Special  Disbursement  Account.  No  investment  shall  be 
made  without  the  concurrence  of  the  member  whose 
currency  is  used  to  make  the  investment.  The  Fund  shall 
invest  only  in  obligations  denominated  in  special  drawing 
rights  or  in  the  currency  used  for  investment. 

(/■)  The  General  Resources  Account  shall  be  reimbursed 
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from  time  to  lime  in  respect  of  the  expenses  of  adminis¬ 
tration  of  the  Special  Disbursement  Account  paid  from 
the  General  Resources  Account  by  transfers  from  the 
Special  Disbursement  Account  on  the  basis  of  a  reason¬ 
able  estimate  of  such  expenses, 

(/)  The  Special  Disbursement  Account  shall  be  termi¬ 
nated  in  the  event  of  the  liquidation  of  the  Fund  and  may 
be  terminated  prior  to  liquidation  of  the  Fund  by  a  seventy 
percent  majority  of  the  total  voting  power.  Upon  termi¬ 
nation  of  the  account  because  of  the  liquidation  of  the 
Fund,  any  assets  in  this  account  shall  be  distributed  in 
accordance  with  the  provisions  of  Schedule  K.  Upon 
termination  prior  to  liquidation  of  the  Fund,  any  assets  in 
this  account  shall  be  transferred  to  the  General  Resources 
Account  for  immediate  use  in  operations  and  transactions. 
The  Fund,  by  a  seventy  percent  majority  of  the  total  voting 
power,  shall  adopt  rules  and  regulations  for  the  adminis¬ 
tration  of  the  Special  Disbursement  Account. 


Ankk  VI 
Capital  Tramfrn 

Section  1.  Use  of  the  Fund's  general  resources  for  capital 
transfers 

{a)  A  member  may  not  use  the  Fund’s  general  resources 
to  meet  a  large  or  sustained  outflow  of  capital  except  as 
provided  in  Section  2  of  this  Article,  and  the  Fund  may 
request  a  member  to  exercise  controls  to  prevent  such  use 
of  the  general  resources  of  the  Fund.  If.  after  receiving 
such  a  request,  a  member  fails  to  exercise  appropriate 
controls,  the  Fund  may  declare  the  member  ineligible  to 
use  the  general  resources  of  the  Fund. 
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(b)  Nothing  in  this  Section  shall  be  deemed: 

(i)  to  prevent  the  use  of  the  general  resources  of  the 
Fund  for  capital  transactions  of  reasonable 
amount  required  for  the  expansion  of  exports 
or  in  the  ordinary  course  of  trade,  banking,  or 
other  business;  or 

(ii)  to  affect  capital  movements  which  are  met  out 
of  a  member’s  own  resources,  but  members 
undertake  that  such  capital  movements  will  be 
in  accordance  with  the  purposes  of  the  Fund. 


Section  2.  Special  provisions  for  capital  transfers 

A  member  shall  be  entitled  to  make  reserve  tranche 
purchases  to  meet  capital  transfers. 


Section  3.  Controls  of  capital  transfers 

Members  may  exercise  such  controls  as  are  necessary  to 
regulate  international  capital  movements,  but  no  member 
may  exercise  these  controls  in  a  manner  which  will  restrict 
payments  for  current  transactions  or  which  will  unduly 
delay  transfers  of  funds  in  settlement  of  commitments, 
except  as  provided  in  Article  VII,  Section  3(^)  and  in 
Article  XIV,  Section  2. 


Article  VII 

Replenishment  and  Scarce  Currencies 

Section  1.  Measures  to  replenish  the  Fund’s  holdings  of 
currencies 

The  Fund  may,  if  it  deems  such  action  appropriate  to 
replenish  its  holdings  of  any  member  s  currency  in  the 
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General  Resources  Account  needed  in  connection  with  its 
transactions,  take  either  or  both  of  the  following  steps: 

(i)  propose  to  the  member  that,  on  terms  and 
conditions  agreed  between  the  Fund  and  the 
member,  the  latter  lend  its  currency  to  the  Fund 
or  that,  with  the  concurrence  of  the  member,  the 
Fund  borrow  such  currency  from  some  other 
source  either  within  or  outside  the  territories  of 
the  member,  but  no  member  shall  be  under  any 
obligation  to  make  such  loans  to  the  Fund  or  to 
concur  in  the  borrowing  of  its  currency  by  the 
Fund  from  any  other  source; 

(ii)  require  the  member,  if  it  is  a  participant,  to  sell 
its  currency  to  the  Fund  for  special  drawing 
rights  held  in  the  General  Resources  Account, 
subject  to  Article  XIX,  Section  4.  In  replenish¬ 
ing  with  special  drawing  rights,  the  Fund  shall 
pay  due  regard  to  the  principles  of  designation 
under  Article  XIX.  Section  5. 

Section  2.  General  scarcity  of  currency 

If  the  Fund  finds  that  a  general  scarcity  of  a  particular 
currency  is  developing,  the  Fund  may  so  inform  members 
and  may  issue  a  report  setting  forth  the  causes  of  the 
scarcity  and  containing  recommendations  designed  to 
bring  it  to  an  end.  A  representative  of  the  member  whose 
currency  is  involved  shall  participate  in  the  preparation  of 
the  report. 

Section  3.  Scarcity  of  the  Fund's  holdings 

(fl)  If  it  becomes  evident  to  the  Fund  that  the  demand 
for  a  member’s  currency  seriously  threatens  the  Fund’s 
ability  to  supply  that  currency,  the  Fund,  whether  or  not  it 
has  issued  a  report  under  Section  2  of  this  Article,  shall 


27 


Art.  VII,  Sec.  4-5 


VII.  Replenishment  and  Scarce  Currencies 


formally  declare  such  currency  scarce  and  shall  thence¬ 
forth  apportion  its  existing  and  accruing  supply  of  the 
scarce  currency  with  due  regard  to  the  relative  needs  of 
members,  the  general  international  economic  situation, 
and  any  other  pertinent  considerations.  The  Fund  shall 
also  issue  a  report  concerning  its  action. 

(b)  A  formal  declaration  under  (a)  above  shall  operate 
as  an  authorization  to  any  member,  after  consultation  with 
the  Fund,  temporarily  to  impose  limitations  on  the  free¬ 
dom  of  exchange  operations  in  the  scarce  currency.  Sub¬ 
ject  to  the  provisions  of  Article  IV  and  Schedule  C,  the 
member  shall  have  complete  jurisdiction  in  determining 
the  nature  of  such  limitations,  but  they  shall  be  no  more 
restrictive  than  is  necessary  to  limit  the  demand  for  the 
scarce  currency  to  the  supply  held  by,  or  accruing  to,  the 
member  in  question,  and  they  shall  be  relaxed  and  re¬ 
moved  as  rapidly  as  conditions  permit. 

(c)  The  authorization  under  (b)  above  shall  expire 
whenever  the  Fund  formally  declares  the  currency  in 
question  to  be  no  longer  scarce. 

Section  4.  Administration  of  restrictions 

Any  member  imposing  restrictions  in  respect  of  the 
currency  of  any  other  member  pursuant  to  the  provisions 
of  Section  3(^)  of  this  Article  shall  give  sympathetic 
consideration  to  any  representations  by  the  other  member 
regarding  the  administration  of  such  restrictions. 

Section  5.  Effect  of  other  international  agreements  on 
restrictions 

Members  agree  not  to  invoke  the  obligations  of  any 
engagements  entered  into  with  other  members  prior  to  this 
Agreement  in  such  a  manner  as  will  prevent  the  operation 
of  the  provisions  of  this  Article. 
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(ienerml  UbUfotium  of  Members 
Section  I.  Introduction 

In  addition  to  the  obligations  assumed  under  other 
articles  of  this  Agreement,  each  member  undertakes  the 
obligations  set  out  in  this  Article. 

Section  2.  Avoidance  of  restrictions  on  current  payments 

{a)  Subject  to  the  provisions  of  Article  VII,  Section  3(/>) 
and  Article  XIV,  Section  2,  no  member  shall,  without  the 
approval  of  the  Fund,  impose  restrictions  on  the  making 
of  payments  and  transfers  for  current  international  trans¬ 
actions. 

(^)  Exchange  contracts  which  involve  the  currency  of 
any  member  and  which  arc  contrary  to  the  exchange 
control  regulations  of  that  member  maintained  or  imposed 
consistently  with  this  Agreement  shall  be  unenforceable  in 
the  territories  of  any  member.  In  addition,  members  may, 
by  mutual  accord,  cooperate  in  measures  for  the  purpose 
of  making  the  exchange  control  regulations  of  cither 
member  more  effective,  provided  that  such  measures  and 
regulations  arc  consistent  with  this  Agreement. 

Section  3.  Avoidance  of  discriminatory  currency  practices 

No  member  shall  engage  in,  or  permit  any  of  its  fiscal 
agencies  referred  to  in  Article  V,  Section  I  to  engage  in. 
any  discriminatory  currency  arrangements  or  multiple 
currency  practices,  whether  within  or  outside  margins 
under  Article  IV  or  prescribed  by  or  under  Schedule  C. 
except  as  authorized  under  this  Agreement  or  approved  by 
the  Fund.  If  such  arrangements  and  practices  arc  engaged 
in  at  the  date  when  this  Agreement  enters  into  force,  the 
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member  concerned  shall  consult  with  the  Fund  as  to  their 
progressive  removal  unless  they  are  maintained  or  im¬ 
posed  under  Article  XIV,  Section  2,  in  which  case  the 
provisions  of  Section  3  of  that  Article  shall  apply. 

Section  4.  Convertibility  of  foreign-held  balances 

(a)  Each  member  shall  buy  balances  of  its  currency  held 
by  another  member  if  the  latter,  in  requesting  the  pur¬ 
chase,  represents: 

(i)  that  the  balances  to  be  bought  have  been  re¬ 
cently  acquired  as  a  result  of  current  trans¬ 
actions;  or 

(ii)  that  their  conversion  is  needed  for  making 
payments  for  current  transactions. 

The  buying  member  shall  have  the  option  to  pay  either  in 
special  drawing  rights,  subject  to  Article  XIX,  Section  4, 
or  in  the  currency  of  the  member  making  the  request. 

(b)  The  obligation  in  (a)  above  shall  not  apply  when: 

(i)  the  convertibility  of  the  balances  has  been  re¬ 
stricted  consistently  with  Section  2  of  this  Ar¬ 
ticle  or  Article  VI,  Section  3; 

(ii)  the  balances  have  accumulated  as  a  result  of 
transactions  effected  before  the  removal  by  a 
member  of  restrictions  maintained  or  imposed 
under  Article  XIV,  Section  2; 

(iii)  the  balances  have  been  acquired  contrary  to  the 
exchange  regulations  of  the  member  which  is 
asked  to  buy  them; 

(iv)  the  currency  of  the  member  requesting  the 
purchase  has  been  declared  scarce  under  Article 
VII,  Section  3(a);  or 

(v)  the  member  requested  to  make  the  purchase  is 
for  any  reason  not  entitled  to  buy  currencies  of 
other  members  from  the  Fund  for  its  own 
currency. 
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Section  5.  Furnishing  of  information 

(a)  The  Fund  may  require  members  to  furnish  it  with 
such  information  as  it  deems  necessar>'  for  its  activities, 
including,  as  the  minimum  necessary  for  the  effective 
discharge  of  the  Fund’s  duties,  national  data  on  the 
following  matters: 

(i)  official  holdings  at  home  and  abroad  of  (1) 
gold,  (2)  foreign  exchange; 

(ii)  holdings  at  home  and  abroad  by  banking  and 
financial  agencies,  other  than  official  agencies, 
of  (l)gold.  (2) foreign  exchange; 

(iii)  production  of  gold; 

(iv)  gold  exports  and  imports  according  to  countries 
of  destination  and  origin; 

(v)  total  exports  and  imports  of  merchandise,  in 
terms  of  local  currency  values,  according  to 
countries  of  destination  and  origin: 

(vi)  international  balance  of  payments,  including 
(1)  trade  in  goods  and  services,  (2)  gold  trans¬ 
actions,  (3)  known  capital  transactions,  and 
(4)  other  items; 

(vii)  international  investment  position,  i.e.,  invest¬ 
ments  within  the  territories  of  the  member 
owned  abroad  and  investments  abroad  owned 
by  persons  in  its  territories  so  far  as  it  is  possible 
to  furnish  this  information: 

(viii)  national  income; 

(ix)  price  indices,  i.e.,  indices  of  commodity  prices  in 
wholesale  and  retail  markets  and  of  export  and 
import  prices: 

(x)  buying  and  selling  rates  for  foreign  currencies; 

(xi)  exchange  controls,  i.e.,  a  comprehensive  state¬ 
ment  of  exchange  controls  in  effect  at  the  lime 
of  assuming  membership  in  the  Fund  and  de¬ 
tails  of  subsequent  changes  as  they  occur;  and 
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(xii)  where  official  clearing  arrangements  exist,  de¬ 
tails  of  amounts  awaiting  clearance  in  respect  of 
commercial  and  financial  transactions,  and  of 
the  length  of  time  during  which  such  arrears 
have  been  outstanding. 

{b)  In  requesting  information  the  Fund  shall  take  into 
consideration  the  varying  ability  of  members  to  furnish 
the  data  requested.  Members  shall  be  under  no  obligation 
to  furnish  information  in  such  detail  that  the  affairs  of 
individuals  or  corporations  are  disclosed.  Members  un¬ 
dertake,  however,  to  furnish  the  desired  information  in  as 
detailed  and  accurate  a  manner  as  is  practicable  and,  so 
far  as  possible,  to  avoid  mere  estimates. 

(c)  The  Fund  may  arrange  to  obtain  further  infor¬ 
mation  by  agreement  with  members.  It  shall  act  as  a  centre 
for  the  collection  and  exchange  of  information  on  mone¬ 
tary  and  financial  problems,  thus  facilitating  the  prepara¬ 
tion  of  studies  designed  to  assist  members  in  developing 
policies  which  further  the  purposes  of  the  Fund. 


Section  6.  Consultation  between  members  regarding  exist¬ 
ing  international  agreements 

Where  under  this  Agreement  a  member  is  authorized  in 
the  special  or  temporary  circumstances  specified  in  the 
Agreement  to  maintain  or  establish  restrictions  on  ex¬ 
change  transactions,  and  there  are  other  engagements 
between  members  entered  into  prior  to  this  Agreement 
which  conflict  with  the  application  of  such  restrictions,  the 
parties  to  such  engagements  shall  consult  with  one  another 
with  a  view  to  making  such  mutually  acceptable  adjust¬ 
ments  as  may  be  necessary.  The  provisions  of  this  Article 
shall  be  without  prejudice  to  the  operation  of  Article  VII, 
Section  5. 
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Section  7.  Obligation  to  collaborate  regarding  policies  on 
reserve  assets 

Each  member  undertakes  to  collaborate  with  the  Fund 
and  with  other  members  in  order  to  ensure  that  the  policies 
of  the  member  with  respect  to  reserve  assets  shall  be 
consistent  with  the  objectives  of  promoting  better  interna¬ 
tional  surveillance  of  international  liquidity  and  making 
the  special  drawing  right  the  principal  reserve  asset  in  the 
international  monetary  system. 

AnkW  IX 

Slattn,  1mm unit and  Pri«ilete» 

Section  1.  Purposes  of  Article 

To  enable  the  Fund  to  fulfill  the  functions  with  which  it 
is  entrusted,  the  status,  immunities,  and  privileges  set  forth 
in  this  Article  shall  be  accorded  to  the  Fund  in  the 
territories  of  each  member. 

Section  2.  Status  of  the  Fund 

The  Fund  shall  possess  full  juridical  personality,  and  in 
particular,  the  capacity: 

(i)  to  contract: 

(ii)  to  acquire  and  dispose  of  immovable  and  mov¬ 
able  property;  and 

(iii)  to  institute  legal  proceedings. 

Section  3.  Immunity  from  judicial  process 

The  Fund,  its  property  and  its  assets,  wherever  located 
and  by  whomsoever  held,  shall  enjoy  immunity  from  every 
form  of  judicial  process  except  to  the  extent  that  it 
expressly  waives  its  immunity  for  the  purpose  of  any 
proceedings  or  by  the  terms  of  any  contract. 
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Section  4.  Immunity  from  other  action 

Property  and  assets  of  the  Fund,  wherever  located  and 
by  whomsoever  held,  shall  be  immune  from  search,  requi¬ 
sition,  confiscation,  expropriation,  or  any  other  form  of 
seizure  by  executive  or  legislative  action. 

Section  5.  Immunity  of  archives 

The  archives  of  the  Fund  shall  be  inviolable. 

Section  6.  Freedom  of  assets  from  restrictions 

To  the  extent  necessary  to  carry  out  the  activities 
provided  for  in  this  Agreement,  all  property  and  assets  of 
the  Fund  shall  be  free  from  restrictions,  regulations, 
controls,  and  moratoria  of  any  nature. 

Section  7.  Privilege  for  communications 

The  official  communications  of  the  Fund  shall  be 
accorded  by  members  the  same  treatment  as  the  official 
communications  of  other  members. 

Section  8.  Immunities  and  privileges  of  officers  and  em¬ 
ployees 

All  Governors,  Executive  Directors,  Alternates,  mem¬ 
bers  of  committees,  representatives  appointed  under  Ar¬ 
ticle  XII,  Section  3(/),  advisors  of  any  of  the  foregoing 
persons,  officers,  and  employees  of  the  Fund: 

(i)  shall  be  immune  from  legal  process  with  respect 
to  acts  performed  by  them  in  their  official 
capacity  except  when  the  Fund  waives  this 
immunity; 

(ii)  not  being  local  nationals,  shall  be  granted  the 
same  immunities  from  immigration  restrictions, 
alien  registration  requirements,  and  national 
service  obligations  and  the  same  facilities  as 
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regards  exchange  restrictions  as  arc  accorded  by 
members  to  the  representatives,  officials,  and 
employees  of  comparable  rank  of  other  mem¬ 
bers;  and 

(iii)  shall  be  granted  the  same  treatment  in  respect  of 
traveling  facilities  as  is  accorded  by  members  to 
representatives,  officials,  and  employees  of 
comparable  rank  of  other  members. 

Section  9.  Immunities  from  taxation 

(fj)  The  Fund,  its  assets,  property,  income,  and  its 
operations  and  transactions  authorized  by  this  Agreement 
shall  be  immune  from  all  taxation  and  from  all  customs 
duties.  The  Fund  shall  also  be  immune  from  liability  for  the 
collection  or  payment  of  any  tax  or  duty. 

(/>)  No  tax  shall  be  levied  on  or  in  respect  of  salaries  and 
emoluments  paid  by  the  Fund  to  Executive  Directors. 
Alternates,  officers,  or  employees  of  the  Fund  who  are  not 
local  citizens,  local  subjects,  or  other  local  nationals. 

(c)  No  taxation  of  any  kind  shall  be  levied  on  any 
obligation  or  security  issued  by  the  Fund,  including  any 
dividend  or  interest  thereon,  by  whomsoever  held: 

(i)  which  discriminates  against  such  obligation  or 
security  solely  because  of  its  origin:  or 

(ii)  if  the  sole  jurisdictional  basis  for  such  taxation  is 
the  place  or  currency*  in  which  it  is  issued,  made 
payable  or  paid,  or  the  location  of  any  office  or 
place  of  business  maintained  by  the  Fund. 

Section  10.  Application  of  Article 

Each  member  shall  take  such  action  as  is  necessary  in  its 
own  territories  for  the  purpose  of  making  effective  in  terms 
of  its  own  law  the  principles  set  forth  in  this  Article  and  shall 
inform  the  Fund  of  the  detailed  action  which  it  has  taken. 
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Article  X 

Relations  with  Other  International 
Organizations 

The  Fund  shall  cooperate  within  the  terms  of  this 
Agreement  with  any  general  international  organization 
and  with  public  international  organizations  having  special¬ 
ized  responsibilities  in  related  fields.  Any  arrangements  for 
such  cooperation  which  would  involve  a  modification  of 
any  provision  of  this  Agreement  may  be  effected  only  after 
amendment  to  this  Agreement  under  Article  XXVIII. 


Article  XI 

Relations  with  Non-Member  Countries 

Section  1.  Undertakings  regarding  relations  with  non¬ 
member  countries 

Each  member  undertakes: 

(i)  not  to  engage  in,  nor  to  permit  any  of  its  fiscal 
agencies  referred  to  in  Article  V,  Section  1  to 
engage  in,  any  transactions  with  a  non-member 
or  with  persons  in  a  non-member’s  territories 
which  would  be  contrary  to  the  provisions  of 
this  Agreement  or  the  purposes  of  the  Fund; 

(ii)  not  to  cooperate  with  a  non-member  or  with 
persons  in  a  non-member’s  territories  in  prac¬ 
tices  which  would  be  contrary  to  the  provisions 
of  this  Agreement  or  the  purposes  of  the  Fund; 
and 

(hi)  to  cooperate  with  the  Fund  with  a  view  to  the 
application  in  its  territories  of  appropriate  mea¬ 
sures  to  prevent  transactions  with  non-members 
or  with  persons  in  their  territories  which  would 
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be  contrary  to  the  provisions  of  this  Agreement 
or  the  purposes  of  the  Fund. 

Section  2.  Restrictions  on  transactions  with  non-memher 
countries 

Nothing  in  this  Agreement  shall  affect  the  right  of  any 
member  to  impose  restrictions  on  exchange  transactions 
with  non-members  or  with  persons  in  their  territories 
unless  the  Fund  finds  that  such  restrictions  prejudice  the 
interests  of  members  and  are  contrary'  to  the  purposes  of 
the  Fund. 


Arlick  XII 

Organiiatiofi  and  Managemmi 

Section  1.  Structure  of  the  Fund 

The  Fund  shall  have  a  Board  of  Governors,  an  Ex¬ 
ecutive  Board,  a  Managing  Director,  and  a  staff,  and  a 
Council  if  the  Board  of  Governors  decides,  by  an  eighty- 
five  percent  majority  of  the  total  voting  power,  that  the 
provisions  of  Schedule  D  shall  be  applied. 

Section  2.  Board  of  Governors 

(<7)  All  powers  under  this  Agreement  not  conferred 
directly  on  the  Board  of  Governors,  the  Executive  Board, 
or  the  Managing  Director  shall  be  vested  in  the  Board  of 
Governors.  The  Board  of  Governors  shall  consist  of  one 
Governor  and  one  Alternate  appointed  by  each  member  in 
such  manner  as  it  may  determine.  Each  Governor  and  each 
Alternate  shall  serve  until  a  new  appointment  is  made.  No 
Alternate  may  vote  except  in  the  absence  of  his  principal. 
The  Board  of  Governors  shall  select  one  of  the  Governors 
as  chairman. 
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{b)  The  Board  of  Governors  may  delegate  to  the  Exe¬ 
cutive  Board  authority  to  exercise  any  powers  of  the  Board 
of  Governors,  except  the  powers  conferred  directly  by  this 
Agreement  on  the  Board  of  Governors. 

(c)  The  Board  of  Governors  shall  hold  such  meetings  as 
may  be  provided  for  by  the  Board  of  Governors  or  called 
by  the  Executive  Board.  Meetings  of  the  Board  of  Gov¬ 
ernors  shall  be  called  whenever  requested  by  fifteen  mem¬ 
bers  or  by  members  having  one-quarter  of  the  total  voting 
power. 

(d)  A  quorum  for  any  meeting  of  the  Board  of  Gov¬ 
ernors  shall  be  a  majority  of  the  Governors  having  not  less 
than  two-thirds  of  the  total  voting  power. 

(e)  Each  Governor  shall  be  entitled  to  cast  the  number 
of  votes  allotted  under  Section  5  of  this  Article  to  the 
member  appointing  him. 

(/)  The  Board  of  Governors  may  by  regulation  establish 
a  procedure  whereby  the  Executive  Board,  when  it  deems 
such  action  to  be  in  the  best  interests  of  the  Fund,  may 
obtain  a  vote  of  the  Governors  on  a  specific  question 
without  calling  a  meeting  of  the  Board  of  Governors. 

(g)  The  Board  of  Governors,  and  the  Executive  Board 
to  the  extent  authorized,  may  adopt  such  rules  and 
regulations  as  may  be  necessary  or  appropriate  to  conduct 
the  business  of  the  Fund. 

(b)  Governors  and  Alternates  shall  serve  as  such 
without  compensation  from  the  Fund,  but  the  Fund  may 
pay  them  reasonable  expenses  incurred  in  attending 

meetings. 

(/)  The  Board  of  Governors  shall  determine  the 
remuneration  to  be  paid  to  the  Executive  Directors  and 
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ihcir  Alternates  and  the  salary  and  terms  of  the  contract  of 
service  of  the  Managing  Director. 

(/)  The  Board  of  Governors  and  the  Executive  Board 
may  appoint  such  committees  as  they  deem  advisable. 
Membership  of  committees  need  not  be  limited  to 
Governors  or  Executive  Directors  or  their  Alternates. 

Section  3.  Executive  Board 

(a)  The  Executive  Board  shall  be  responsible  for 
conducting  the  business  of  the  Fund,  and  for  this  purpose 
shall  exercise  all  the  powers  delegated  to  it  by  the  Board  of 
Governors. 

(B)  Fhe  Executive  Board  shall  consist  of  Executive 
Directors  with  the  Managing  Director  as  chairman.  Of  the 
Executive  Directors: 

(i)  five  shall  be  appointed  by  the  five  members 
having  the  largest  quotas:  and 

(ii)  fifteen  shall  be  elected  by  the  other  members. 
For  the  purpose  of  each  regular  election  of  Executive 
Directors,  the  Board  of  Governors,  by  an  eighty-five 
percent  majority  of  the  total  voting  power,  may  increase  or 
decrease  the  number  of  Executive  Directors  in  (ii)  above. 
The  number  of  Executive  Directors  in  (ii)  above  shall  be 
reduced  by  one  or  two,  as  the  case  may  be.  if  Executive 

.Directors  arc  appointed  under  (c)  below,  unless  the  Board 
of  Governors  decides,  by  an  eighty-five  percent  majority  of 
the  total  voting  power,  that  this  reduction  would  hinder 
the  effective  discharge  of  the  functions  of  the  Executive 
Board  or  of  Executive  Directors  or  would  threaten  to 
upset  a  desirable  balance  in  the  Executive  Board. 

(f)  If,  at  the  second  regular  election  of  Executive 
Directors  and  thereafter,  the  members  entitled  to  appoint 
Executive  Directors  under  (^)(i)  above  do  not  include  the 
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two  members,  the  holdings  of  whose  currencies  by  the 
Fund  in  the  General  Resources  Account  have  been,  on  the 
average  over  the  preceding  two  years,  reduced  below  their 
quotas  by  the  largest  absolute  amounts  in  terms  of  the 
special  drawing  right,  either  one  or  both  of  such  members, 
as  the  case  may  be,  may  appoint  an  Executive  Director. 

{d)  Elections  of  elective  Executive  Directors  shall  be 
conducted  at  intervals  of  two  years  in  accordance  with  the 
provisions  of  Schedule  E,  supplemented  by  such  regula¬ 
tions  as  the  Fund  deems  appropriate.  For  each  regular 
election  of  Executive  Directors,  the  Board  of  Governors 
may  issue  regulations  making  changes  in  the  proportion  of 
votes  required  to  elect  Executive  Directors  under  the 
provisions  of  Schedule  E. 

(e)  Each  Executive  Director  shall  appoint  an  Alternate 
with  full  power  to  act  for  him  when  he  is  not  present. 
When  the  Executive  Directors  appointing  them  are 
present.  Alternates  may  participate  in  meetings  but  may 
not  vote. 

(/)  Executive  Directors  shall  continue  in  office  until 
their  successors  are  appointed  or  elected.  If  the  office  of  an 
elected  Executive  Director  becomes  vacant  more  than 
ninety  days  before  the  end  of  his  term,  another  Executive 
Director  shall  be  elected  for  the  remainder  of  the  term  by 
the  members  that  elected  the  former  Executive  Director.  A 
majority  of  the  votes  cast  shall  be  required  for  election. 
While  the  office  remains  vacant,  the  Alternate  of  the 
former  Executive  Director  shall  exercise  his  powers, 
except  that  of  appointing  an  Alternate. 

(g)  The  Executive  Board  shall  function  in  continuous 
session  at  the  principal  office  of  the  Fund  and  shall  meet  as 
often  as  the  business  of  the  Fund  may  require. 
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(h)  A  quorum  for  any  meeting  of  the  Executive  Board 
shall  be  a  majority  of  the  Executive  Directors  having  not 
less  than  one-half  of  the  total  voting  power. 

(0  (i)  Each  appointed  Executive  Director  shall  be 

entitled  to  cast  the  number  of  votes  allotted 
under  Section  5  of  this  Article  to  the  member 
appointing  him. 

(ii)  It  the  votes  allotted  to  a  member  that  appoints 
an  Executive  Director  under  (f)  above  were 
cast  by  an  Executive  Director  together  with  the 
votes  allotted  to  other  members  as  a  result  of 
the  last  regular  election  of  Executive  Directors, 
the  member  may  agree  with  each  of  the  other 
members  that  the  number  of  votes  allotted  to  it 
shall  be  cast  by  the  appointed  Executive 
Director.  A  member  making  such  an  agreement 
shall  not  participate  in  the  election  of  Executive 
Directors. 

(iii)  Each  elected  Executive  Director  shall  be 
entitled  to  cast  the  number  of  votes  which 
counted  towards  his  election. 

(iv)  When  the  provisions  of  Section  5{h)  of  this 
Article  are  applicable,  the  votes  which  an 
Executive  Director  would  otherwise  be  entitled 
to  cast  shall  be  increased  or  decreased  cor¬ 
respondingly.  All  the  votes  which  an  Executive 
Director  is  entitled  to  cast  shall  be  cast  as  a  unit. 

(/)  The  Board  of  Governors  shall  adopt  regulations 
under  which  a  member  not  entitled  to  appoint  an 
Executive  Director  under  (/>)  above  may  send  a 
representative  to  attend  any  meeting  of  the  Executive 
Board  when  a  request  made  by,  or  a  matter  particularly 
affecting,  that  member  is  under  consideration. 
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Section  4.  Managing  Director  and  staff 

{a)  The  Executive  Board  shall  select  a  Managing 
Director  who  shall  not  be  a  Governor  or  an  Executive 
Director.  The  Managing  Director  shall  be  chairman  of  the 
Executive  Board,  but  shall  have  no  vote  except  a  deciding 
vote  in  case  of  an  equal  division.  He  may  participate  in 
meetings  of  the  Board  of  Governors,  but  shall  not  vote  at 
such  meetings.  The  Managing  Director  shall  cease  to  hold 
office  when  the  Executive  Board  so  decides. 

{b)  The  Managing  Director  shall  be  chief  of  the 
operating  staff  of  the  Fund  and  shall  conduct,  under  the 
direction  of  the  Executive  Board,  the  ordinary  business  of 
the  Fund.  Subject  to  the  general  control  of  the  Executive 
Board,  he  shall  be  responsible  for  the  organization,  ap¬ 
pointment,  and  dismissal  of  the  staff  of  the  Fund. 

(c)  The  Managing  Director  and  the  staff  of  the  Fund,  in 
the  discharge  of  their  functions,  shall  owe  their  duty 
entirely  to  the  Fund  and  to  no  other  authority.  Each 
member  of  the  Fund  shall  respect  the  international  char¬ 
acter  of  this  duty  and  shall  refrain  from  all  attempts  to 
influence  any  of  the  staff  in  the  discharge  of  these  func¬ 
tions. 

{d)  In  appointing  the  staff  the  Managing  Director  shall, 
subject  to  the  paramount  importance  of  securing  the 
highest  standards  of  efficiency  and  of  technical  compe¬ 
tence,  pay  due  regard  to  the  importance  of  recruiting 
personnel  on  as  wide  a  geographical  basis  as  possible. 


Section  5.  Voting 

(a)  Each  member  shall  have  two  hundred  fifty  votes 
plus  one  additional  vote  for  each  part  of  its  quota  equiv¬ 
alent  to  one  hundred  thousand  special  drawing  rights. 
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(b)  Whenever  voting  is  required  under  Article  V.  Sec¬ 
tion  4  or  5,  each  member  shall  have  the  number  of  votes  to 
which  it  is  entitled  under  (a)  above  adjusted 

(i)  by  the  addition  of  one  vote  for  the  equivalent  of 
each  four  hundred  thousand  special  drawing 
rights  of  net  sales  of  its  currency  from  the 
general  resources  of  the  Fund  up  to  the  date 
when  the  vote  is  taken,  or 

(ii)  by  the  subtraction  of  one  vote  for  the  equivalent 
of  each  four  hundred  thousand  special  drawing 
rights  of  its  net  purchases  under  Article  V, 
Section  Mb)  and  (/)  up  to  the  date  when  the  vote 
is  taken, 

provided  that  neither  net  purchases  nor  net  sales  shall  be 
deemed  at  any  time  to  exceed  an  amount  equal  to  the 
quota  of  the  member  involved. 

(c)  Except  as  otherwise  specifically  provided,  all  deci¬ 
sions  of  the  Fund  shall  be  made  by  a  majority  of  the  votes 
cast. 


Section  6.  Reserves,  distribution  of  net  income,  and  in¬ 
vestment 

(a)  The  Fund  shall  determine  annually  what  part  of  its 
net  income  shall  be  placed  to  general  reserve  or  special 
reserve,  and  what  part,  if  any,  shall  be  distributed. 

(/>)  The  Fund  may  use  the  special  reserve  for  any 
purpose  for  which  it  may  use  the  general  reserve,  except 
distribution. 

(c)  If  any  distribution  is  made  of  the  net  income  of  any 
year,  it  shall  be  made  to  all  members  in  proportion  to  their 
quotas. 
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{d)  The  Fund,  by  a  seventy  percent  majority  of  the  total 
voting  power,  may  decide  at  any  time  to  distribute  any 
part  of  the  general  reserve.  Any  such  distribution  shall  be 
made  to  all  members  in  proportion  to  their  quotas. 

(e)  Payments  under  (c)  and  (d)  above  shall  be  made  in 
special  drawing  rights,  provided  that  either  the  Fund  or 
the  member  may  decide  that  the  payment  to  the  member 
shall  be  made  in  its  own  currency. 

(/)  (i)  The  Fund  may  establish  an  Investment  Account 

for  the  purposes  of  this  subsection  (/).  The 
assets  of  the  Investment  Account  shall  be  held 
separately  from  the  other  accounts  of  the  Gen¬ 
eral  Department. 

(ii)  The  Fund  may  decide  to  transfer  to  the  Invest¬ 
ment  Account  a  part  of  the  proceeds  of  the  sale 
of  gold  in  accordance  with  Article  V,  Sec¬ 
tion  12(g)  and,  by  a  seventy  percent  majority  of 
the  total  voting  power,  may  decide  to  transfer  to 
the  Investment  Account,  for  immediate  invest¬ 
ment,  currencies  held  in  the  General  Resources 
Account.  The  amount  of  these  transfers  shall 
not  exceed  the  total  amount  of  the  general 
reserve  and  the  special  reserve  at  the  time  of  the 
decision. 

(iii)  The  Fund  may  invest  a  member’s  currency  held 
in  the  Investment  Account  in  marketable  obli¬ 
gations  of  that  member  or  in  marketable  obli¬ 
gations  of  international  financial  organizations. 
No  investment  shall  be  made  without  the  con¬ 
currence  of  the  member  whose  currency  is  used 
to  make  the  investment.  The  Fund  shall  invest 
only  in  obligations  denominated  in  special 
drawing  rights  or  in  the  currency  used  for 
investment. 
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(iv)  The  income  of  investment  may  be  invested  in 
accordance  with  the  provisions  of  this  sub¬ 
section  (/).  Income  not  invested  shall  be  held  in 
the  Investment  Account  or  may  be  used  for 
meeting  the  expenses  of  conducting  the  business 
of  the  Fund. 

(v)  The  Fund  may  use  a  member’s  currency  held  in 
the  Investment  Account  to  obtain  the  cur¬ 
rencies  needed  to  meet  the  expenses  of  con¬ 
ducting  the  business  of  the  Fund. 

(vi)  The  Investment  Account  shall  be  terminated  in 
the  event  of  liquidation  of  the  Fund  and  may 
be  terminated,  or  the  amount  of  the  investment 
may  be  reduced,  prior  to  liquidation  of  the 
Fund  by  a  seventy  percent  majority  of  the  total 
voting  power.  The  Fund,  by  a  seventy  percent 
majority  of  the  total  voting  power,  shall  adopt 
rules  and  regulations  regarding  administration 
of  the  Investment  Account,  which  shall  be 
consistent  with  (vii).  (viii).  and  (ix)  below. 

(vii)  Upon  termination  of  the  Investment  Account 
because  of  liquidation  of  the  Fund,  any  assets  in 
this  account  shall  be  distributed  in  accordance 
with  the  provisions  of  Schedule  K.  provided 
that  a  portion  of  these  assets  corresponding  to 
the  proportion  of  the  assets  transferred  to  this 
account  under  Article  V.  Section  12(j?)  to  the 
total  of  the  assets  transferred  to  this  account 
shall  be  deemed  to  be  assets  held  in  the  Special 
Disbursement  Account  and  shall  be  distributed 
in  accordance  with  5k:hedule  K,  paragraph  2{a) 

(ii). 

(viii)  Upon  termination  of  the  Investment  Account 
prior  to  liquidation  of  the  Fund,  a  portion  of 
the  assets  held  in  this  account  corresponding  to 
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the  proportion  of  the  assets  transferred  to  this 
account  under  Article  V,  Section  12(^)  to  the 
total  of  the  assets  transferred  to  the  account 
shall  be  transferred  to  the  Special  Disbursement 
Account  if  it  has  not  been  terminated,  and  the 
balance  of  the  assets  held  in  the  Investment 
Account  shall  be  transferred  to  the  General 
Resources  Account  for  immediate  use  in  opera¬ 
tions  and  transactions. 

(ix)  On  a  reduction  of  the  amount  of  the  investment 
by  the  Fund,  a  portion  of  the  reduction  cor¬ 
responding  to  the  proportion  of  the  assets  trans¬ 
ferred  to  the  Investment  Account  under  Arti¬ 
cle  V,  Section  12(g)  to  the  total  of  the  assets 
transferred  to  this  account  shall  be  transferred 
to  the  Special  Disbursement  Account  if  it  has 
not  been  terminated,  and  the  balance  of  the 
reduction  shall  be  transferred  to  the  General 
Resources  Account  for  immediate  use  in  opera¬ 
tions  and  transactions. 


Section  7.  Publication  of  reports 

{a)  The  Fund  shall  publish  an  annual  report  containing 
an  audited  statement  of  its  accounts,  and  shall  issue,  at 
intervals  of  three  months  or  less,  a  summary  statement  of 
its  operations  and  transactions  and  its  holdings  of  special 
drawing  rights,  gold,  and  currencies  of  members. 

{b)  The  Fund  may  publish  such  other  reports  as  it 
deems  desirable  for  carrying  out  its  purposes. 

Section  8.  Communication  of  views  to  members 

The  Fund  shall  at  all  times  have  the  right  to  commu¬ 
nicate  its  views  informally  to  any  member  on  any  matter 
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arising  under  this  Agrcemcni.  The  Fund  may,  by  a  seventy 
percent  majority  of  the  total  voting  power,  decide  to 
publish  a  report  made  to  a  member  regarding  its  monetary 
or  economic  conditions  and  developments  which  directly 
tend  to  produce  a  serious  disequilibrium  in  the  interna¬ 
tional  balance  of  payments  of  members.  If  the  member  is 
not  entitled  to  appoint  an  Executive  Director,  it  shall  be 
entitled  to  representation  in  accordance  with  Section  3(/') 
of  this  Article.  The  Fund  shall  not  publish  a  report 
involving  changes  in  the  fundamental  structure  of  the 
economic  organization  of  members. 


Ankle  XIII 

OfTlcrt  and  Depoaitoriea 

5section  1.  Location  of  offices 

The  principal  office  of  the  Fund  shall  be  located  in  the 
territory  of  the  member  having  the  largest  quota,  and 
agencies  or  branch  offices  may  be  established  in  the 
territories  of  other  members. 

Section  2.  Depositories 

(a)  Each  member  shall  designate  its  central  bank  as  a 
depository  for  all  the  Fund's  holdings  of  its  currency,  or  if 
it  has  no  central  bank  it  shall  designate  such  other 
institution  as  may  be  acceptable  to  the  Fund. 

{h)  The  Fund  may  hold  other  assets,  including  gold,  in 
the  depositories  designated  by  the  five  members  having  the 
largest  quotas  and  in  such  other  designated  depositories  as 
the  Fund  may  select.  Initially,  at  least  one-half  of  the 
holdings  of  the  Fund  shall  be  held  in  the  depositorv 
designated  by  the  member  in  whose  territories  the  Fund 
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has  its  principal  office  and  at  least  forty  percent  shall  be 
held  in  the  depositories  designated  by  the  remaining  four 
members  referred  to  above.  However,  all  transfers  of  gold 
by  the  Fund  shall  be  made  with  due  regard  to  the  costs  of 
transport  and  anticipated  requirements  of  the  Fund.  In  an 
emergency  the  Executive  Board  may  transfer  all  or  any 
part  of  the  Fund’s  gold  holdings  to  any  place  where  they 
can  be  adequately  protected. 


Section  3.  Guarantee  of  the  Fund’s  assets 

Each  member  guarantees  all  assets  of  the  Fund  against 
loss  resulting  from  failure  or  default  on  the  part  of  the 
depository  designated  by  it. 


Article  XIV 

Transitional  Arrangements 

Section  1.  Notification  to  the  Fund 

Each  member  shall  notify  the  Fund  whether  it  intends  to 
avail  itself  of  the  transitional  arrangements  in  Section  2  of 
this  Article,  or  whether  it  is  prepared  to  accept  the 
obligations  of  Article  VIII,  Sections  2,  3,  and  4.  A  member 
availing  itself  of  the  transitional  arrangements  shall  notify 
the  Fund  as  soon  thereafter  as  it  is  prepared  to  accept  these 

obligations. 


Section  2.  Exchange  restrictions 

A  member  that  has  notified  the  Fund  that  it  intends  to 
avail  itself  of  transitional  arrangements  under  this  provi- 
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sion  may,  notwithstanding  the  provisions  of  any  other 
articles  of  this  Agreement,  maintain  and  adapt  to  changing 
circumstances  the  restrictions  on  payments  and  transfers 
for  current  international  transactions  that  were  in  effect  on 
the  date  on  which  it  became  a  member.  Members  shall, 
however,  have  continuous  regard  in  their  foreign  exchange 
policies  to  the  purposes  of  the  Fund,  and,  as  soon  as 
conditions  permit,  they  shall  take  all  possible  measures  to 
develop  such  commercial  and  financial  arrangements  with 
other  members  as  will  facilitate  international  payments 
and  the  promotion  of  a  stable  system  of  exchange  rates  In 
particular,  members  shall  withdraw  restrictions  main¬ 
tained  under  this  Section  as  soon  as  they  are  satisfied  that 
they  will  be  able,  in  the  absence  of  such  restrictions,  to 
settle  their  balance  of  payments  in  a  manner  which  will 
not  unduly  encumber  their  access  to  the  general  resources 
of  the  Fund. 


Section  3.  Action  of  the  Fund  relating  to  restrictions 

The  Fund  shall  make  annual  reports  on  the  restrictions 
in  force  under  Section  2  of  this  Article.  Any  member 
retaining  any  restrictions  inconsistent  with  Article  VIII. 
Sections  2.  3,  or  4  shall  consult  the  Fund  annually  as  to 
their  further  retention.  Tlie  Fund  may,  if  it  deems  such 
action  necessary'  in  exceptional  circumstances,  make  rep¬ 
resentations  to  any  member  that  conditions  are  favorable 
for  the  withdrawal  of  any  particular  restriction,  or  for  the 
general  abandonment  of  restrictions,  inconsistent  with  the 
provisions  of  any  other  articles  of  this  Agreement  The 
member  shall  be  given  a  suitable  time  to  reply  to  such 
representations.  If  the  Fund  finds  that  the  member  persists 
in  maintaining  restrictions  which  are  inconsistent  with  the 
purposes  of  the  Fund,  the  member  shall  be  subject  to 
Article  XXVI.  Section  2(a). 
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Article  XV 

Special  Drawing  Rights 

Section  1.  Authority  to  allocate  special  drawing  rights 

To  meet  the  need,  as  and  when  it  arises,  for  a  sup¬ 
plement  to  existing  reserve  assets,  the  Fund  is  authorized 
to  allocate  special  drawing  rights  to  members  that  are 
participants  in  the  Special  Drawing  Rights  Department. 

Section  2.  Valuation  of  the  special  drawing  right 

The  method  of  valuation  of  the  special  drawing  right 
shall  be  determined  by  the  Fund  by  a  seventy  percent 
majority  of  the  total  voting  power,  provided,  however, 
that  an  eighty-five  percent  majority  of  the  total  voting 
power  shall  be  required  for  a  change  in  the  principle  of 
valuation  or  a  fundamental  change  in  the  application  of 
the  principle  in  effect. 


Article  XVI 

General  Department  and  Special  Drawing  Rights  Department 

Section  1.  Separation  of  operations  and  transactions 

All  operations  and  transactions  involving  special  draw¬ 
ing  rights  shall  be  conducted  through  the  Special  Drawing 
Rights  Department.  All  other  operations  and  transactions 
on  the  account  of  the  Fund  authorized  by  or  under  this 
Agreement  shall  be  conducted  through  the  General  De¬ 
partment.  Operations  and  transactions  pursuant  to  Arti¬ 
cle  XVII  Section  2  shall  be  conducted  through  the  Gen¬ 
eral  Department  as  well  as  the  Special  Drawing  Rights 
Department. 
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Section  2.  Separation  of  assets  and  property 

All  assets  and  property  of  the  Fund,  except  resources 
administered  under  Article  V.  Section  2(/)K  shall  be  held 
in  the  General  Department,  provided  that  assets  and 
property  acquired  under  Article  XX,  Section  2  and  Arti¬ 
cles  XXIV  and  XXV  and  Schedules  H  and  1  shall  be  held 
in  the  Special  Drawing  Rights  Department  Any  assets  or 
property  held  in  one  I>epartment  shall  not  be  available  to 
discharge  or  meet  the  liabilities,  obligations,  or  losses  of 
the  Fund  incurred  in  the  conduct  of  the  operations  and 
transactions  of  the  other  Department,  except  that  the 
expenses  of  conducting  the  business  of  the  Special  Draw¬ 
ing  Rights  Department  shall  be  paid  by  the  Fund  from  the 
General  Department  which  shall  be  reimbursed  in  special 
drawing  rights  from  time  to  time  by  assessments  under 
Article  XX.  Section  4  made  on  the  basis  of  a  reasonable 
estimate  of  such  expenses. 

faction  3.  Recording  and  information 

All  changes  in  holdings  of  special  drawing  rights  shall 
take  effect  only  when  recorded  by  the  Fund  in  the  Special 
Drawing  Rights  Department.  Participants  shall  notify  the 
Fund  of  the  provisions  of  this  Agreement  under  which 
special  drawing  rights  arc  used.  The  Fund  may  require 
participants  to  furnish  it  with  such  other  information  as  it 
deems  necessary  for  its  functions. 

Ankle  XVII 

Pankipants  and  Other  Holder*  of 
Special  Drawing  Right* 

Section  I.  Participants 

Each  member  of  the  Fund  that  deposits  with  the  Fund 
an  instrument  setting  forth  that  it  undertakes  all  the 
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obligations  of  a  participant  in  the  Special  Drawing  Rights 
Department  in  accordance  with  its  law  and  that  it  has 
taken  all  steps  necessary  to  enable  it  to  carry  out  all  of 
these  obligations  shall  become  a  participant  in  the  Special 
Drawing  Rights  Department  as  of  the  date  the  instrument 
is  deposited,  except  that  no  member  shall  become  a 
participant  before  the  provisions  of  this  Agreement  per¬ 
taining  exclusively  to  the  Special  Drawing  Rights  De¬ 
partment  have  entered  into  force  and  instruments  have 
been  deposited  under  this  Section  by  members  that  have  at 
least  seventy-five  percent  of  the  total  of  quotas. 


Section  2.  Fund  as  a  holder 

The  Fund  may  hold  special  drawing  rights  in  the 
General  Resources  Account  and  may  accept  and  use  them 
in  operations  and  transactions  conducted  through  the 
General  Resources  Account  with  participants  in  accord¬ 
ance  with  the  provisions  of  this  Agreement  or  with  pre¬ 
scribed  holders  in  accordance  with  the  terms  and  condi¬ 
tions  prescribed  under  Section  3  of  this  Article. 


Section  3.  Other  holders 

The  Fund  may  prescribe: 

(i)  as  holders,  non-members,  members  that  are 
non-participants,  institutions  that  perform  func¬ 
tions  of  a  central  bank  for  more  than  one 
member,  and  other  official  entities, 

(ii)  the  terms  and  conditions  on  which  prescribed 
holders  may  be  permitted  to  hold  special 
drawing  rights  and  may  accept  and  use  them  in 
operations  and  transactions  with  participants 
and  other  prescribed  holders;  and 
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(iii)  the  terms  and  conditions  on  which  participants 
and  the  Fund  through  the  General  Resources 
Account  may  enter  into  operations  and  trans¬ 
actions  in  special  drawing  rights  with  prescribed 
holders. 

An  eighty-five  percent  majority  of  the  total  voting  power 
shall  be  required  for  prescriptions  under  (i)  above.  The 
terms  and  conditions  prescribed  by  the  Fund  shall  be 
consistent  with  the  provisions  of  this  Agreement  and  the 
effective  functioning  of  the  Special  Drawing  Rights  De¬ 
partment. 


Artick  Win 

Allocation  and  (  ancrilation  of 
Special  Drawing  Rights 

Section  1.  Principles  and  considerations  governing  alioca- 
tion  and  cancellation 

(a)  In  all  its  decisions  with  respect  to  the  allocation  and 
cancellation  of  special  drawing  rights  the  Fund  shall  seek 
to  meet  the  long-term  global  need,  as  and  when  it  arises,  to 
supplement  existing  reserve  assets  in  such  manner  as  will 
promote  the  attainment  of  its  purposes  and  will  avoid 
economic  stagnation  and  deflation  as  well  as  excess  de¬ 
mand  and  inflation  in  the  world. 

(l>)  The  first  decision  to  allocate  special  drawing  rights 
shall  take  into  account,  as  special  considerations,  a  col¬ 
lective  judgment  that  there  is  a  global  need  to  supplement 
reserves,  and  the  attainment  of  a  better  balance  of  pay¬ 
ments  equilibrium,  as  well  as  the  likelihood  of  a  better 
working  of  the  adjustment  process  in  the  future. 
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Section  2.  Allocation  and  cancellation 

(d)  Decisions  of  the  Fund  to  allocate  or  cancel  special 
drawing  rights  shall  be  made  for  basic  periods  which  shall 
run  consecutively  and  shall  be  five  years  in  duration.  The 
first  basic  period  shall  begin  on  the  date  of  the  first 
decision  to  allocate  special  drawing  rights  or  such  later 
date  as  may  be  specified  in  that  decision.  Any  allocations 
or  cancellations  shall  take  place  at  yearly  intervals. 

{b)  The  rates  at  which  allocations  are  to  be  made  shall 
be  expressed  as  percentages  of  quotas  on  the  date  of  each 
decision  to  allocate.  The  rates  at  which  special  drawing 
rights  are  to  be  cancelled  shall  be  expressed  as  percentages 
of  net  cumulative  allocations  of  special  drawing  rights  on 
the  date  of  each  decision  to  cancel.  The  percentages  shall 
be  the  same  for  all  participants. 

(c)  In  its  decision  for  any  basic  period  the  Fund  may 
provide,  notwithstanding  {a)  and  {b)  above,  that: 

(i)  the  duration  of  the  basic  period  shall  be  other 
than  five  years;  or 

(ii)  the  allocations  or  cancellations  shall  take  place 
at  other  than  yearly  intervals;  or 

(iii)  the  basis  for  allocations  or  cancellations  shall  be 
the  quotas  or  net  cumulative  allocations  on 
dates  other  than  the  dates  of  decisions  to  al¬ 
locate  or  cancel. 

{d)  A  member  that  becomes  a  participant  after  a  basic 
period  starts  shall  receive  allocations  beginning  with  the 
next  basic  period  in  which  allocations  are  made  after  it 
becomes  a  participant  unless  the  Fund  decides  that  the 
new  participant  shall  start  to  receive  allocations  beginning 
with  the  next  allocation  after  it  becomes  a  participant.  If 
the  Fund  decides  that  a  member  that  becomes  a  partici¬ 
pant  during  a  basic  period  shall  receive  allocations  during 
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the  remainder  of  that  basic  period  and  the  participant  was 
not  a  member  on  the  dates  established  under  {h)  or  (r) 
above,  the  Fund  shall  determine  the  basis  on  which  these 
allocations  to  the  participant  shall  be  made. 

(e)  A  participant  shall  receive  allocations  of  special 
drawing  rights  made  pursuant  to  any  decision  to  allocate 
unless: 

(i)  the  Governor  for  the  participant  did  not  vote  in 
favor  of  the  decision;  and 

(ii)  the  participant  has  notified  the  Fund  in  writing 
prior  to  the  first  allocation  of  special  drawing 
rights  under  that  decision  that  it  does  not  wish 
special  drawing  rights  to  be  allocated  to  it  under 
the  decision.  On  the  request  of  a  participant,  the 
Fund  may  decide  to  terminate  the  effect  of  the 
notice  with  respect  to  allocations  of  special 
drawing  rights  subsequent  to  the  termination. 

(/)  If  on  the  effective  date  of  any  cancellation  the 
amount  of  special  drawing  rights  held  by  a  participant  is 
less  than  its  share  of  the  special  drawing  rights  that  are  to 
be  cancelled,  the  participant  shall  eliminate  its  negative 
balance  as  promptly  as  its  gross  reserve  position  permits 
and  shall  remain  in  consultation  with  the  Fund  for  this 
purpose.  Special  drawing  rights  acquired  by  the  parti¬ 
cipant  after  the  effective  date  of  the  cancellation  shall  be 
applied  against  its  negative  balance  and  cancelled. 


Section  3.  Vnexpected  major  dexelopments 

The  Fund  may  change  the  rates  or  interv  als  of  allocation 
or  cancellation  during  the  rest  of  a  basic  period  or  change 
the  length  of  a  basic  period  or  start  a  new  basic  period,  if  at 
any  time  the  Fund  finds  it  desirable  to  do  so  because  of 
une.xpected  major  developments. 
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Section  4.  Decisions  on  allocations  and  cancellations 

(a)  Decisions  under  Section  2(a),  {b),  and  (c)  or  Sec¬ 
tion  3  of  this  Article  shall  be  made  by  the  Board  of 
Governors  on  the  basis  of  proposals  of  the  Managing 
Director  concurred  in  by  the  Executive  Board. 

(b)  Before  making  any  proposal,  the  Managing  Di¬ 
rector,  after  having  satisfied  himself  that  it  will  be  con¬ 
sistent  with  the  provisions  of  Section  1(a)  of  this  Article, 
shall  conduct  such  consultations  as  will  enable  him  to 
ascertain  that  there  is  broad  support  among  participants 
for  the  proposal.  In  addition,  before  making  a  proposal  for 
the  first  allocation,  the  Managing  Director  shall  satisfy 
himself  that  the  provisions  of  Section  1(^7)  of  this  Article 
have  been  met  and  that  there  is  broad  support  among 
participants  to  begin  allocations;  he  shall  make  a  proposal 
for  the  first  allocation  as  soon  after  the  establishment  of 
the  Special  Drawing  Rights  Department  as  he  is  so 
satisfied. 

(c)  The  Managing  Director  shall  make  proposals: 

(i)  not  later  than  six  months  before  the  end  of  each 
basic  period; 

(ii)  if  no  decision  has  been  taken  with  respect  to 
allocation  or  cancellation  for  a  basic  period, 
whenever  he  is  satisfied  that  the  provisions  of 
(b)  above  have  been  met; 

(iii)  when,  in  accordance  with  Section  3  of  this 
Article,  he  considers  that  it  would  be  desirable 
to  change  the  rate  or  intervals  of  allocation  or 
cancellation  or  change  the  length  of  a  basic 
period  or  start  a  new  basic  period;  or 

(iv)  within  six  months  of  a  request  by  the  Board  of 
Governors  or  the  Executive  Board; 

provided  that,  if  under  (i),  (iii),  or  (iv)  above  the  Managing 
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Director  ascertains  that  there  is  no  proposal  which  he 
considers  to  be  consistent  with  the  provisions  of  Section  1 
of  this  Article  that  has  broad  support  among  participants 
in  accordance  with  (b)  above,  he  shall  report  to  the  Board 
of  Governors  and  to  the  Executive  Board. 

(d)  An  eighty-five  percent  majority  of  the  total  voting 
power  shall  be  required  for  decisions  under  Section  2  (a). 
(/>),  and  (r)  or  Section  3  of  this  Article  except  for  decisions 
under  Section  3  with  respect  to  a  decrease  in  the  rates  of 
allocation. 


Arlkk  XIX 

Op«ratium  and  Tramarliont  in 
Spacial  Drawing  Kighl« 

Section  I.  Use  of  special  draw  ing  rights 

Special  drawing  rights  may  be  used  in  the  operations 
and  transactions  authorized  by  or  under  this  Agreement. 

Section  2.  Operations  and  transactions  between  parti¬ 
cipants 

(a)  A  participant  shall  be  entitled  to  use  its  special 
drawing  rights  to  obtain  an  equivalent  amount  of  currency 
from  a  participant  designated  under  Section  5  of  this 
Article. 

(h)  A  participant,  in  agreement  with  another  parti¬ 
cipant,  may  use  its  special  drawing  rights  to  obtain  an 
equivalent  amount  of  currency  from  the  other  participant. 

(c)  The  Fund,  by  a  seventy  percent  majority  of  the  total 
voting  power,  may  prescribe  operations  in  which  a  parti¬ 
cipant  is  authorized  to  engage  in  agreement  with  another 
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participant  on  such  terms  and  conditions  as  the  Fund 
deems  appropriate.  The  terms  and  conditions  shall  be 
consistent  with  the  effective  functioning  of  the  Special 
Drawing  Rights  Department  and  the  proper  use  of  special 
drawing  rights  in  accordance  with  this  Agreement. 

{d)  The  Fund  may  make  representations  to  a  parti¬ 
cipant  that  enters  into  any  operation  or  transaction  under 
{b)  or  (c)  above  that  in  the  judgment  of  the  Fund  may  be 
prejudicial  to  the  process  of  designation  according  to  the 
principles  of  Section  5  of  this  Article  or  is  otherwise 
inconsistent  with  Article  XXII.  A  participant  that  persists 
in  entering  into  such  operations  or  transactions  shall  be 
subject  to  Article  XXIII,  Section  2(b). 

Section  3.  Requirement  of  need 

(a)  In  transactions  under  Section  2(d)  of  this  Article, 
except  as  otherwise  provided  in  (c)  below,  a  participant 
will  be  expected  to  use  its  special  drawing  rights  only  if  it 
has  a  need  because  of  its  balance  of  payments  or  its  reserve 
position  or  developments  in  its  reserves,  and  not  for  the 
sole  purpose  of  changing  the  composition  of  its  reserves. 

(/?)  The  use  of  special  drawing  rights  shall  not  be  subject 
to  challenge  on  the  basis  of  the  expectation  in  (a)  above, 
but  the  Fund  may  make  representations  to  a  participant 
that  fails  to  fulfill  this  expectation.  A  participant  that 
persists  in  failing  to  fulfill  this  expectation  shall  be  subject 
to  Article  XXIII,  Section  2(b). 

(c)  The  Fund  may  waive  the  expectation  in  (a)  above  in 
any  transactions  in  which  a  participant  uses  special  draw¬ 
ing  rights  to  obtain  an  equivalent  amount  of  currency  from 
a  participant  designated  under  Section  5  of  this  Article 
that  would  promote  reconstitution  by  the  other  participant 
under  Section  6(a)  of  this  Article;  prevent  or  reduce  a 
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negative  balance  of  the  other  participant;  or  offset  the 
effect  of  a  failure  by  the  other  participant  to  fulfill  the 
expectation  in  (a)  above. 

Section  4.  Ohitgation  to  provide  currency 

(a)  A  panicipant  designated  by  the  Fund  under  Sec¬ 
tion  5  of  this  Article  shall  provide  on  deniand  a  freely 
usable  currency  to  a  participant  using  special  drawing 
rights  under  Section  2(d)  of  this  Article.  A  participant's 
obligation  to  provide  currency  shall  not  extend  beyond  the 
point  at  which  its  holdings  of  special  drawing  rights  in 
excess  of  its  net  cumulative  allocation  arc  equal  to  twice  its 
net  cumulative  allocation  or  such  higher  limit  as  may  be 
agreed  between  a  participant  and  the  Fund. 

{h)  A  participant  may  provide  currency  in  excess  of  the 
obligatory  limit  or  any  agreed  higher  limit. 

Section  5.  [Resignation  of  participants  to  provide  currency 

(d)  The  Fund  shall  ensure  that  a  participant  will  be  able 
to  use  its  special  drawing  rights  by  designating  participants 
to  provide  currency  for  specified  amounts  of  special 
drawing  rights  for  the  purposes  of  Sections  2(d)  and  4  of 
this  Article.  Designations  shall  be  made  in  accordance 
with  the  following  general  principles  supplemented  by 
such  other  principles  as  the  Fund  may  adopt  from  time  to 
time; 

(i)  A  participant  shall  be  subject  to  designation  if 
its  balance  of  payments  and  gross  reserve 
position  is  sufficiently  strong,  but  this  will  not 
preclude  the  possibility  that  a  participant  with  a 
strong  reserve  position  will  be  designated  even 
though  it  has  a  moderate  balance  of  payments 
deficit.  Participants  shall  be  designated  in  such 
manner  as  will  promote  over  time  a  balanced 
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distribution  of  holdings  of  special  drawing 
rights  among  them. 

(ii)  Participants  shall  be  subject  to  designation  in 
order  to  promote  reconstitution  under  Sec¬ 
tion  6(a)  of  this  Article,  to  reduce  negative 
balances  in  holdings  of  special  drawing  rights, 
or  to  offset  the  effect  of  failures  to  fulfill  the 
expectation  in  Section  3(a)  of  this  Article. 

(iii)  In  designating  participants,  the  Fund  normally 
shall  give  priority  to  those  that  need  to  acquire 
special  drawing  rights  to  meet  the  objectives  of 
designation  under  (ii)  above. 

(b)  In  order  to  promote  over  time  a  balanced 
distribution  of  holdings  of  special  drawing  rights  under 
(a)(i)  above,  the  Fund  shall  apply  the  rules  for  designation 
in  Schedule  F  or  such  rules  as  may  be  adopted  under  (c) 
below. 

(c)  The  rules  for  designation  may  be  reviewed  at  any 
time  and  new  rules  shall  be  adopted  if  necessary.  Unless 
new  rules  are  adopted,  the  rules  in  force  at  the  time  of  the 
review  shall  continue  to  apply. 

Section  6.  Reconstitution 

(a)  Participants  that  use  their  special  drawing  rights 
shall  reconstitute  their  holdings  of  them  in  accordance 
with  the  rules  for  reconstitution  in  Schedule  G  or  such 
rules  as  may  be  adopted  under  (6)  below. 

(b)  The  rules  for  reconstitution  may  be  reviewed  at  any 
time  and  new  rules  shall  be  adopted  if  necessary.  Unless 
new  rules  are  adopted  or  a  decision  is  made  to  abrogate 
rules  for  reconstitution,  the  rules  in  force  at  the  time  of 
review  shall  continue  to  apply.  A  seventy  percent  majority 
of  the  total  voting  power  shall  be  required  for  decisions  to 
adopt,  modify,  or  abrogate  the  rules  for  reconstitution. 
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Section  7.  Exchange  rates 

(a)  Except  as  otherwise  provided  in  (7>)  below,  the 
exchange  rates  for  transactions  between  participants  uruier 
Section  2(a)  and  (/>)  of  this  Article  shall  be  such  that 
participants  using  special  drawing  rights  shall  receive  the 
same  value  whatever  currencies  might  be  provided  and 
whichever  participants  provide  those  currencies,  and  the 
Fund  shall  adopt  regulations  to  give  effect  to  this 
principle. 

(b)  The  Fund,  by  an  eighty-five  percent  majority  of  the 
total  voting  power,  may  adopt  policies  under  which  in 
exceptional  circumstances  the  Fund,  by  a  seventy  percent 
majority  of  the  total  voting  power,  may  authorize 
participants  entering  into  transactions  under  Section  2(h) 
of  this  Article  to  agree  on  exchange  rates  other  than  those 
applicable  under  (a)  above. 

(c)  The  Fund  shall  consult  a  participant  on  the 
procedure  for  determining  rates  of  exchange  for  its 
currency. 

(</)  For  the  purpose  of  this  provision  the  term 
participant  includes  a  terminating  participant. 


Article  XX 

Special  Drawing  RighU  ITepartment 
Interest  and  (  harge» 


Section  1.  Interest 

Interest  at  the  same  rate  for  all  holders  shall  be  paid  by 
the  Fund  to  each  holder  on  the  amount  of  its  holdings  of 
special  drawing  rights.  The  Fund  shall  pay  the  amount  due 
to  each  holder  whether  or  not  sufficient  charges  arc 
received  to  meet  the  payment  of  interest. 
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Section  2.  Charges 

Charges  at  the  same  rate  for  all  participants  shall  be 
paid  to  the  Fund  by  each  participant  on  the  amount  of  its 
net  cumulative  allocation  of  special  drawing  rights  plus 
any  negative  balance  of  the  participant  or  unpaid  charges. 


Section  3.  Rate  of  interest  and  charges 

The  Fund  shall  determine  the  rate  of  interest  by  a 
seventy  percent  majority  of  the  total  voting  power.  The 
rate  of  charges  shall  be  equal  to  the  rate  of  interest. 


Section  4.  Assessments 

When  it  is  decided  under  Article  XVI,  Section  2  that 
reimbursement  shall  be  made,  the  Fund  shall  levy 
assessments  for  this  purpose  at  the  same  rate  for  all 
participants  on  their  net  cumulative  allocations. 


Section  5.  Payment  of  interest,  charges,  and  assessments 

Interest,  charges,  and  assessments  shall  be  paid  in 
special  drawing  rights.  A  participant  that  needs  special 
drawing  rights  to  pay  any  charge  or  assessment  shall  be 
obligated  and  entitled  to  obtain  them,  for  currency 
acceptable  to  the  Fund,  in  a  transaction  with  the  Fund 
conducted  through  the  General  Resources  Account.  If 
sufficient  special  drawing  rights  cannot  be  obtained  in  this 
way,  the  participant  shall  be  obligated  and  entitled  to 
obtain  them  with  a  freely  usable  currency  from  a 
participant  which  the  Fund  shall  specify.  Special  drawing 
rights  acquired  by  a  participant  after  the  date  for  payment 
shall  be  applied  against  its  unpaid  charges  and  cancelled. 
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Article  XXI 

AdminMraliufi  ul  the  Cjcnerel  DefMrtmenl 
and  the  Special  Drawing  Kighu  Departmeni 


(u)  The  General  Department  and  the  Special  Drawing 
Rights  Department  shall  be  administered  in  accordance 
with  the  provisions  of  Article  XU,  subject  to  the  following 
provisions: 

(i)  For  meetings  of  or  decisions  by  the  Board  of 
Governors  on  matters  pertaining  exclusively  to 
the  Special  Drawing  Rights  I>epartment  only 
requests  by.  or  the  presence  and  the  votes  of, 
Governors  appointed  by  members  that  are  par¬ 
ticipants  shall  be  counted  for  the  purpose  of 
calling  meetings  and  determining  whether  a 
quorum  exists  or  whether  a  decision  is  made  by 
the  required  majority. 

(ii)  For  decisions  by  the  Executive  Board  on  mat¬ 
ters  pertaining  exclusively  to  the  Special  Draw¬ 
ing  Rights  Department  only  Executive  Direc¬ 
tors  appointed  or  elected  by  at  least  one  mem¬ 
ber  that  is  a  participant  shall  be  entitled  to  vote. 
Each  of  these  Executive  Directors  shall  be 
entitled  to  cast  the  number  of  votes  allotted  to 
the  member  which  is  a  participant  that  ap¬ 
pointed  him  or  to  the  members  that  are  parti¬ 
cipants  whose  votes  counted  towards  his  elec¬ 
tion.  Only  the  presence  of  Executive  Directors 
appointed  or  elected  by  members  that  are 
participants  and  the  votes  allotted  to  members 
that  are  participants  shall  be  counted  for  the 
purpose  of  determining  whether  a  quorum 
exists  or  whether  a  decision  is  made  by  the 
required  majority.  For  the  purposes  of  this 
provision,  an  agreement  under  Article  XII, 
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Section  3(0(ii)  by  a  member  that  is  a  partici¬ 
pant  shall  entitle  an  appointed  Executive  Di¬ 
rector  to  vote  and  cast  the  number  of  votes 
allotted  to  the  member. 

(iii)  Questions  of  the  general  administration  of  the 
Fund,  including  reimbursement  under  Arti¬ 
cle  XVI,  Section  2,  and  any  question  whether  a 
matter  pertains  to  both  Departments  or  ex¬ 
clusively  to  the  Special  Drawing  Rights  Depart¬ 
ment  shall  be  decided  as  if  they  pertained 
exclusively  to  the  General  Department.  Deci¬ 
sions  with  respect  to  the  method  of  valuation  of 
the  special  drawing  right,  the  acceptance  and 
holding  of  special  drawing  rights  in  the  General 
Resources  Account  of  the  General  Department 
and  the  use  of  them,  and  other  decisions 
affecting  the  operations  and  transactions  con¬ 
ducted  through  both  the  General  Resources 
Account  of  the  General  Department  and  the 
Special  Drawing  Rights  Department  shall  be 
made  by  the  majorities  required  for  decisions  on 
matters  pertaining  exclusively  to  each  Depart¬ 
ment.  A  decision  on  a  matter  pertaining  to  the 
Special  Drawing  Rights  Department  shall  so 
indicate. 

(b)  In  addition  to  the  privileges  and  immunities  that  are 
accorded  under  Article  IX  of  this  Agreement,  no  tax  of 
any  kind  shall  be  levied  on  special  drawing  rights  or  on 
operations  or  transactions  in  special  drawing  rights. 


(c)  A  question  of  interpretation  of  the  provisions  of  this 
Agreement  on  matters  pertaining  exclusively  to  the  Special 
Drawing  Rights  Department  shall  be  submitted  to  the 
Executive  Board  pursuant  to  Article  XXIX(^7)  only  on  the 
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request  of  a  participant.  In  any  case  where  the  Executive 
Board  has  given  a  decision  on  a  question  of  interpretation 
pertaining  exclusively  to  the  Special  Drawing  Rights 
Department  only  a  participant  may  require  that  the 
question  be  referred  to  the  Board  of  Governors  under 
Article  XXiX(^).  The  Board  of  Governors  shall  decide 
whether  a  Governor  appointed  by  a  member  that  is  not  a 
participant  shall  be  entitled  to  vote  in  the  Committee  on 
Interpretation  on  questions  pertaining  exclusively  to  the 
Special  Drawing  Rights  Department. 

{if)  Whenever  a  disagreement  arises  between  the  Fund 
and  a  participant  that  has  terminated  its  participation  in 
the  Special  Drawing  Rights  Department  or  between  the 
Fund  and  any  participant  during  the  liquidation  of  the 
Special  Drawing  Rights  Department  with  respect  to  any 
matter  arising  exclusively  from  participation  in  the  Special 
Drawing  Rights  Department,  the  disagreement  shall  be 
submitted  to  arbitration  in  accordance  with  the  procedures 
in  Article  .XXIX(f). 


Ankk  XXII 

(kfMral  Obligatiom  of  Par1kipant« 

In  addition  to  the  obligations  assumed  with  respect  to 
special  drawing  rights  under  other  articles  of  this  Agree¬ 
ment,  each  participant  undertakes  to  collaborate  with  the 
Fund  and  with  other  participants  in  order  to  facilitate  the 
effective  functioning  of  the  Special  Drawing  Rights 
Department  and  the  proper  use  of  special  drawing  rights  in 
accordance  with  this  Agreement  and  with  the  objective  of 
making  the  special  drawing  right  the  principal  reserve  asset 
in  the  international  monetary  system. 
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Article  XXIIl 

Suspension  of  Operations  and  Transactions  in 
Special  Drawing  Rights 

Section  1.  Emergency  provisions 

In  the  event  of  an  emergency  or  the  development  of 
unforeseen  circumstances  threatening  the  activities  of  the 
Fund  with  respect  to  the  Special  Drawing  Rights 
Department,  the  Executive  Board,  by  an  eighty-five 
percent  majority  of  the  total  voting  power,  may  suspend 
for  a  period  of  not  more  than  one  year  the  operation  of 
any  of  the  provisions  relating  to  operations  and  transac¬ 
tions  in  special  drawing  rights,  and  the  provisions  of 
Article  XXVII,  Section  1(^7),  (c),  and  {d)  shall  then  apply. 

Section  2.  Failure  to  fulfill  obligations 

{a)  If  the  Fund  finds  that  a  participant  has  failed  to 
fulfill  its  obligations  under  Article  XIX,  Section  4,  the 
right  of  the  participant  to  use  its  special  drawing  rights 
shall  be  suspended  unless  the  Fund  otherwise  decides. 

{b)  If  the  Fund  finds  that  a  participant  has  failed  to 
fulfill  any  other  obligation  with  respect  to  special  drawing 
rights,  the  Fund  may  suspend  the  right  of  the  participant 
to  use  special  drawing  rights  it  acquires  after  the 
suspension. 

(c)  Regulations  shall  be  adopted  to  ensure  that  before 
action  is  taken  against  any  participant  under  (a)  or  (b) 
above,  the  participant  shall  be  informed  immediately  of 
the  complaint  against  it  and  given  an  adequate  op¬ 
portunity  for  stating  its  case,  both  orally  and  in  writing. 
Whenever  the  participant  is  thus  informed  of  a  complaint 
relating  to  (a)  above,  it  shall  not  use  special  drawing  rights 
pending  the  disposition  of  the  complaint. 


66 


Aft  UIV.  S«c  1 


UtV.  Ttf«4Mtiofi  of  fartkiiMttofi 


(</)  Suspension  under  (a)  or  (/>)  above  or  limitation 
under  (r)  above  shall  not  affect  a  participant’s  obligation 
to  provide  currency  in  accordance  with  Article  XIX, 
Section  4. 

(e)  The  Fund  may  at  any  time  terminate  a  suspension 
under  (a)  or  (b)  above,  provided  that  a  suspension  imposed 
on  a  participant  under  (b)  above  for  failure  to  fulfill  the 
obligations  under  Article  XIX,  Section  6(fi)  shall  not  be 
terminated  until  one  hundred  eighty  days  after  the  end  of 
the  first  calendar  quarter  during  which  the  participant 
complies  with  the  rules  for  reconstitution. 

(/)  The  right  of  a  participant  to  use  its  special  drawing 
rights  shall  not  be  suspended  because  it  has  become 
ineligible  to  use  the  Fund’s  general  resources  under  Arti¬ 
cle  V.  Section  5.  Article  VI.  Section  1.  or  Article  XXVI. 
Section  2(a).  Article  XXVI.  Section  2  shall  not  apply 
because  a  participant  has  failed  to  fulfill  any  obligations 
with  respect  to  special  drawing  rights. 


Ankle  XXIV 

Termifuition  of  Penidpolkm 

Section  1.  /?fgb/  io  terminate  participation 

(a)  Any  participant  may  terminate  its  participation  in 
the  Special  Drawing  Rights  Department  at  any  time  by 
transmitting  a  notice  in  writing  to  the  Fund  at  its  principal 
office.  Termination  shall  become  effective  on  the  date  the 
notice  is  received. 

(b)  A  participant  that  withdraw’s  from  membership  in 
the  Fund  shall  be  deemed  to  have  simultaneously 
terminated  its  participation  in  the  Special  Drawing  Rights 
Department. 
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Section  2.  Settlement  on  termination 

{a)  When  a  participant  terminates  its  participation  in 
the  Special  Drawing  Rights  Department,  all  operations 
and  transactions  by  the  terminating  participant  in  special 
drawing  rights  shall  cease  except  as  otherwise  permitted 
under  an  agreement  made  pursuant  to  (c)  below  in  order  to 
facilitate  a  settlement  or  as  provided  in  Sections  3,  5,  and  6 
of  this  Article  or  in  Schedule  H.  Interest  and  charges  that 
accrued  to  the  date  of  termination  and  assessments  levied 
before  that  date  but  not  paid  shall  be  paid  in  special 
drawing  rights. 

(b)  The  Fund  shall  be  obligated  to  redeem  all  special 
drawing  rights  held  by  the  terminating  participant,  and  the 
terminating  participant  shall  be  obligated  to  pay  to  the 
Fund  an  amount  equal  to  its  net  cumulative  allocation  and 
any  other  amounts  that  may  be  due  and  payable  because 
of  its  participation  in  the  Special  Drawing  Rights 
Department.  These  obligations  shall  be  set  off  against  each 
other  and  the  amount  of  special  drawing  rights  held  by  the 
terminating  participant  that  is  used  in  the  setoff  to 
extinguish  its  obligation  to  the  Fund  shall  be  cancelled. 

(c)  A  settlement  shall  be  made  with  reasonable  despatch 
by  agreement  between  the  terminating  participant  and  the 
Fund  with  respect  to  any  obligation  of  the  terminating 
participant  or  the  Fund  after  the  setoff  in  (b)  above.  If 
agreement  on  a  settlement  is  not  reached  promptly  the 
provisions  of  Schedule  H  shall  apply. 


Section  3.  Interest  and  charges 

After  the  date  of  termination  the  Fund  shall  pay  interest 
on  any  outstanding  balance  of  special  drawing  rights  held 
by  a  terminating  participant  and  the  terminating  parti¬ 
cipant  shall  pay  charges  on  any  outstanding  obligation 
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owed  to  the  Fund  at  the  time^  and  rates  prescribed  under 
Article  XX.  Payment  shall  be  made  in  special  drawing 
rights.  A  terminating  participant  shall  be  entitled  to  obtain 
special  drawing  rights  with  a  freely  usable  currency  to  pay 
charges  or  assessments  in  a  transaction  with  a  participant 
specified  by  the  Fund  or  by  agreement  from  any  other 
holder,  or  to  dispose  of  special  drawing  rights  received  as 
interest  in  a  transaction  with  any  participant  designated 
under  Article  XIX,  Section  5  or  by  agreement  with  any 
other  holder. 

Section  4  Settlement  of  obligation  to  the  Fund 

Currency  received  by  the  Fund  from  a  terminating 
participant  shall  be  used  by  the  Fund  to  redeem  special 
drawing  rights  held  by  participants  in  proportion  to  the 
amount  by  which  each  participant's  holdings  of  special 
drawing  rights  exceed  its  net  cumulative  allocation  at  the 
time  the  currency  is  received  by  the  Fund.  Special  drawing 
rights  so  redeemed  and  special  drawing  rights  obtained  by 
a  terminating  participant  under  the  provisions  of  this 
Agreement  to  meet  any  installment  due  under  an  agree¬ 
ment  on  settlement  or  under  Schedule  FI  and  set  off 
against  that  installment  shall  be  cancelled. 

Section  5.  Settlement  of  obligation  to  a  terminating 
participant 

Whenever  the  Fund  is  required  to  redeem  special 
drawing  rights  held  by  a  terminating  participant,  redemp¬ 
tion  shall  be  made  with  currency  provided  by  participants 
specified  by  the  Fund.  These  participants  shall  be  specified 
in  accordance  with  the  principles  in  Article  XIX,  Section  5. 
Each  specified  participant  shall  provide  at  its  option  the 
currency  of  the  terminating  participant  or  a  freely  usable 
currency  to  the  Fund  and  shall  receive  an  equivalent 
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amount  of  special  drawing  rights.  However,  a  terminating 
participant  may  use  its  special  drawing  rights  to  obtain  its 
own  currency,  a  freely  usable  currency,  or  any  other  asset 
from  any  holder,  if  the  Fund  so  permits. 


Section  6.  General  Resources  Account  transactions 

In  order  to  facilitate  settlement  with  a  terminating 
participant,  the  Fund  may  decide  that  a  terminating 
participant  shall: 

(i)  use  any  special  drawing  rights  held  by  it  after 
the  setoff  in  Section  2{b)  of  this  Article,  when 
they  are  to  be  redeemed,  in  a  transaction  with 
the  Fund  conducted  through  the  General  Re¬ 
sources  Account  to  obtain  its  own  currency  or  a 
freely  usable  currency  at  the  option  of  the  Fund; 
or 

(ii)  obtain  special  drawing  rights  in  a  transaction 
with  the  Fund  conducted  through  the  General 
Resources  Account  for  a  currency  acceptable  to 
the  Fund  to  meet  any  charges  or  installment  due 
under  an  agreement  or  the  provisions  of 
Schedule  H. 


Article  XXV 

Liquidation  of  the  Special  Drawing  Rights  Department 

{a)  The  Special  Drawing  Rights  Department  may  not  be 
liquidated  except  by  decision  of  the  Board  of  Governors.  In 
an  emergency,  if  the  Executive  Board  decides  that  liquida¬ 
tion  of  the  Special  Drawing  Rights  Department  may  be 
necessary,  it  may  temporarily  suspend  allocations  or  can¬ 
cellations  and  all  operations  and  transactions  in  special 
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dratving  rights  pending  decision  by  the  Board  of  Governors. 
A  decision  by  the  Board  of  Governors  to  liquidate  the  Fund 
shall  be  a  decision  to  liquidate  both  the  General  Depan> 
ment  and  the  Special  Drawing  Rights  Department. 

(b)  If  the  Board  of  Governors  decides  to  liquidate  the 
Special  Drawing  Rights  Department,  all  allocations  or 
cancellations  and  all  operations  and  transactions  in  special 
drawing  rights  and  the  activities  of  the  Fund  with  respect  to 
the  Special  Drawing  Rights  Department  shall  cease  except 
those  incidental  to  the  orderly  discharge  of  the  obligations 
of  participants  and  of  the  Fund  with  respect  to  special 
drawing  rights,  and  all  obligations  of  the  Fund  and  of 
participants  under  this  Agreement  with  respect  to  special 
drawing  rights  shall  cease  except  those  set  out  in  this 
Article,  Article  XX.  Article  XXI(J).  Article  XXIV.  Arti¬ 
cle  XXIX(c),  and  Schedule  H,  or  any  agreement  reached 
under  Article  XXIV  subject  to  paragraph  4  of  Schedule  H. 
and  Schedule  1. 

(r)  Upon  liquidation  of  the  Special  Drawing  Rights 
Department,  interest  and  charges  that  accrued  to  the  date 
of  liquidation  and  assessments  levied  before  that  date  but 
not  paid  shall  be  paid  in  special  drawing  rights.  The  Fund 
shall  be  obligated  to  redeem  all  special  drawing  rights  held 
by  holders,  and  each  participant  shall  be  obligated  to  pay 
the  Fund  an  amount  equal  to  its  net  cumulative  allocation 
of  special  drawing  rights  and  such  other  amounts  as  may 
be  due  and  payable  because  of  its  participation  in  the 
Special  Drawing  Rights  Department. 


(</)  Liquidation  of  the  Special  Drawing  Rights  Depart¬ 
ment  shall  be  administered  in  accordance  with  the 
provisions  of  Schedule  1. 
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Article  XXVI 

Withdrawal  from  Membership 

Section  1.  Right  of  members  to  withdraw 

Any  member  may  withdraw  from  the  Fund  at  any  time 
by  transmitting  a  notice  in  writing  to  the  Fund  at  its 
principal  office.  Withdrawal  shall  become  effective  on  the 
date  such  notice  is  received. 

Section  2.  Compulsory  withdrawal 

{a)  If  a  member  fails  to  fulfill  any  of  its  obligations 
under  this  Agreement,  the  Fund  may  declare  the  member 
ineligible  to  use  the  general  resources  of  the  Fund.  Nothing 
in  this  Section  shall  be  deemed  to  limit  the  provisions  of 
Article  V,  Sections  or  Article  VI,  Section  1. 

{b)  If,  after  the  expiration  of  a  reasonable  period  the 
member  persists  in  its  failure  to  fulfill  any  of  its  obligations 
under  this  Agreement,  that  member  may  be  required  to 
withdraw  from  membership  in  the  Fund  by  a  decision  of 
the  Board  of  Governors  carried  by  a  majority  of  the 
Governors  having  eighty-five  percent  of  the  total  voting 
power. 

(c)  Regulations  shall  be  adopted  to  ensure  that  before 
action  is  taken  against  any  member  under  {a)  or  {b)  above, 
the  member  shall  be  informed  in  reasonable  time  of  the 
complaint  against  it  and  given  an  adequate  opportunity 
for  stating  its  case,  both  orally  and  in  writing. 

Section  3.  Settlement  of  accounts  with  members  with¬ 
drawing 

When  a  member  withdraws  from  the  Fund,  normal 
operations  and  transactions  of  the  Fund  in  its  currency 
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shall  cease  and  settlement  of  all  accounts  betv^een  it  and 
the  Fund  shall  be  made  with  reasonable  despatch  by 
agreement  between  it  and  the  Fund.  If  agreement  is  not 
reached  promptly,  the  provisions  of  Schedule  J  shall  apply 
to  the  settlement  of  accounts. 


Article  XXVII 
kmerfenc^  Pru«i>iom 

Section  1.  Temporary  suspension 

(a)  In  the  event  of  an  emergency  or  the  development  of 
unforeseen  circumstances  threatening  the  activities  of  the 
Fund,  the  Executive  Board,  by  an  eighty-five  percent 
majority  of  the  total  voting  power,  may  suspend  for  a 
period  of  not  more  than  one  year  the  operation  of  any  of 
the  following  provisions: 

(i)  Article  V,  Sections  2,  3,  7,  8(42) (i)  and  (e); 

(ii)  Article  VI.  Section  2; 

(iii)  Article  XI,  Section  I; 

(iv)  Schedule  C,  paragraph  5. 

(/>)  A  suspension  of  the  operation  of  a  provision  under 
{a)  above  may  not  be  extended  beyond  one  year  except  by 
the  Board  of  Governors  which,  by  an  eighty-five  percent 
majority  of  the  total  voting  power,  may  extend  a 
suspension  for  an  additional  period  of  not  more  than  two 
years  if  it  finds  that  the  emergency  or  unforeseen 
circumstances  referred  to  in  {a)  above  continue  to  exist. 

(f)  The  Executive  Board  may,  by  a  majority  of  the  total 
voting  power,  terminate  such  suspension  at  any  time. 

(J)  The  Fund  may  adopt  rules  with  respect  to  the 
subject  matter  of  a  provision  during  the  period  in  which  its 
operation  is  suspended. 
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Section  2.  Liquidation  of  the  Fund 

(a)  The  Fund  may  not  be  liquidated  except  by  decision 
of  the  Board  of  Governors.  In  an  emergency,  if  the 
Executive  Board  decides  that  liquidation  of  the  Fund  may 
be  necessary,  it  may  temporarily  suspend  all  operations 
and  transactions,  pending  decision  by  the  Board  of 
Governors. 

{b)  If  the  Board  of  Governors  decides  to  liquidate  the 
Fund,  the  Fund  shall  forthwith  cease  to  engage  in  any 
activities  except  those  incidental  to  the  orderly  collection 
and  liquidation  of  its  assets  and  the  settlement  of  its 
liabilities,  and  all  obligations  of  members  under  this 
Agreement  shall  cease  except  those  set  out  in  this  Article, 
in  Article  XXIX(c),  in  Schedule  J,  paragraph?,  and  in 
Schedule  K. 

(c)  Liquidation  shall  be  administered  in  accordance 
with  the  provisions  of  Schedule  K. 


Article  XXVIll 
Amendments 

(fl)  Any  proposal  to  introduce  modifications  in  this 
Agreement,  whether  emanating  from  a  member,  a  Gov¬ 
ernor,  or  the  Executive  Board,  shall  be  communicated  to 
the  chairman  of  the  Board  of  Governors  who  shall  bring 
the  proposal  before  the  Board  of  Governors.  If  the 
proposed  amendment  is  approved  by  the  Board  of 
Governors,  the  Fund  shall,  by  circular  letter  or  telegram, 
ask  all  members  whether  they  accept  the  proposed 
amendment.  When  three-fifths  of  the  members,  having 
eighty-five  percent  of  the  total  voting  power,  have 
accepted  the  proposed  amendment,  the  Fund  shall  certify 
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the  fact  by  a  formal  communication  addressed  to  all 
members. 

(b)  Notwithstanding  (a)  above,  acceptance  by  all  mem¬ 
bers  is  required  in  the  case  of  any  amendment  modifying: 

(i)  the  right  to  withdraw  from  the  Fund  (Arti¬ 
cle  XXVI.  Section  1); 

(ii)  the  provision  that  no  change  in  a  member’s 
quota  shall  be  made  without  its  consent  (Arti¬ 
cle  111,  Section  2(</));  and 

(iii)  the  provision  that  no  change  may  be  made  in 
the  par  value  of  a  member’s  currency  except  on 
the  proposal  of  that  member  (Schedule  C, 
paragraph  6). 

(c)  Amendments  shall  enter  into  force  for  all  members 
three  months  after  the  date  of  the  formal  communication 
unless  a  shorter  period  is  specified  in  the  circular  letter  or 
telegram. 


Artkk  XXIX 
Interpretation 


(a)  Any  question  of  interpretation  of  the  provisions  of 
this  Agreement  arising  between  any  member  and  the  Fund 
or  between  any  members  of  the  Fund  shall  be  submitted  to 
the  Executive  Board  for  its  decision.  If  the  question 
particularly  affects  any  member  not  entitled  to  appoint  an 
Executive  Director,  it  shall  be  entitled  to  representation  in 
accordance  with  Article  XII,  Section  3(/). 

(b)  In  any  case  where  the  Executive  Board  has  given  a 
decision  under  (a)  above,  any  member  may  require,  within 
three  months  from  the  date  of  the  decision,  that  the 
question  be  referred  to  the  Board  of  Governors,  whose 
decision  shall  be  final.  Any  question  referred  to  the  Board 
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of  Governors  shall  be  considered  by  a  Committee  on 
Interpretation  of  the  Board  of  Governors.  Each  Com¬ 
mittee  member  shall  have  one  vote.  The  Board  of 
Governors  shall  establish  the  membership,  procedures, 
and  voting  majorities  of  the  Committee.  A  decision  of  the 
Committee  shall  be  the  decision  of  the  Board  of  Governors 
unless  the  Board  of  Governors,  by  an  eighty-five  percent 
majority  of  the  total  voting  power,  decides  otherwise. 
Pending  the  result  of  the  reference  to  the  Board  of 
Governors  the  Fund  may,  so  far  as  it  deems  necessary,  act 
on  the  basis  of  the  decision  of  the  Executive  Board. 

(c)  Whenever  a  disagreement  arises  between  the  Fund 
and  a  member  which  has  withdrawn,  or  between  the  Fund 
and  any  member  during  liquidation  of  the  Fund,  such 
disagreement  shall  be  submitted  to  arbitration  by  a 
tribunal  of  three  arbitrators,  one  appointed  by  the  Fund, 
another  by  the  member  or  withdrawing  member,  and  an 
umpire  who,  unless  the  parties  otherwise  agree,  shall  be 
appointed  by  the  President  of  the  International  Court  of 
Justice  or  such  other  authority  as  may  have  been 
prescribed  by  regulation  adopted  by  the  Fund.  The  umpire 
shall  have  full  power  to  settle  all  questions  of  procedure  in 
any  case  where  the  parties  are  in  disagreement  with  respect 
thereto. 


Article  XXX 
Explanation  of  Terms 

In  interpreting  the  provisions  of  this  Agreement  the 
Fund  and  its  members  shall  be  guided  by  the  following 
provisions: 

(a)  The  Fund’s  holdings  of  a  member’s  currency  in  the 
General  Resources  Account  shall  include  any  securities 
accepted  by  the  Fund  under  Article  III,  Section  4. 


76 


Art  UU 


UX  EipUMtKM  ol  Tmms 


(^)  Stand-by  arrangement  means  a  decision  of  the  Fund 
by  which  a  member  is  assured  that  it  will  be  able  to  make 
purchases  from  the  General  Resources  Account  in  ac¬ 
cordance  with  the  terms  of  the  decision  during  a  specified 
period  and  up  to  a  specified  amount. 

(c)  Reserve  tranche  purchase  means  a  purchase  by  a 
member  of  special  drawing  rights  or  the  currency  of 
another  member  in  exchange  for  its  own  currency  which 
does  not  cause  the  Fund’s  holdings  of  the  member’s 
currency  in  the  General  Resources  Account  to  exceed  its 
quota,  provided  that  for  the  purposes  of  this  definition  the 
Fund  may  exclude  purchases  and  holdings  under. 

(i)  policies  on  the  use  of  its  general  resources  for 
compensatory  financing  of  export  fluctuations; 

(ii)  policies  on  the  use  of  its  general  resources  in 
connection  with  the  financing  of  contributions 
to  international  buffer  stocks  of  primary  prod¬ 
ucts;  and 

(iii)  other  policies  on  the  use  of  its  general  resources 
in  respect  of  which  the  Fund  decides,  by  an 
eighty-five  percent  majority  of  the  total  voting 
power,  that  an  exclusion  shall  be  made. 

(J)  Payments  for  current  transactions  means  payments 
which  are  not  for  the  purpose  of  transferring  capital,  and 
includes,  without  limitation: 

(1)  all  payments  due  in  connection  with  foreign 
trade,  other  current  business,  including  services, 
and  normal  short-term  banking  and  credit 
facilities; 

(2)  payments  due  as  interest  on  loans  and  as  net 
income  from  other  investments; 

(3)  payments  of  moderate  amount  for  amortization 
of  loans  or  for  depreciation  of  direct  invest¬ 
ments;  and 

(4)  moderate  remittances  for  family  living  expenses. 
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The  Fund  may,  after  consultation  with  the  members 
concerned,  determine  whether  certain  specific  transactions 
are  to  be  considered  current  transactions  or  capital 
transactions. 

(e)  Net  cumulative  allocation  of  special  drawing  rights 
means  the  total  amount  of  special  drawing  rights  allocated 
to  a  participant  less  its  share  of  special  drawing  rights  that 
have  been  cancelled  under  Article  XVIII,  Section  2(a). 

(/)  A  freely  usable  currency  means  a  member’s  currency 
that  the  Fund  determines  (i)  is,  in  fact,  widely  used  to 
make  payments  for  international  transactions,  and  (ii)  is 
widely  traded  in  the  principal  exchange  markets. 

(g)  Members  that  were  members  on  August  31,  1975 
shall  be  deemed  to  include  a  member  that  accepted 
membership  after  that  date  pursuant  to  a  resolution  of  the 
Board  of  Governors  adopted  before  that  date. 

(h)  Transactions  of  the  Fund  means  exchanges  of 
monetary  assets  by  the  Fund  for  other  monetary  assets. 
Operations  of  the  Fund  means  other  uses  or  receipts  of 
monetary  assets  by  the  Fund. 

(0  Transactions  in  special  drawing  rights  means  ex¬ 
changes  of  special  drawing  rights  for  other  monetary 
assets.  Operations  in  special  drawing  rights  means  other 
uses  of  special  drawing  rights. 


Article  XXXI 
Final  Provisions 

Section  1.  Entry  into  force 

This  Agreement  shall  enter  into  force  when  it  has  been 
signed  on  behalf  of  governments  having  sixty-five  percent 
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of  the  total  of  the  quotas  set  forth  in  Schedule  A  and  when 
the  instruments  referred  to  in  Section  2(d)  of  this  Article 
have  been  deposited  on  their  behalf,  but  in  no  event  shall 
this  Agreement  enter  into  force  before  May  1,  1945. 

Section  2.  Signature 

(a)  Each  government  on  w  hose  behalf  this  .Agreement  is 
signed  shall  deposit  with  the  Government  of  the  United 
States  of  America  an  instrument  setting  forth  that  it  has 
accepted  this  Agreement  in  accordance  with  its  law  and 
has  taken  all  steps  necessary  to  enable  it  to  carr>'  out  all  of 
its  obligations  under  this  .Agreement. 

(h)  Each  country  shall  become  a  member  of  the  Fund  as 
from  the  date  of  the  deposit  on  its  behalf  of  the  instrument 
referred  to  in  (d)  above,  except  that  no  country  shall 
become  a  member  before  this  Agreement  enters  into  force 
under  Section  1  of  this  Article. 

(f)  The  Government  of  the  United  States  of  America 
shall  inform  the  governments  of  all  countries  w  hose  names 
are  set  forth  in  Schedule  A.  and  the  governments  of  all 
countries  whose  membership  is  approved  in  accordance 
with  Article  II,  Section  2,  of  all  signatures  of  this  Agree¬ 
ment  and  of  the  deposit  of  all  instruments  referred  to  in  (a) 
above. 

(</)  At  the  time  this  Agreement  is  signed  on  its  behalf, 
each  government  shall  transmit  to  the  Government  of  the 
United  States  of  America  one-hundredth  of  one  percent  of 
its  total  subscription  in  gold  or  United  States  dollars  for 
the  purpose  of  meeting  administrative  expenses  of  the 
Fund.  The  Government  of  the  United  States  of  America 
shall  hold  such  funds  in  a  special  deposit  account  and  shall 
transmit  them  to  the  Board  of  Governors  of  the  Fund 
w  hen  the  initial  meeting  has  been  called.  If  this  Agreement 
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has  not  come  into  force  by  December  31,  1945,  the  Gov¬ 
ernment  of  the  United  States  of  America  shall  return  such 
funds  to  the  governments  that  transmitted  them. 

(e)  This  Agreement  shall  remain  open  for  signature  at 
Washington  on  behalf  of  the  governments  of  the  countries 
whose  names  are  set  forth  in  Schedule  A  until  Decem¬ 
ber  31,  1945. 

(/)  After  December  31,  1945,  this  Agreement  shall  be 
open  for  signature  on  behalf  of  the  government  of  any 
country  whose  membership  has  been  approved  in  accor¬ 
dance  with  Article  II,  Section  2. 

(g)  By  their  signature  of  this  Agreement,  all  govern¬ 
ments  accept  it  both  on  their  own  behalf  and  in  respect  of 
all  their  colonies,  overseas  territories,  all  territories  under 
their  protection,  suzerainty,  or  authority,  and  all  territo¬ 
ries  in  respect  of  which  they  exercise  a  mandate. 

(h)  Subsection  (^0  above  shall  come  into  force  with 
regard  to  each  signatory  government  as  from  the  date  of  its 
signature. 

[The  signature  and  depositary  clause  reproduced  below  followed 
the  text  of  Article  XX  in  the  original  Articles  of  Agreement] 

Done  at  Washington,  in  a  single  copy  which  shall 
remain  deposited  in  the  archives  of  the  Government  of  the 
United  States  of  America,  which  shall  transmit  certified 
copies  to  all  governments  whose  names  are  set  forth  in 
Schedule  A  and  to  all  governments  whose  membership  is 
approved  in  accordance  with  Article  II,  Section  2. 
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Sclicduk  A 
QuoIm 

(In  millions  of  United  States  dollais) 


Australia  . 200 

Belgium  . 225 

Bolivia  .  10 

Brazil  .  150 

Canada .  300 

Chile . 50 

China  . 550 

Colombia . 50 

Costa  Rica . 5 

Cuba . 50 

Czechoslovakia  ...  125 

Denmark*  .  • 

Dominican  Republic .  5 

Ecuador  .  5 

Egypt  . 45 

El  Salvador  . 2.5 

Ethiopia . 6 

France  . 450 

Greece . 40 

Guatemala . 5 

Haiti . 5 

Honduras . 2.5 

Iceland  .  I 

India . 400 


Iran .  25 

Iraq .  8 

Liberia  .  .5 

Luxembourg .  10 

Mexico .  90 

Netherlands .  275 

New  Zealand .  50 

Nicaragua .  2 

Norway .  50 

Panama  .  .5 

Paraguay  .  2 

Peru  .  25 

Philippine 

Commonwealth .  15 

Poland  .  125 

Union  of  South  Africa  .  1(X) 
Union  of  Soviet  Social¬ 
ist  Republics . 1200 

United  Kingdom . 1300 

United  States .  2750 

Uruguay .  15 

Venezuela .  15 

Y  ugoslavia .  60 


*Thc  quota  of  Denmark  shall  be  determined  b>-  the  Fund  after  the 
Danuh  Government  has  declared  its  readiness  to  sign  this  Agreement 
but  before  sigivature  takes  place 
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Schedule  B 

Transitional  Provisions  with  Respect  to  Repurchase,  Payment  of 
Additional  Subscriptions,  Gold,  and  Certain  Operational  Matters 

1.  Repurchase  obligations  that  have  accrued  pursuant 
to  Article  V,  Section  l{b)  before  the  date  of  the  second 
amendment  of  this  Agreement  and  that  remain  undis¬ 
charged  at  that  date  shall  be  discharged  not  later  than  the 
date  or  dates  at  which  the  obligations  had  to  be  discharged 
in  accordance  with  the  provisions  of  this  Agreement  before 
the  second  amendment. 

2.  A  member  shall  discharge  with  special  drawing  rights 
any  obligation  to  pay  gold  to  the  Fund  in  repurchase  or  as 
a  subscription  that  is  outstanding  at  the  date  of  the  second 
amendment  of  this  Agreement,  but  the  Fund  may  pre¬ 
scribe  that  these  payments  may  be  made  in  whole  or  in 
part  in  the  currencies  of  other  members  specified  by  the 
Fund.  A  non-participant  shall  discharge  an  obligation  that 
must  be  paid  in  special  drawing  rights  pursuant  to  this 
provision  with  the  currencies  of  other  members  specified 
by  the  Fund. 

3.  For  the  purposes  of  2  above  0.888  671  gram  of  fine 
gold  shall  be  equivalent  to  one  special  drawing  right,  and 
the  amount  of  currency  payable  under  2  above  shall  be 
determined  on  that  basis  and  on  the  basis  of  the  value  of 
the  currency  in  terms  of  the  special  drawing  right  at  the 
date  of  discharge. 

4.  A  member’s  currency  held  by  the  Fund  in  excess  of 
seventy-five  percent  of  the  member’s  quota  at  the  date  of 
the  second  amendment  of  this  Agreement  and  not  subject 
to  repurchase  under  1  above  shall  be  repurchased  in 
accordance  with  the  following  rules: 
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(i)  Holdings  that  resulted  from  a  purchase  shall  be 
repurchased  in  accordance  with  the  policy  on 
the  use  of  the  Fund's  general  resources  under 
which  the  purchase  was  made. 

(ii)  Other  holdings  shall  be  repurchased  not  later 
than  four  years  after  the  date  of  the  second 
amendment  of  this  Agreement. 

5.  Repurchases  under  1  above  that  are  not  subject  to  2 
above,  repurchases  under  4  above,  and  any  specification  of 
currencies  under  2  above  shall  be  in  accordance  with 
Article  V,  Section  7(0. 

6.  All  rules  and  regulations,  rates,  procedures,  and 
decisions  in  effect  at  the  date  of  the  second  amendment  of 
this  Agreement  shall  remain  in  effect  until  they  are 
changed  in  accordance  with  the  provisions  of  this 
Agreement. 

7.  To  the  extent  that  arrangements  equivalent  in  effect 
to  (a)  and  (h)  below  have  not  been  completed  before  the 
date  of  the  second  amendment  of  this  Agreement,  the 
Fund  shall 

(a)  sell  up  to  25  million  ounces  of  fine  gold  held  by 
it  on  August  31,  1975  to  those  members  that 
were  members  on  that  date  and  that  agree  to 
buy  it,  in  proportion  to  their  quotas  on  that 
date.  The  sale  to  a  member  under  this  sub- 
paragraph  {a)  shall  be  made  in  exchange  for  its 
currency  and  at  a  price  equivalent  at  the  time  of 
sale  to  one  special  drawing  right  per  0.888  671 

•  gram  of  fine  gold,  and 

(h)  sell  up  to  25  million  ounces  of  fine  gold  held  by 
it  on  August  31,  1975  for  the  benefit  of  develop¬ 
ing  members  that  were  members  on  that  date. 
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provided,  however,  that  the  part  of  any  profits 
or  surplus  value  of  the  gold  that  corresponds  to 
the  proportion  of  such  a  member’s  quota  on 
August  31,  1975  to  the  total  of  the  quotas  of  all 
members  on  that  date  shall  be  transferred  di¬ 
rectly  to  each  such  member.  The  requirements 
under  Article  V,  Section  12(c)  that  the  Fund 
consult  a  member,  obtain  a  member’s  concur¬ 
rence,  or  exchange  a  member’s  currency  for  the 
currencies  of  other  members  in  certain  cir¬ 
cumstances  shall  apply  with  respect  to  currency 
received  by  the  Fund  as  a  result  of  sales  of  gold 
under  this  provision,  other  than  sales  to  a 
member  in  return  for  its  own  currency,  and 
placed  in  the  General  Resources  Account. 

Upon  the  sale  of  gold  under  this  paragraph  7,  an  amount 
of  the  proceeds  in  the  currencies  received  equivalent  at  the 
time  of  sale  to  one  special  drawing  right  per  0.888  671 
gram  of  fine  gold  shall  be  placed  in  the  General  Resources 
Account  and  other  assets  held  by  the  Fund  under  ar¬ 
rangements  pursuant  to  (b)  above  shall  be  held  separately 
from  the  general  resources  of  the  Fund.  Assets  that  remain 
subject  to  disposition  by  the  Fund  upon  termination  of 
arrangements  pursuant  to  (b)  above  shall  be  transferred  to 
the  Special  Disbursement  Account. 

Schedule  C 
Par  Values 

1.  The  Fund  shall  notify  members  that  par  values  may 
be  established  for  the  purposes  of  this  Agreement,  in 
accordance  with  Article  IV,  Sections  1,  3,  4,  and  5  and  this 
Schedule,  in  terms  of  the  special  drawing  right,  or  in  terms 
of  such  other  common  denominator  as  is  prescribed  by  the 
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Fund.  Fhc  common  denominator  shall  not  be  gold  or  a 
currency. 

2.  A  member  that  intends  to  establish  a  par  value  for  its 
currency  shall  propose  a  par  value  to  the  Fund  within  a 
reasonable  time  after  notice  is  given  under  1  above. 

3.  Any  member  that  does  not  intend  to  establish  a  par 
value  for  its  currency  under  1  above  shall  consult  with  the 
Fund  and  ensure  that  its  exchange  arrangements  are 
consistent  with  the  purposes  of  the  Fund  and  are  adequate 
to  fulfill  its  obligations  under  Article  IV,  Section  I. 

4.  fhe  Fund  shall  concur  in  or  object  to  a  proposed  par 
value  within  a  reasonable  period  after  receipt  of  the 
proposal  A  proposed  par  value  shall  not  take  effect  for  the 
purposes  of  this  Agreement  if  the  Fund  objects  to  it,  and 
the  member  shall  be  subject  to  3  above.  The  Fund  shall  not 
object  because  of  the  domestic  social  or  political  policies  of 
the  member  proposing  the  par  value. 

5.  Each  member  that  has  a  par  value  for  its  currency 
undertakes  to  apply  appropriate  measures  consistent  with 
this  Agreement  in  order  to  ensure  that  the  maximum  and 
the  minimum  rates  for  spot  exchange  transactions  taking 
place  within  its  territories  between  its  currency  and  the 
currencies  of  other  members  maintaining  par  values  shall 
not  differ  from  parity  by  more  than  four  and  one-half 
percent  or  by  such  other  margin  or  margins  as  the  Fund 
may  adopt  by  an  eighty-five  percent  majority  of  the  total 
voting  power. 

6.  A  member  shall  not  propose  a  change  in  the  par 
value  of  its  currency  except  to  correct,  or  prevent  the 
emergence  of,  a  fundamental  disequilibrium  A  change 
may  be  made  only  on  the  proposal  of  the  member  and  only 
after  consultation  with  the  Fund. 
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7.  When  a  change  is  proposed,  the  Fund  shall  concur  in 
or  object  to  the  proposed  par  value  within  a  reasonable 
period  after  receipt  of  the  proposal.  The  Fund  shall  concur 
if  it  is  satisfied  that  the  change  is  necessary  to  correct,  or 
prevent  the  emergence  of,  a  fundamental  disequilibrium. 
The  Fund  shall  not  object  because  of  the  domestic  social 
or  political  policies  of  the  member  proposing  the  change. 
A  proposed  change  in  par  value  shall  not  take  effect  for  the 
purposes  of  this  Agreement  if  the  Fund  objects  to  it.  If  a 
member  changes  the  par  value  of  its  currency  despite  the 
objection  of  the  Fund,  the  member  shall  be  subject  to 
Article  XXVI,  Section  2.  Maintenance  of  an  unrealistic 
par  value  by  a  member  shall  be  discouraged  by  the  Fund. 

8.  The  par  value  of  a  member’s  currency  established 
under  this  Agreement  shall  cease  to  exist  for  the  purposes 
of  this  Agreement  if  the  member  informs  the  Fund  that  it 
intends  to  terminate  the  par  value.  The  Fund  may  object  to 
the  termination  of  a  par  value  by  a  decision  taken  by  an 
eighty-five  percent  majority  of  the  total  voting  power.  If  a 
member  terminates  a  par  value  for  its  currency  despite  the 
objection  of  the  Fund,  the  member  shall  be  subject  to 
Article  XXVI,  Section  2.  A  par  value  established  under 
this  Agreement  shall  cease  to  exist  for  the  purposes  of  this 
Agreement  if  the  member  terminates  the  par  value  despite 
the  objection  of  the  Fund,  or  if  the  Fund  finds  that  the 
member  does  not  maintain  rates  for  a  substantial  volume 
of  exchange  transactions  in  accordance  with  5  above, 
provided  that  the  Fund  may  not  make  such  finding  unless 
it  has  consulted  the  member  and  given  it  sixty  days  notice 
of  the  Fund’s  intention  to  consider  whether  to  make  a 

finding. 

9.  If  the  par  value  of  the  currency  of  a  member  has 
ceased  to  exist  under  8  above,  the  member  shall  consult 
with  the  Fund  and  ensure  that  its  exchange  arrangements 
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arc  consistent  with  the  purposes  of  the  Fund  and  are 
adequate  to  fulfill  its  obligations  under  Article  IV,  Sec¬ 
tion  1. 

10.  A  member  for  whose  currency  the  par  value  has 
ceased  to  exist  under  8  above  may,  at  any  time,  propose  a 
new  par  value  for  its  currency. 

11.  Notwithstanding  6  above,  the  Fund,  by  a  seventy 
percent  majority  of  the  total  voting  power,  may  make 
uniform  proportionate  changes  in  all  par  values  if  the 
special  drawing  right  is  the  common  denominator  and  the 
changes  will  not  affect  the  value  of  the  special  drawing 
right.  The  par  value  of  a  member’s  currency  shall,  how¬ 
ever,  not  be  changed  under  this  provision  if,  within  seven 
days  after  the  Fund’s  action,  the  member  informs  the  Fund 
that  it  does  not  wish  the  par  value  of  its  currency  to  be 
changed  by  such  action. 


Schedule  D 
(  ouncll 

1.  (a)  Each  member  that  appoints  an  Executive  Di¬ 

rector  and  each  group  of  members  that  has  the 
number  of  votes  allotted  to  them  cast  by  an 
elected  Executive  Director  shall  appoint  to  the 
Council  one  Councillor,  who  shall  be  a  Gov¬ 
ernor,  Minister  in  the  government  of  a  member, 
or  person  of  comparable  rank,  and  may  appoint 
not  more  than  seven  Associates.  The  Board  of 
Governors  may  change,  by  an  eighty-five  per¬ 
cent  majority  of  the  total  voting  power,  the 
number  of  associates  who  may  be  appointed.  A 
Councillor  or  Associate  shall  serve  until  a  new 
appointment  is  made  or  until  the  next  regular 
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election  of  Executive  Directors,  whichever  shall 
occur  sooner. 

(b)  Executive  Directors,  or  in  their  absence  their 
Alternates,  and  Associates  shall  be  entitled  to 
attend  meetings  of  the  Council,  unless  the 
Council  decides  to  hold  a  restricted  session.  Each 
member  and  each  group  of  members  that  ap¬ 
points  a  Councillor  shall  appoint  an  Alternate 
who  shall  be  entitled  to  attend  a  meeting  of  the 
Council  when  the  Councillor  is  not  present,  and 
shall  have  full  power  to  act  for  the  Councillor. 

2.  (a)  The  Council  shall  supervise  the  management 

and  adaptation  of  the  international  monetary 
system,  including  the  continuing  operation  of 
the  adjustment  process  and  developments  in 
global  liquidity,  and  in  this  connection  shall 
review  developments  in  the  transfer  of  real 
resources  to  developing  countries. 

(b)  The  Council  shall  consider  proposals  pursuant 
to  Article  XXVIII(fl)  to  amend  the  Articles  of 
Agreement. 

3.  (a)  The  Board  of  Governors  may  delegate  to  the 

Council  authority  to  exercise  any  powers  of  the 
Board  of  Governors  except  the  powers  con¬ 
ferred  directly  by  this  Agreement  on  the  Board 
of  Governors. 

(Z?)  Each  Councillor  shall  be  entitled  to  cast  the 
number  of  votes  alloted  under  Article  XII, 
Section  5  to  the  member  or  group  of  members 
appointing  him.  A  Councillor  appointed  by  a 
group  of  members  may  cast  separately  the  votes 
allotted  to  each  member  in  the  group.  If  the 
number  of  votes  allotted  to  a  member  cannot  be 
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cast  by  an  Executive  Director,  the  member  may 
make  arrangements  with  a  Councillor  for  cast¬ 
ing  the  number  of  votes  allotted  to  the  member. 

(f)  The  Council  shall  not  take  any  action  pursuant 
to  powers  delegated  by  the  Board  of  Governors 
that  is  inconsistent  with  any  action  taken  by  the 
Board  of  Governors  and  the  Executive  Board 
shall  not  take  any  action  pursuant  to  powers 
delegated  by  the  Board  of  Governors  that  is 
inconsistent  with  any  action  taken  by  either  the 
Board  of  Governors  or  the  Council. 

4.  The  Council  shall  select  a  Councillor  as  chairman, 
shall  adopt  regulations  as  may  be  necessary  or  appropriate 
to  perform  its  functions,  and  shall  determine  any  aspect  of 
its  procedure.  The  Council  shall  hold  such  meetings  as 
may  be  provided  for  by  the  Council  or  called  by  the 
Executive  Board. 

5.  {a)  The  Council  shall  have  powers  corresponding  to 

those  of  the  Executive  Board  under  the  follow¬ 
ing  provisions:  Article  XII,  Section  2(f).  (/),  (;?). 
and  (/);  Article  XVIII,  Section  4 {a)  and  Sec¬ 
tion  4(f)(iv);  Article  XXIII,  Section  1;  and 
Article  XXVIl.  Section  I(<i). 

{h)  For  decisions  by  the  Council  on  matters  per¬ 
taining  exclusively  to  the  Special  Drawing 
Rights  Department  only  Councillors  appointed 
by  a  member  that  is  a  participant  or  a  group  of 
members  at  least  one  member  of  which  is  a 
participant  shall  be  entitled  to  vote.  Each  of 
these  Councillors  shall  be  entitled  to  cast  the 
number  of  votes  allotted  to  the  member  which  is 
a  participant  that  appointed  him  or  to  the 
members  that  are  participants  in  the  group  of 
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members  that  appointed  him,  and  may  cast  the 
votes  allotted  to  a  participant  with  which  ar¬ 
rangements  have  been  made  pursuant  to  the  last 
sentence  of  3{b)  above. 

(c)  The  Council  may  by  regulation  establish  a 
procedure  whereby  the  Executive  Board  may 
obtain  a  vote  of  the  Councillors  on  a  specific 
question  without  a  meeting  of  the  Council  when 
in  the  judgment  of  the  Executive  Board  an 
action  must  be  taken  by  the  Council  which 
should  not  be  postponed  until  the  next  meeting 
of  the  Council  and  which  does  not  warrant  the 
calling  of  a  special  meeting. 

(d)  Article  IX,  Section  8  shall  apply  to  Councillors, 
their  Alternates,  and  Associates,  and  to  any 
other  person  entitled  to  attend  a  meeting  of  the 
Council. 

(e)  For  the  purposes  of  (b)  and  3{b)  above,  an 
agreement  under  Article  XII,  Section  3  (0  (ii)  by 
a  member,  or  by  a  member  that  is  a  participant, 
shall  entitle  a  Councillor  to  vote  and  cast  the 
number  of  votes  allotted  to  the  member. 

6.  The  first  sentence  of  Article  XII,  Section  2{a)  shall  be 
deemed  to  include  a  reference  to  the  Council. 


Schedule  E 

Election  of  Executive  Directors 

1.  The  election  of  the  elective  Executive  Directors  shall 
be  by  ballot  of  the  Governors  eligible  to  vote. 
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2.  In  balloting  for  the  Executive  Directors  to  be  elected, 
each  of  the  Governors  eligible  to  vote  shall  cast  for  one 
person  all  of  the  votes  to  which  he  is  entitled  under 
Article  XII,  Section  5(u).  The  fifteen  persons  receiving  the 
greatest  number  of  votes  shall  be  Executive  Directors, 
provided  that  no  person  who  received  less  than  four 
percent  of  the  total  number  of  votes  that  can  be  cast 
(eligible  votes)  shall  be  considered  elected. 

3.  When  fifteen  persons  are  not  elected  in  the  first 
ballot,  a  second  ballot  shall  be  held  in  which  there  shall 
vote  only  (a)  those  Governors  who  voted  in  the  first  ballot 
for  a  person  not  elected,  and  (/>)  those  Governors  whose 
votes  for  a  person  elected  are  deemed  under  4  below  to 
have  raised  the  votes  cast  for  that  person  above  nine 
percent  of  the  eligible  votes.  If  in  the  second  ballot  there 
are  more  candidates  than  the  number  of  Executive  Di¬ 
rectors  to  be  elected,  the  person  who  received  the  lowest 
number  of  votes  in  the  first  ballot  shall  be  ineligible  for 
election. 

4.  In  determining  whether  the  votes  cast  by  a  Governor 
are  to  be  deemed  to  have  raised  the  total  of  any  person 
above  nine  percent  of  the  eligible  votes  the  nine  percent 
shall  be  deemed  to  include,  first,  the  votes  of  the  Governor 
casting  the  largest  number  of  votes  for  such  person,  then 
the  votes  of  the  Governor  casting  the  next  largest  number, 
and  so  on  until  nine  percent  is  reached. 

5.  Any  Governor  part  of  whose  votes  must  be  counted 
in  order  to  raise  the  total  of  any  person  above  four  percent 
shall  be  considered  as  casting  all  of  his  votes  for  such 
person  even  if  the  total  votes  for  such  person  thereby 
exceed  nine  percent. 

6.  If,  after  the  second  ballot,  fifteen  persons  have  not 
been  elected,  further  ballots  shall  be  held  on  the  same 
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principles  until  fifteen  persons  have  been  elected,  provided 
that  after  fourteen  persons  are  elected,  the  fifteenth  may  be 
elected  by  a  simple  majority  of  the  remaining  votes  and 
shall  be  deemed  to  have  been  elected  by  all  such  votes. 

Schedule  F 
Designation 

During  the  first  basic  period  the  rules  for  designation 
shall  be  as  follows: 

(a)  Participants  subject  to  designation  under  Arti¬ 
cle  XIX,  Section  5(fl)(i)  shall  be  designated  for 
such  amounts  as  will  promote  over  time  equal¬ 
ity  in  the  ratios  of  the  participants’  holdings  of 
special  drawing  rights  in  excess  of  their  net 
cumulative  allocations  to  their  official  holdings 
of  gold  and  foreign  exchange. 

(b)  The  formula  to  give  effect  to  {a)  above  shall  be 
such  that  participants  subject  to  designation 
shall  be  designated: 

(i)  in  proportion  to  their  official  holdings  of 
gold  and  foreign  exchange  when  the  ratios 
described  in  (a)  above  are  equal;  and 

(ii)  in  such  manner  as  gradually  to  reduce  the 
difference  between  the  ratios  described  in  (a) 
above  that  are  low  and  the  ratios  that  are 
high. 


Schedule  G 
Reconstitution 

1.  During  the  first  basic  period  the  rules  for  reconsti¬ 
tution  shall  be  as  follows: 
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(a)  (i)  A  participant  shall  so  use  and  reconstitute 
its  holdings  of  special  drawing  rights  that, 
five  years  after  the  first  allocation  and  at  the 
end  of  each  calendar  quarter  thereafter,  the 
average  of  its  total  daily  holdings  of  special 
drawing  rights  over  the  most  recent  five-year 
period  will  be  not  less  than  thirty  percent  of 
the  average  of  its  daily  net  cumulative  al¬ 
location  of  special  drawing  rights  over  the 
same  period. 

(ii)  Two  years  after  the  first  allocation  and  at 
the  end  of  each  calendar  month  thereafter 
the  Fund  shall  make  calculations  for  each 
participant  so  as  to  ascertain  whether  and  to 
what  extent  the  participant  would  need  to 
acquire  special  drawing  rights  between  the 
date  of  the  calculation  and  the  end  of  any 
five-year  period  in  order  to  comply  with  the 
requirement  in  (<i)(i)  above.  The  Fund  shall 
adopt  regulations  with  respect  to  the  bases 
on  which  these  calculations  shall  be  made 
and  with  respect  to  the  timing  of  the  desig¬ 
nation  of  participants  under  Article  XIX. 
Section  5(a)(ii),  in  order  to  assist  them  to 
comply  with  the  requirement  in  (fl)(i)  above. 

(iii)  The  Fund  shall  give  special  notice  to  a 
participant  when  the  calculations  under 
(a)(ii)  above  indicate  that  it  is  unlikely  that 
the  participant  will  be  able  to  comply  with 
the  requirement  in  (fl)(i)  above  unless  it 
ceases  to  use  special  drawing  rights  for  the 
rest  of  the  period  for  which  the  calculation 
was  made  under  (fl)(ii)  above. 

(iv)  A  participant  that  needs  to  acquire  special 
drawing  rights  to  fulfill  this  obligation  shall 
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be  obligated  and  entitled  to  obtain  them,  for 
currency  acceptable  to  the  Fund,  in  a  trans¬ 
action  with  the  Fund  conducted  through  the 
General  Resources  Account.  If  sufficient 
special  drawing  rights  to  fulfill  this  obliga¬ 
tion  cannot  be  obtained  in  this  way,  the 
participant  shall  be  obligated  and  entitled  to 
obtain  them  with  a  freely  usable  currency 
from  a  participant  which  the  Fund  shall 
specify. 

(b)  Participants  shall  also  pay  due  regard  to  the 
desirability  of  pursuing  over  time  a  balanced 
relationship  between  their  holdings  of  special 
drawing  rights  and  their  other  reserves. 

2.  If  a  participant  fails  to  comply  with  the  rules  for 
reconstitution,  the  Fund  shall  determine  whether  or  not 
the  circumstances  justify  suspension  under  Article  XXIII, 
Section  2{b). 


Schedule  H 

Termination  of  Participation 

1.  If  the  obligation  remaining  after  the  setoff  under 
Article  XXIV,  Section  2  (6)  is  to  the  terminating  parti¬ 
cipant  and  agreement  on  settlement  between  the  Fund  and 
the  terminating  participant  is  not  reached  within  six 
months  of  the  date  of  termination,  the  Fund  shall  redeem 
this  balance  of  special  drawing  rights  in  equal  half-yearly 
installments  within  a  maximum  of  five  years  of  the  date  of 
termination.  The  Fund  shall  redeem  this  balance  as  it  may 
determine,  either  {a)  by  the  payment  to  the  terminating 
participant  of  the  amounts  provided  by  the  remaining 
participants  to  the  Fund  in  accordance  with  Article  XXIV, 
Section  5,  or  (b)  by  permitting  the  terminating  participant 
to  use  its  special  drawing  rights  to  obtain  its  own  currency 
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or  d  freely  usable  currency  from  a  participant  specified  by 
the  Fund,  the  General  Resources  Account,  or  any  other 
holder. 

2.  If  the  obligation  remaining  after  the  setoff  under 
Article  XXIV,  Section  2(b)  is  to  the  Fund  and  agreement 
on  settlement  is  not  reached  within  six  months  of  the  date 
of  termination,  the  terminating  participant  shall  discharge 
this  obligation  in  equal  half-yearly  installments  within 
three  years  of  the  date  of  termination  or  within  such  longer 
period  as  may  be  fixed  by  the  Fund,  fhe  terminating 
participant  shall  discharge  this  obligation,  as  the  Fund 
may  determine,  either  (u)  by  the  payment  to  the  Fund  of  a 
freely  usable  currency,  or  (b)  by  obtaining  special  drawing 
rights,  in  accordance  with  Article  XX IV.  Section  6,  from 
the  General  Resources  Account  or  in  agreement  with  a 
participant  specified  by  the  Fund  or  from  any  other 
holder,  and  the  setoff  of  these  special  drawing  rights 
against  the  installment  due. 

3.  Installments  under  either  I  or  2  above  shall  fall  due 
six  months  after  the  date  of  termination  and  at  intervals  of 
six  months  thereafter. 

4.  In  the  event  of  the  Special  Drawing  Rights  Depart¬ 
ment  going  into  liquidation  under  Article  XXV  within  six 
months  of  the  date  a  participant  terminates  its  participa¬ 
tion,  the  settlement  between  the  Fund  and  that  gov¬ 
ernment  shall  be  made  in  accordance  with  Article  XXV 
and  Schedule  I. 


Sch«dule  I 

AdminKtration  of  l  iquidation  of  the 
Special  Drawing  Rights  Department 

1.  In  the  event  of  liquidation  of  the  Special  Drawing 
Rights  Department,  participants  shall  discharge  their  obli¬ 
gations  to  the  Fund  in  ten  half-yearly  installments,  or  in 
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such  longer  period  as  the  Fund  may  decide  is  needed,  in  a 
freely  usable  currency  and  the  currencies  of  participants 
holding  special  drawing  rights  to  be  redeemed  in  any 
installment  to  the  extent  of  such  redemption,  as  deter¬ 
mined  by  the  Fund.  The  first  half-yearly  payment  shall  be 
made  six  months  after  the  decision  to  liquidate  the  Special 
Drawing  Rights  Department. 

2.  If  it  is  decided  to  liquidate  the  Fund  within  six 
months  of  the  date  of  the  decision  to  liquidate  the  Special 
Drawing  Rights  Department,  the  liquidation  of  the  Spe¬ 
cial  Drawing  Rights  Department  shall  not  proceed  until 
special  drawing  rights  held  in  the  General  Resources 
Account  have  been  distributed  in  accordance  with  the 
following  rule: 

After  the  distributions  made  under  2(a)  and  (b)  of 
Schedule  K,  the  Fund  shall  apportion  its  special 
drawing  rights  held  in  the  General  Resources  Account 
among  all  members  that  are  participants  in  propor¬ 
tion  to  the  amounts  due  to  each  participant  after  the 
distribution  under  2  (b).  To  determine  the  amount  due 
to  each  member  for  the  purpose  of  apportioning  the 
remainder  of  its  holdings  of  each  currency  under  2  (d) 
of  Schedule  K,  the  Fund  shall  deduct  the  distribution 
of  special  drawing  rights  made  under  this  rule. 

3.  With  the  amounts  received  under  1  above,  the  Fund 
shall  redeem  special  drawing  rights  held  by  holders  in  the 
following  manner  and  order: 

(a)  Special  drawing  rights  held  by  governments  that 
have  terminated  their  participation  more  than 
six  months  before  the  date  the  Board  of  Gov¬ 
ernors  decides  to  liquidate  the  Special  Drawing 
Rights  Department  shall  be  redeemed  in  ac¬ 
cordance  with  the  terms  of  any  agreement  under 
Article  XXIV  or  Schedule  H. 
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(/>)  Special  drawing  rights  held  by  holders  that  are 
not  participants  shall  be  redeemed  before  those 
held  by  participants,  and  shall  be  redeemed  in 
proportion  to  the  amount  held  by  each  holder. 

(c)  The  Fund  shall  determine  the  proportion  of 
special  drawing  rights  held  by  each  participant 
in  relation  to  its  net  cumulative  allocation.  The 
Fund  shall  first  redeem  special  drawing  rights 
from  the  participants  with  the  highest  propor¬ 
tion  until  this  proportion  is  reduced  to  that  of 
the  second  highest  proportion;  the  Fund  shall 
then  redeem  the  special  drawing  rights  held  by 
these  participants  in  accordance  with  their  net 
cumulative  allocations  until  the  proportions  are 
reduced  to  that  of  the  third  highest  proportion: 
and  this  process  shall  be  continued  until  the 
amount  available  for  redemption  is  exhausted. 

4.  Any  amount  that  a  participant  will  be  entitled  to 
receive  in  redemption  under  3  above  shall  be  set  off  against 
any  amount  to  be  paid  under  I  above. 

5.  During  liquidation  the  Fund  shall  pay  interest  on  the 
amount  of  special  drawing  rights  held  by  holders,  and  each 
participant  shall  pay  charges  on  the  net  cumulative  alloca¬ 
tion  of  special  drawing  rights  to  it  less  the  amount  of  any 
payments  made  in  accordance  with  1  above.  The  rates  of 
interest  and  charges  and  the  time  of  payment  shall  be 
determined  by  the  Fund.  Payments  of  interest  and  charges 
shall  be  made  in  special  drawing  rights  to  the  extent 
possible.  A  participant  that  does  not  hold  sufficient  special 
drawing  rights  to  meet  any  charges  shall  make  the  pay¬ 
ment  with  a  currency  specified  by  the  Fund.  Special 
drawing  rights  received  as  charges  in  amounts  needed  for 
administrative  expenses  shall  not  be  used  for  the  payment 
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of  interest,  but  shall  be  transferred  to  the  Fund  and  shall 
be  redeemed  first  and  with  the  currencies  used  by  the  Fund 
to  meet  its  expenses. 

6.  While  a  participant  is  in  default  with  respect  to  any 
payment  required  by  1  or  5  above,  no  amounts  shall  be 
paid  to  it  in  accordance  with  3  or  5  above. 

7.  If  after  the  final  payments  have  been  made  to  parti¬ 
cipants  each  participant  not  in  default  does  not  hold 
special  drawing  rights  in  the  same  proportion  to  its  net 
cumulative  allocation,  those  participants  holding  a  lower 
proportion  shall  purchase  from  those  holding  a  higher 
proportion  such  amounts  in  accordance  with  arrange¬ 
ments  made  by  the  Fund  as  will  make  the  proportion  of 
their  holdings  of  special  drawing  rights  the  same.  Each 
participant  in  default  shall  pay  to  the  Fund  its  own 
currency  in  an  amount  equal  to  its  default.  The  Fund  shall 
apportion  this  currency  and  any  residual  claims  among 
participants  in  proportion  to  the  amount  of  special  draw¬ 
ing  rights  held  by  each  and  these  special  drawing  rights 
shall  be  cancelled.  The  Fund  shall  then  close  the  books  of 
the  Special  Drawing  Rights  Department  and  all  of  the 
Fund’s  liabilities  arising  from  the  allocations  of  special 
drawing  rights  and  the  administration  of  the  Special 
Drawing  Rights  Department  shall  cease. 

8.  Each  participant  whose  currency  is  distributed  to 
other  participants  under  this  Schedule  guarantees  the 
unrestricted  use  of  such  currency  at  all  times  for  the 
purchase  of  goods  or  for  payments  of  sums  due  to  it  or  to 
persons  in  its  territories.  Each  participant  so  obligated 
agrees  to  compensate  other  participants  for  any  loss 
resulting  from  the  difference  between  the  value  at  which 
the  Fund  distributed  its  currency  under  this  Schedule  and 
the  value  realized  by  such  participants  on  disposal  of  its 

currency. 
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Settlenctil  uf  Accounts  with  Members  H ilhdrawing 

1.  The  settlement  of  accounts  with  respect  to  the  Gen¬ 
eral  Resources  Account  shall  be  made  according  to  1  to  6 
of  this  Schedule.  The  Fund  shall  be  obligated  to  pay  to  a 
member  withdrawing  an  amount  equal  to  its  quota,  plus 
any  other  amounts  due  to  it  from  the  Fund,  less  any 
amounts  due  to  the  Fund,  including  charges  accruing  after 
the  date  of  its  withdrawal;  but  no  payment  shall  be  made 
until  six  months  after  the  date  of  withdrawal.  Payments 
shall  be  made  in  the  currency  of  the  withdrawing  member, 
and  for  this  purpose  the  Fund  may  transfer  to  the  General 
Resources  Account  holdings  of  the  member’s  currency  in 
the  Special  Disbursement  Account  or  in  the  Investment 
Account  in  exchange  for  an  equivalent  amount  of  the 
currencies  of  other  members  in  the  General  Resources 
Account  selected  by  the  Fund  with  their  concurrence. 

2.  If  the  Fund’s  holdings  of  the  currency  of  the  with¬ 
drawing  member  are  not  sufficient  to  pay  the  net  amount 
due  from  the  Fund,  the  balance  shall  be  paid  in  a  freely 
usable  currency,  or  in  such  other  manner  as  may  be 
agreed.  If  the  Fund  and  the  withdrawing  member  do  not 
reach  agreement  within  six  months  of  the  date  of  with¬ 
drawal,  the  currency  in  question  held  by  the  Fund  shall  be 
paid  forthwith  to  the  withdrawing  member.  Any  balance 
due  shall  be  paid  in  ten  half-yearly  installments  during  the 
ensuing  five  years.  Each  such  installment  shall  be  paid,  at 
the  option  of  the  Fund,  either  in  the  currency  of  the 
withdrawing  member  acquired  after  its  withdrawal  or  in  a 
freely  usable  currency. 

3.  If  the  Fund  fails  to  meet  any  installment  which  is  due 
in  accordance  with  the  preceding  paragraphs,  the  with¬ 
drawing  member  shall  be  entitled  to  require  the  Fund  to 
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pay  the  installment  in  any  currency  held  by  the  Fund  with 
the  exception  of  any  currency  which  has  been  declared 
scarce  under  Article  VII,  Section  3. 

4.  If  the  Fund’s  holdings  of  the  currency  of  a  with¬ 
drawing  member  exceed  the  amount  due  to  it,  and  if 
agreement  on  the  method  of  settling  accounts  is  not 
reached  within  six  months  of  the  date  of  withdrawal,  the 
former  member  shall  be  obligated  to  redeem  such  excess 
currency  in  a  freely  usable  currency.  Redemption  shall  be 
made  at  the  rates  at  which  the  Fund  would  sell  such 
currencies  at  the  time  of  withdrawal  from  the  Fund.  The 
withdrawing  member  shall  complete  redemption  within 
five  years  of  the  date  of  withdrawal,  or  within  such  longer 
period  as  may  be  fixed  by  the  Fund,  but  shall  not  be 
required  to  redeem  in  any  half-yearly  period  more  than 
one-tenth  of  the  Fund’s  excess  holdings  of  its  currency  at 
the  date  of  withdrawal  plus  further  acquisitions  of  the 
currency  during  such  half-yearly  period.  If  the  withdraw¬ 
ing  member  does  not  fulfill  this  obligation,  the  Fund  may 
in  an  orderly  manner  liquidate  in  any  market  the  amount 
of  currency  which  should  have  been  redeemed. 

5.  Any  member  desiring  to  obtain  the  currency  of  a 
member  which  has  withdrawn  shall  acquire  it  by  purchase 
from  the  Fund,  to  the  extent  that  such  member  has  access 
to  the  general  resources  of  the  Fund  and  that  such 
currency  is  available  under  4  above. 

6.  The  withdrawing  member  guarantees  the  unrestricted 
use  at  all  times  of  the  currency  disposed  of  under  4  and  5 
above  for  the  purchase  of  goods  or  for  payment  of  sums 
due  to  it  or  to  persons  within  its  territories.  It  shall 
compensate  the  Fund  for  any  loss  resulting  from  the 
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difference  between  the  value  of  its  currency  in  terms  of  the 
special  drawing  right  on  the  date  of  withdrawal  and  the 
value  realized  in  terms  of  the  special  drawing  right  by  the 
Fund  on  disposal  under  4  and  5  above. 

7.  If  the  withdrawing  member  is  indebted  to  the  Fund 
as  the  result  of  transactions  conducted  through  the  Special 
Disbursement  Account  under  Article  V,  Section  12(/)(ii). 
the  indebtedness  shall  be  discharged  in  accordance  with 
the  terms  of  the  indebtedness. 

8.  If  the  Fund  holds  the  withdrawing  member’s  cur> 
rency  in  the  Special  Disbursement  Account  or  in  the 
Investment  Account,  the  Fund  may  in  an  orderly  manner 
exchange  in  any  market  for  the  currencies  of  members  the 
amount  of  the  currency  of  the  withdrawing  member 
remaining  in  each  account  after  use  under  I  above,  and  the 
proceeds  of  the  exchange  of  the  amount  in  each  account 
shall  be  kept  in  that  account.  Paragraph  5  above  and  the 
first  sentence  of  6  above  shall  apply  to  the  withdrawing 
member’s  currency. 

9.  If  the  Fund  holds  obligations  of  the  withdrawing 
member  in  the  Special  Disbursement  Account  pursuant  to 
Article  V,  Section  l2(/i),  or  in  the  Investment  Account,  the 
Fund  may  hold  them  until  the  date  of  maturity  or  dispose 
of  them  sooner.  Paragraph  8  above  shall  apply  to  the 
proceeds  of  such  disinvestment. 

10.  In  the  event  of  the  Fund  going  into  liquidation  under 
Article  XXVII,  Section  2  within  six  months  of  the  date  on 
which  the  member  withdraws,  the  accounts  between  the 
Fund  and  that  government  shall  be  settled  in  accordance 
with  Article  XXVII,  Section  2  and  Schedule  K. 
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Schedule  K 

Administration  of  Liquidation 


1 .  In  the  event  of  liquidation  the  liabilities  of  the  Fund 
other  than  the  repayment  of  subscriptions  shall  have 
priority  in  the  distribution  of  the  assets  of  the  Fund.  In 
meeting  each  such  liability  the  Fund  shall  use  its  assets  in 
the  following  order: 

{a)  the  currency  in  which  the  liability  is  payable; 

{b)  gold; 

(c)  all  other  currencies  in  proportion,  so  far  as  may 
be  practicable,  to  the  quotas  of  the  members. 

2.  After  the  discharge  of  the  Fund’s  liabilities  in  ac¬ 
cordance  with  1  above,  the  balance  of  the  Fund’s  assets 
shall  be  distributed  and  apportioned  as  follows: 

{a)  (i)  The  Fund  shall  calculate  the  value  of  gold 
held  on  August  31,  1975  that  it  continues  to 
hold  on  the  date  of  the  decision  to  liquidate. 
The  calculation  shall  be  made  in  accordance 
with  9  below  and  also  on  the  basis  of  one 
special  drawing  right  per  0.888  671  gram  of 
fine  gold  on  the  date  of  liquidation.  Gold 
equivalent  to  the  excess  of  the  former  value 
over  the  latter  shall  be  distributed  to  those 
members  that  were  members  on  August  31, 
1975  in  proportion  to  their  quotas  on  that 
date. 

(ii)  The  Fund  shall  distribute  any  assets  held  in 
the  Special  Disbursement  Account  on  the 
date  of  the  decision  to  liquidate  to  those 
members  that  were  members  on  August  31, 
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1975  in  proportion  to  their  quotas  on  that 
date.  Each  type  of  asset  shall  he  distributed 
proportionately  to  members. 

(h)  The  Fund  shall  distribute  its  remaining  holdings 
of  gold  among  the  members  whose  currencies 
are  held  by  the  Fund  in  amounts  less  than  their 
quotas  in  the  proportions,  but  not  in  excess  of. 
the  amounts  by  which  their  quotas  exceed  the 
Fund’s  holdings  of  their  currencies. 

(r)  The  Fund  shall  distribute  to  each  member  one- 
half  the  Fund’s  holdings  of  its  currency  but  such 
distribution  shall  not  exceed  fifty  percent  of  its 
quota. 

(</)  The  Fund  shall  apportion  the  remainder  of  its 
holdings  of  gold  and  each  currency 

(i)  among  all  members  in  proportion  to,  but 
not  in  excess  of,  the  amounts  due  to  each 
member  after  the  distributions  under  (/>)  and 
(c)  above,  provided  that  distribution  under 
2{a)  above  shall  not  be  taken  into  account 
for  determining  the  amounts  due,  and 

(ii)  any  excess  holdings  of  gold  and  currency 
among  all  the  members  in  proportion  to 
their  quotas. 

3.  Each  member  shall  redeem  the  holdings  of  its  cur¬ 
rency  apportioned  to  other  members  under  2id)  above, 
and  shall  agree  with  the  Fund  within  three  months  after  a 
decision  to  liquidate  upon  an  orderly  procedure  for  such 
redemption. 

4.  If  a  member  has  not  reached  agreement  with  the 
Fund  within  the  three-month  period  referred  to  in  3  above, 
the  Fund  shall  use  the  currencies  of  other  members 


103 


Sched.  K 


K.  Administration  of  Liquidation 


apportioned  to  that  member  under  2{d)  above  to  redeem 
the  currency  of  that  member  apportioned  to  other  mem¬ 
bers.  Each  currency  apportioned  to  a  member  which  has 
not  reached  agreement  shall  be  used,  so  far  as  possible,  to 
redeem  its  currency  apportioned  to  the  members  which 
have  made  agreements  with  the  Fund  under  3  above. 

5.  If  a  member  has  reached  agreement  with  the  Fund  in 
accordance  with  3  above,  the  Fund  shall  use  the  currencies 
of  other  members  apportioned  to  that  member  under  l{d) 
above  to  redeem  the  currency  of  that  member  apportioned 
to  other  members  which  have  made  agreements  with  the 
Fund  under  3  above.  Each  amount  so  redeemed  shall  be 
redeemed  in  the  currency  of  the  member  to  which  it  was 
apportioned. 

6.  After  carrying  out  the  steps  in  the  preceding  para¬ 
graphs,  the  Fund  shall  pay  to  each  member  the  remaining 
currencies  held  for  its  account. 

7.  Each  member  whose  currency  has  been  distributed  to 
other  members  under  6  above  shall  redeem  such  currency 
in  the  currency  of  the  member  requesting  redemption,  or 
in  such  other  manner  as  may  be  agreed  between  them.  If 
the  members  involved  do  not  otherwise  agree,  the  member 
obligated  to  redeem  shall  complete  redemption  within  five 
years  of  the  date  of  distribution,  but  shall  not  be  required 
to  redeem  in  any  half-yearly  period  more  than  one-tenth  of 
the  amount  distributed  to  each  other  member.  If  the 
member  does  not  fulfill  this  obligation,  the  amount  of 
currency  which  should  have  been  redeemed  may  be  liqui¬ 
dated  in  an  orderly  manner  in  any  market. 

8.  Each  member  whose  currency  has  been  distributed  to 
other  members  under  6  above  guarantees  the  unrestricted 
use  of  such  currency  at  all  times  for  the  purchase  of  goods 
or  for  payment  of  sums  due  to  it  or  to  persons  in  its 
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territories.  Each  member  so  obligated  agrees  to  compen¬ 
sate  other  members  for  any  loss  resulting  from  the  dif¬ 
ference  between  the  value  of  its  currency  in  terms  of  the 
special  drawing  right  on  the  date  of  the  decision  to 
liquidate  the  Fund  and  the  value  in  terms  of  the  special 
drawing  right  realized  by  such  members  on  disposal  of  its 
currency. 

9.  The  Fund  shall  determine  the  value  of  gold  under  this 
Schedule  on  the  basis  of  prices  in  the  market. 

10.  For  the  purposes  of  this  Schedule,  quotas  shall  be 
deemed  to  have  been  increased  to  the  full  extent  to  which 
they  could  have  been  increased  in  accordance  with  Arti¬ 
cle  III,  Section  2(/))  of  this  Agreement. 
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Accounu  (ift  aito  General  Rc<MMin:r» 
Account;  invr»imcni  Acco«tfit;  Sfie* 
cmI  Dnbur^emmi  Account); 
Audited  tutementr.  annual.  Art  XII. 
Sec.  “Xe) 

Namn  ot,  Introd.  Art 
Setllrment  nith  mlhdranuig  membm. 
Art  XXVI.  Sec  );  Sched  j 
Adjustment  proccM.  Art.  IV,  Sec.  4; 
Art  XVIII.  Sec  l(»>.  Sched.  D. 
par.  Xa) 

AfcrKies  of  members  deabng  with  Fund. 
Art  V.  Sec  I 

Alternates;  jre  Board  of  Governors; 

Councillors;  Fsecutivc  Directors 
Amendments; 

AcceptaiKe  by  all  members  m  certam 
cases.  Art.  XXVIIHM 
ArrangemeniN  with  other  international 
organi/ations  which  neces.sitatc 
amendments.  Art.  X 
Consideration  of  proposaK  by  Coimctl. 

Sched  O.  par.  21^) 

Entry  into  force.  Art.  XXVUHr) 
Proposal.  Art.  XXVIllta) 

Rules  and  regubtions.  rates,  proce¬ 
dures  and  decisions  in  effect  at  date 
of  second  amendment  to  remain 
until  chanfed.  Sched.  B.  par.  6 
Voting  power  required  for  acceptance. 
Art  XXVIII(«).(b) 

Annual  Report:  see  Reports 
Arbitration; 

Dtsagreement  arising  during  liquida¬ 
tion  of  Fund  or  upon  withdrasval  of 
member.  Art.  XXIX(r) 


Arbitration  ietmiumes/) 

Disagreement  arising  from  terminal  ion 
of  participaiion  in  Special  Drawing 
Rights  Department  or  during  bq- 
uniatian  of  that  Department.  An 
XXR./) 

Archives  of  Fund,  immunity.  An  IX. 
Sec  5 

Anicles  of  Agreement  (are  aim  Amend¬ 
ments;  Interpretation  of  the  Agree¬ 
ment): 

Acceptance.  An  IV,  Sec  Xa),  An. 
XXXI.  Sec  2la).(h).Ur) 

AdsKe  to  all  members  by  Ciosemment 
of  United  States  of  signatures  to 
Agreement  and  deposit  of  instru¬ 
ments  of  acocpunce.  An.  XXXI. 
Sec  2|r) 

Entry  into  force.  An  XXXI.  Sec.  I 

Instruments  of  acceptance  to  be  de¬ 
posited  with  Go^nment  of  the 
Umted  States.  An  XXXI.  Sec  I, 
2la) 

Signature.  An  XXXI,  Sec.  2 
Assessments  for  ecpcnscs  of  conducting 
business  of  SpKial  Drawring  Rights 
Department: 

Levy  by  Fund.  An.  XX.  Sec  4 

Payment  m  special  drawing  rights. 
An  XVI.  Sec  2 

Settlement  on  termination  of  panicipa- 
tion  m  Special  Drawing  Rights 
Department.  An.  XXIV,  Sec.  2 
Assets  of  Fund  (see  aim  Investment  of 
Fund's  assets;  Reserves  of  Fund): 

Cenain  proceeds  from  sale  of  gold  for 
benefit  of  developmg  countries  to  be 
held  separately  from  general  re¬ 
sources  of  Fund.  Sched  B.  par.  7 
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Assets  of  Fund  {continued) 

Distribution  in  event  of  liquidation  of 
Fund,  Sched.  K 

Freedom  from  restrictions.  Art.  IX, 
Sec.  6 

Guarantee  by  each  member.  Art.  XIII, 
Sec.  3 

Holdings  in  depositories.  Art.  XllI, 
Sec.  2 

Immunity,  Art.  IX,  Sec.  3,  4,  6,  9(a) 
Maintenance  of  value.  Art.  V,  Sec.  1 1 
Separation  of  assets  held  in  General 
Department  and  Special  Drawing 
Rights  Department,  Art.  XVI,  Sec.  2 
Separation  of  assets  of  Investment 
Account  from  other  accounts  of 
General  Department,  Art.  XII, 
Sec.  6(/)(i) 

Separation  of  assets  in  Special  Dis¬ 
bursement  Account  from  other  ac¬ 
counts  in  General  Department,  Art. 
V,  Sec.  I2(/) 

Value  expressed  in  special  drawing 
rights.  Art.  V,  Sec.  10 
Associates  of  the  Council,  Sched.  D, 
par.  1(a),  {b),  5{d) 

Audit;  see  Accounts 

Balance  of  payments: 

Adjustment,  action  by  members  to 
achieve,  Art.  IV,  Sec.  4 
Adjustment,  supervision  by  Council, 
Sched.  D,  par.  2(a) 

Criterion  for  designation  of  participant 
to  provide  currency  for  special 
drawing  rights.  Art.  XIX,  Sec. 
5(a)(i) 

Furnishing  of  information  concerning. 
Art.  VIII,  Sec.  5(a)(vi) 

Improvement,  repurchase  obligation, 
Art.  V,  Sec.  l{b) 

Publication  of  report  to  member  on 
conditions  tending  to  produce  serious 
disequilibrium  in  international  bal¬ 
ance  of  payments.  Art.  XII,  Sec.  8 
Purpose  of  Fund  to  correct  maladjust¬ 
ments  and  lessen  disequilibrium. 
Art.  I(v),  (vi) 

Requirement  of  need  for  purchase  of 
currencies  of  members.  Art.  V,  Sec. 

3(A)(ii) 

Requirement  of  need  for  use  ol  special 
drawing  rights,  Art.  XIX,  Sec.  3(a) 
Special  policies  for  special  balance  of 
payments  problems.  Art.  V,  Sec.  3(a) 


Balance  of  payments  {continued) 

Taken  into  account  in  first  decision  to 
allocate  special  drawing  rights.  Art. 
XVIII,  Sec.  1(6) 

Taken  into  account  in  selection  of  cur¬ 
rencies  to  be  sold.  Art.  V,  Sec.  l>{d) 
Withdrawal  of  exchange  restrictions  by 
members  when  balance  of  payments 
is  satisfactory.  Art.  XIV,  Sec.  2 
Basic  periods  for  allocation  and  cancella¬ 
tion  of  special  drawing  rights;  see 
Special  drawing  rights 
Board  of  Governors: 

Adoption  of  regulations  for  member 
not  entitled  to  appoint  Executive 
Director  to  send  representative  to 
attend  Executive  Board  meeting. 
Art.  XII,  Sec.  3(y) 

Allocation  and  cancellation  of  special 
drawing  rights,  decisions  on.  Art. 
XVII 1,  Sec.  4(a),  (c),  (o') 

Alternate  Governors,  appointment  by 
members.  Art.  XII,  Sec.  2(a) 
Appointment  by  members.  Art.  XII, 
Sec.  2(a) 

Approval  of  amendments  to  Articles  of 
Agreement,  Art.  XXVIlI(a),  (6) 
Authority  to  increase  or  decrease  num¬ 
ber  of  Executive  Directors  to  be 
elected.  Art.  XII,  Sec.  3(6) 

Chairman,  selection.  Art.  XII,  Sec.  2(a) 
Committee  on  Interpretation,  Art. 

XXI(c);  Art.  XXIX(6) 

Committees,  Art.  XII,  Sec.  l{j) 
Compulsory  withdrawal  of  members  by 
decision  of.  Art.  XXVI,  Sec.  2(6) 
Consistency  of  Council’s  or  Executive 
Board’s  actions  with  Board  of  Gov¬ 
ernors’  actions,  Sched.  D,  par.  3(c) 
Decision  not  to  have  number  of  elected 
directors  reduced  when  Art.  XII, 
Sec.  3(c)  applies.  Art.  XII,  Sec.  3(6) 
Decision  to  establish  Council,  Art.  XII, 
Sec.  1 

Decisions  on  matters  pertaining  ex¬ 
clusively  to  Special  Drawing  Rights 
Department,  Art.  XXI(a)(i) 
Delegation  of  authority  to  Executive 
Board,  Art.  XII,  Sec.  2(6) 
Delegation  of  authority  to  Council, 
Sched.  D,  par.  3(a) 

Determination  of  quotas  of  members. 
Art.  Ill,  Sec.  1 


110 


CHaffts 


Indti 


Board  of  Governor)  (comiimmeJ) 

DrtcrminaiMMi  of  remuneration  paid  to 
l-uculive  Director)  and  tlieir  Al¬ 
ternate),  Art  XII,  See.  2li) 
Determination  ot  lalary  and  termi  of 
lervice  contract  of  ManaginK  Di¬ 
rector,  Art.  Xll,  See  2li) 

Election  of  Eaccutive  Director),  An. 

Xll,  Sec  XM.  (J).  Sched  E 
Expense)  incurred  in  attending  meet¬ 
ing),  Art.  Xll.  See.  KA) 

General  revievi  of  i^uota)  and  adjint- 
ment)  of  i|uota).  An.  III.  Sec  2(a) 
Immunitie),  Art.  IX.  Sec.  8 
Initial  )ub)crip(ion  payment)  tranv- 
mitted  to.  An  XXXI.  Sec  2(i/) 
Interpretation  of  Eund  Agreement.  An. 
XXIX(A) 

Interpretation  pertaining  ewlmively  to 
Special  Dravking  Right)  Department. 
Art  XXKf) 

Lktuidalion  of  Eund.  decnion.  Art. 

XXV(a):  Art  XXVII.  See.  2(a).  (A) 
Liquidation  of  Special  Dramng  Right) 
Department,  decruon.  Art  XXV(a), 
(A) 

Meeting),  Art.  Xll.  Sec  2(r):  An. 
XXKuMi) 

Numher  of  vote)  of  each  Governor, 
Art  Xll.  Sec  2(e) 

Pouref).  Art.  Xll.  Sec  2(a).  (A),  Sched 
D.  par.  6 

Pre)cription  fur  payment  of  25  per  cent 
of  increarc  in  quota  in  currcncte) 
rather  than  cpccial  drawing  right). 
Art.  III.  Sec.  Xa) 

PlDcription  of  lime)  and  lerrm  for 
memherchip  and  cutncnption.  Art. 
II.  Sec  2 

ProvDion  for  in  Fund  ctructurc.  An. 
Xll.  Sec.  I 

Quorum  for  meeting).  Art  Xll.  Sec 
2(4/).  Art  XXI(aMi) 

Rule)  and  rcguhlion),  adoption.  An. 
Xll.  Sec  2(g) 

Service  pending  new  appointment.  Art. 
Xll.  Sec  2(a) 

Service  without  compenvation.  An. 
Xll.  Sec  2(A) 

Temporary  cucpencion  of  cenain  pro- 
vi)ion).  exienuon.  An.  XXVII,  Sec. 
KA) 

Vote  without  meeting.  An.  XII.  Sec. 
2t/):  Sched.  D.  par.  Xa) 


Borrowing  ot  currency  by  Eund  to  re- 
plennh  holduig).  An.  VTI,  Sec  I 
Bu/fer  vtock).  mtematiorul.  of  primary 
product),  hnancuig  of  contribution) 
to.  An  XXXtcMu) 


Capital  tranvaettonv: 

Determination  by  Eund  whether  tranv- 
action)  to  be  convidered  current  or 
capital  tramaction).  An  XXX(^) 
Eurnnhing  of  information  concerning. 

Art  VIII.  Sec  Xagvi) 

Payment)  for,  dchmtion.  An  XXXCi/) 
U)C  of  Eund*)  general  revouren  for. 
Art  VI.  See.  KAMO 
Capital  tranvicr): 

Control).  Art  Vl.Sec  I.) 

Revrrve  traiKhe  purrhavo  for.  An  V|, 
Sec.  2,  An.  XXVII.  Sec  l(d)(ii) 

Uve  of  Eund')  general  mource)  for. 
An  VI.  Sec,  I.  2:  An.  XXVI.  Sec. 
2(a) 

Live  of  member')  own  revourcr)  for. 
to  be  m  accordance  with  purpote)  of 
Eund.  Art.  VI.  Sec  l(A)(ii) 

Central  bank): 

AgerKy  dealing  with  Eund.  An  V,  Sec  I 
DeMgnation  a)  depoutory  for  Eund't 
holding)  of  currency .  An  XIII,  Sec  2 
Invtitution)  that  perform  cuch  function) 
for  more  than  one  member,  eligibility' 
for  prevcription  a)  holder)  of  vpecial 
drawing  right).  An  XVII.  Sec  Xi) 
Charge): 

Accruing  after  date  of  mem  tier')  with¬ 
drawal.  Sched  J,  par.  I 
Failure  of  member  to  make  required 
repurcharc.  An  V.  Sec  (Hr) 

Levy  by  Furtd.  An  V,  Sec  (ha).  (A); 

An  XXVII.  Sec  KaKi) 

Levy  on  average  daily  balance)  held  in 
Cieneral  Roource)  Account  of  Fund. 
An  V.  Sec  IhA) 

Net  cumulative  allocation  of  epecial 
drawing  nghtv  An  XX.  Sec  2.  3.  5; 
Sched  I,  par.  S 

Outstanding  obligation  held  by  termi¬ 
nating  panicipant.  An  XXIV,  Sec 
2(a).  3 

Payable  during  liquidation  of  Special 
Drawing  Rights  Depanment.  Art. 
XXV(f);  Sched  I.  par.  5 
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Charges  {continued) 

Payment  in  special  drawing  rights,  and 
in  exceptional  circumstances  in  speci¬ 
fied  members’  currencies  or  in  mem¬ 
ber’s  own  currency,  Art.  V,  Sec.  8(e); 
Art.  XX,  Sec.  5;  Art.  XXVII, 
Sec.  l(n) 

Rate  to  be  equal  to  rate  of  interest  in 
Special  Drawing  Rights  Department, 
Art.  XX,  Sec.  3 

Rates,  relationship  to  rate  of  remunera¬ 
tion,  Art.  V,  Sec.  9{a) 

Rates,  majority  required  for  determina¬ 
tion,  Art.  V,  Sec.  ^{d) 

Rise  at  intervals  during  period  currency 
balances  are  held.  Art.  V,  Sec.  8(6) 
Service,  on  purchase  of  special  drawing 
rights  or  currency  of  another  mem¬ 
ber,  Art.  V,  Sec.  8(a)(i) 

Service,  on  reserve  tranche  purchases. 
Art.  V,  Sec.  8(a)(i) 

Stand-by  or  similar  arrangements.  Art. 
V,  Sec.  8(<3)(ii) 

Clearing  arrangements,  furnishing  of  in¬ 
formation,  Art.  VIII,  Sec.  5(n)(xii) 

Collateral  security,  pledge.  Art.  V,  Sec.  4 
Colonies;  see  Territories 

Committee  on  Interpretation;  see  Board 
of  Governors 

Committees; 

Appointment  by  Board  of  Governors, 
Council,  and  Executive  Board,  Art. 
XII,  Sec.  2(y);  Sched.  D,  par.  5(a) 
Immunities  of  members.  Art.  IX,  Sec.  8 

Common  denominator,  special  drawing 
right  or  other  but  not  gold  or  a  cur¬ 
rency,  Sched.  C,  par.  1 

Communications,  official,  privilege  for. 
Art.  IX,  Sec.  7 

Compensatory  financing  of  export  fluc¬ 
tuations,  Art.  XXX(c)(i) 

Compulsory  withdrawal  from  member¬ 
ship,  Art.  XIV,  Sec.  3;  Art.  XXVI, 
Sec.  2;  Sched.  C,  par.  7,  8 
Consultations: 

Annual,  with  members  retaining  certain 
exchange  restrictions.  Art.  XIV, 
Sec.  3 

Between  members  regarding  existing 
international  agreements.  Art.  VIII, 
Sec.  6 


Consultations  {continued) 

By  Managing  Director  to  ascertain  if 
there  is  broad  support  for  proposal 
on  allocation  or  cancellation  of 
special  drawing  rights.  Art.  XVIII, 
Sec.  4(6) 

Charges  on  delinquent  repurchases. 
Art.  V,  Sec.  8(c) 

Currencies  to  be  sold,  selection.  Art.  V, 
Sec.  2{d) 

Current  or  capital  transactions,  deter¬ 
mination,  Art.  XXX(^7) 

Exchange  rates  of  participant’s  cur¬ 
rency,  Art.  XIX,  Sec.  7(c) 

Fund  sale  of  gold  for  member’s  cur¬ 
rency,  Art.  V,  Sec.  12(c);  Sched.  B, 
par.  7(6) 

Member  without  par  value,  Sched.  C, 
par.  3,  9 

Members’  exchange  rate  policies.  Art. 

IV,  Sec.  3(6) 

Par  value  ceasing  to  exist,  Sched.  C, 
par.  8 

Repurchase  obligation.  Art.  V,  Sec. 
7(6) 

Sale  of  currency  not  repurchased.  Art. 

V,  Sec.  7(6) 

Convertibility,  foreign-held  balances. 
Art.  VIII,  Sec.  4  {see  also  Freely 
usable  currency) 

Cooperative  arrangements  for  mainte¬ 
nance  of  value  of  currencies.  Art.  IV, 
Sec.  2(6),  3(6) 

Council: 

Adoption  of  regulations  and  determina¬ 
tion  of  procedures,  Sched.  D,  par.  4 
Authority  to  adopt  rules  and  regulations 
to  conduct  business  of  Fund,  Art. 
XII,  Sec.  l{g)\  Sched.  D,  par.  5(o) 
Authority  to  appoint  committees.  Art. 

XII,  Sec.  l{j)-,  Sched.  D,  par.  5(a) 
Authority  to  call  Board  of  Governors 
meeting.  Art.  XII,  Sec.  2(c);  Sched. 
D,  par.  5(a) 

Authority  to  obtain  vote  of  Governors 
without  meeting,  Art.  XII,  Sec.  2(/); 
Sched.  D,  par.  5(a) 

Chairman,  selection,  Sched.  D,  par.  4 
Composition,  Sched.  D,  par.  1(a) 
Concurrence  in  proposals  of  Managing 
Director  on  allocations  and  cancel¬ 
lations  of  special  drawing  rights.  Art. 
XVIII,  Sec.  4(a);  Sched.  D,  par.  5(a) 
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Council  (ctmiimtteU) 

Con<u«icnc>  of  •ciion  «rilh  action  of 
Buaifd  of  Go%crnor\,  Schcd  D. 
puf.  Mf) 

[>Ki>ion%  on  mailers  rcbtinn  to  Special 
Draaiing  Rightt  Department,  SclieU 
D,  par.  Mb) 

EvtaMfvhmcnt  by  ikeiuon  of  Moard  of 
Govcrnof\.  Art  XII.  See.  I .  Sched  D 
Immunitin  and  peivilepn.  Sched.  D. 
par.  Mii) 

Meetings,  Sched  D.  par.  4 
Poarcre.  Art  XII.  Sec.  Jlol.  Ir).  lO. 

(»:  An  Will.  See.  4la).  (rMlv). 
Art  XXIII.  See.  I.  Art.  XXVII. 
See.  I(ii>;  Sched  D.  par.  Ma).  6 
Rcltue^t  for  proposal  b>  Managing 
Director  for  allocation  or  cancella¬ 
tion  of  special  drawing  rightt.  Art 
XVIII.  Sec  dtrNiv),  Sched  D. 
par.  Ma) 

Tcfnporar>  \uepvnMon  of  certain  pro* 
vruom  of  Agreement.  Art.  XXVII. 
Sec  l(4i):  Sched  D.  par.  Ra) 
Temporary  \u%pen\HNi  of  pro%mon% 
relating  to  operatiorM  and  tranv 
actions  in  \pecial  draaing  rights. 
Art.  XXIII.  Sec  1;  Sched  D.  par. 
ka) 

Councillorc: 

Appointment  and  attendaiKc  at  meeting 
of  Council.  Sched  D.  par.  Ha),  tb) 
Alternates.  Sched  D.  par.  Hh) 
Casting  of  votes.  Sched  D.  par.  Xb). 
Mb),  (r) 

Immunities  and  privileges.  Sched  D. 
par.  X«/) 

Currencies  (ire  afjo  f  reely  usaNe  cur- 
reiKy:  Holdings:  VfaintenaiKe  of 
value  .  .  .  :  Scarce  currencies): 
Acceptable  to  Fund,  use  to  obtain 
special  drawing  rights.  An.  XX.  Sec 
5:  Sched.  G.  par.  HaMiv) 

Aci)uisiiion  of  currency  of  member  that 
has  withdrawn.  Sched  J.  par.  5 
Acquisition  of  own  currency  with 
special  drawing  rights  by  terminating 
pankipants.  Sched.  H.  par.  I 
Adjustment  of  Furtd's  holdings.  Art.  V, 
Sec  I  KM 

Borrowing  by  Fund.  An.  VII.  Sec  l(i) 
Computations.  Art.  V.  Sec  10 


Currencan 

DeugnatMin  of  partictpantv  to  provide 
foe  specified  amount  of  special  draw¬ 
ing  rights.  An  XIX,  Sec  5.  Sched  f 
Discharge  of  obligations  to  fund  by 
participams  in  event  of  Uquidaiion 
of  Specul  Drawing  Rights  Dcfiart- 
ment.  Sched  I.  par  I 
Discharge  of  repurchase  obhgiiion  or 
subscription  payable  in  gold  by  non- 
partKipants.  Sched  H 
Ecchange  for  freely  usable  currency. 

Art  V,  Sec  Xe).  Mj) 

Ecchange  rates,  transactions  m  special 
drawing  rights.  Art  V.  Sec  lOlb). 
I  Hu).  Art.  XIX.  Sec  7 
Fund's  holdings.  Art  ill.  Sec.  ).  An 
V.  Sec.  6tM.  Xi).  Me).  Art.  XIII. 
Sec.  Xu).  Art  XXXtu).  (e).  Sched 
B  par.  4 

Investment  Account  holdings,  use  to 
meet  eepenses  of  conducting  business 
of  F  und.  Art.  XII.  Sec  Nflliv).  (s) 
Investment  in  obligations  denominaicd 
in  currency  used.  Art.  XII.  Sec. 

MDliii) 

VtainienaiK'e  of  a  value  by  members  in 
terms  of  special  drawing  right  or 
another  dersommator  other  than 
gold.  An.  IV.  Sec.  Xh) 

Maintenance  of  value  by  Fursd.  An  V. 
Sec  II 

Mainteruirsce  of  value  by  members, 
cooperative  arrangements  by  mem¬ 
bers.  Art.  IV.  Sec.  XM 
Obligation  of  partictpant  to  provide. 
Art,  XIX.  Sec.  4 

Payment  by  Fund  to  member  consent¬ 
ing  to  quota  reduction.  An.  III. 
Sec  Xc) 

Payment  of  charges.  Art.  V,  Sec.  Me) 
Payment  of  distnlaition  of  net  income 
or  part  of  general  reserve  in  member's 
own  currency.  An  XII.  Sec  Me) 
Payment  of  quota  increase.  An.  III. 
Sec  Xo) 

Payment  of  remuneration  in  member’s 
own  currency.  An.  V.  Sec.  Mif) 
Payment  to  withdrawing  member. 
Sched  J 

Purchase  from  Fund  for  special  draw¬ 
ing  rights.  An.  V.  Sec  6 
Purchase  of  currency  held  by  another 
member.  An.  V|||.  Sec  4 
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Currencies  {continued) 

Redemption  of  holdings  apportioned 
to  other  members  in  liquidation  of 
Fund,  Sched.  K,  par.  3-8 
Replenishment  of  Fund’s  holdings, 
Art.  VII,  Sec.  1 

Repurchase  by  member  of  currency 
held  by  Fund,  Art.  V,  Sec.  7;  Sched. 
B,  par.  1-5 

Scarcity,  Art.  VII,  Sec.  2,  3 
Selection  by  Fund  to  be  provided  or 
accepted  for  transactions  in  special 
drawing  rights.  Art.  V,  Sec.  6(c) 
Selection  for  repurchase,  Art.  V,  Sec. 
7(/) 

Selection  for  sale,  policies  and  pro¬ 
cedure,  Art.  V,  Sec.  3(d) 

Separate  currencies  within  member’s 
territories,  Art.  IV,  Sec.  5 
Settlement  with  terminating  partici¬ 
pant,  Art.  XXIV,  Sec.  4-6 
Specified  by  Fund,  discharge  of  obliga¬ 
tion  by  non-participant  payable  in 
special  drawing  rights,  Sched.  B, 
par.  2 

Specified  by  Fund,  use  in  repurchases. 
Art.  V,  Sec.  7(i),  (J) 

Substitution  of  securities.  Art.  Ill, 
Sec.  4;  Art.  XXX(a) 

Current  transactions: 

Convertibility  of  foreign-held  balances 
acquired  as  result  of  or  needed  for 
making  payments  for,  Art.  VIII, 
Sec.  4 

Determination  by  Fund  whether  trans¬ 
actions  to  be  considered  current  or 
capital  transactions.  Art.  XXX(<^) 
Multilateral  system  of  payments.  Art. 
I(iv) 

Payments  for,  definition.  Art.  XXX(d) 
Restrictions  on  payments  and  transfers. 
Art.  VI,  Sec.  3;  Art.  VII,  Sec.  3(b), 
(f);  Art.  VIII,  Sec.  2;  Art.  XIV,  Sec.  2 

Customs  duties.  Fund’s  immunity  from. 
Art.  IX,  Sec.  9(a) 


Data;  see  Information 

Definition  of  terms; 

Freely  usable  currency.  Art.  XXX(y ) 
Members  on  August  31,  1975,  Art. 

XXX(g)  . 

Net  cumulative  allocation  of  special 
drawing  rights.  Art.  XXX(e) 


Definition  of  terms  (continued) 

Operations  in  special  drawing  rights. 
Art.  XXX(0 

Operations  of  Fund,  Art.  XXX(h) 
Payments  for  current  transactions.  Art. 
XXX(r/) 

Reserve  tranche  purchase.  Art.  XXX(c) 
Stand-by  arrangement.  Art.  XXX(6) 
Transactions  in  special  drawing  rights. 
Art.  XXX(i) 

Transactions  of  Fund,  Art.  XXX(/i) 
Departments  and  Accounts,  Introd.  Art. 
Depositary  for  instruments  of  acceptance 
of  the  Agreement,  Art.  XXXI,  Sec.  2 
Depositories: 

Currency,  designation  by  each  member. 
Art.  XIII,  Sec.  2(o) 

Gold,  to  be  held  in  designated  de¬ 
positories,  Art.  XIII,  Sec.  2(b) 
Guarantee  of  Fund  assets  against  loss 
from  failure  or  default.  Art.  XIII, 
Sec.  3 

Subscription  payments  to  appropriate 
depository.  Art.  Ill,  Sec.  1 
Developing  members: 

Balance  of  payments  assistance  on 
special  terms  from  assets  in  Special 
Disbursement  Account,  Art.  V,  Sec. 

12(/)(ii) 

Distribution  of  part  of  assets  from  sale 
of  gold  in  Special  Disbursement 
Account,  Art.  V,  Sec.  12(/)(iii); 
Sched.  B,  par.  7(b) 

Transfer  of  real  resources,  review  of 
developments  by  Council,  Sched.  D, 
par.  2(a) 

Disagreements : 

Arising  between  Fund  and  terminating 
participant  or  any  participant  during 
liquidation  of  Special  Drawing  Rights 
Department,  Art.  XXI(i7) 

Arising  between  Fund  and  withdrawn 
member  or  any  member  during 
liquidation  of  Fund,  Art.  XXVII, 
Sec.  2(b)-,  Art.  XXIX(c) 
Discriminatory  currency  arrangements, 
avoidance.  Art.  VIII,  Sec.  3 
Disequilibrium  (see  also  Balance  of 
payments): 

Fundamental,  change  in  par  value  to 
correct  or  prevent,  Sched.  C,  par.  6,  7 
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DMC«|uibbrium  (amiyuttii) 

PurpiMc  ol  Fund  to  Irv^cn  in  inicr- 
Hitiionnl  balances  ol  pn>fncn(»  oF 
memherv  Art  l(vi) 

Report  to  nieinbcr>  regarduin  condi¬ 
tions  tcndinf  to  produce  serious 
discquilibriuni  in  balance  of  pay¬ 
ments.  Art  XII.  Sec  8 


Economic  frouth,  orderly,  oblifation  of 
members  to  foster.  Art.  IV.  See.  I 
Election:  ire  Executive  Directors 
Emergency  prostsiom: 

Liquidation  of  the  Fund.  Art  XXVII, 
See.  2 

Temporary  suspension  of  operation  of 
certain  provisions  of  the  Agreement . 
Art.  XXVII.  See.  I.  Sched  1).  par. 
Ra) 

Temporary  suspensum  of  provisions 
reUitng  to  special  draatng  rights. 
Art  XXIII.  See.  I;  An.  XXV|a); 
Sched.  D.  par.  Xu) 

Employment,  promotion  and  mainte- 
naiKe  of  high  levels.  Art  Ha) 
Entry  into  force  of  the  .Agreement.  An. 
XXXI,  See  I 

FstaNishment  of  International  Monetary 
Fund.  Introd.  Art.  <i) 

Exceptional  circumstances r 

Authority  for  participants  to  agree  on 
other  exchange  rales  for  transactmm. 
Art  XIX.  Sec  7f6) 

Fund  representations  to  member  on 
wilhdraaal  of  restriclions.  Art  XIV, 
Sec  J 

Payment  of  charges  in  currencies  of 
other  members  specified  by  Fund  or 
in  member’s  osin  currency.  An.  V, 
Sec  me);  Art.  XXVII.  Sec.  KaXi) 

Reduction  of  quota,  payment.  An.  III. 
Sec  .HO 

Exchange  arrangements; 

Changes.  rKstificalion  of  Fund  by  mem¬ 
ber,  An.  IV.  Sec  2|d) 

ConsistcfKy  with  purposes  of  Fund. 
Sched.  C.  par.  3 

Consultation  mlh  Fund  by  member 
not  intensling  to  establish  par  value 
or  whose  par  value  has  ceased  to 
exist.  Sched.  C.  par.  3,  9 

General.  Fund  may  make  provision 
for.  Art.  IV,  Sec.  2(f) 


Exchange  arrangements  (fuariaam/) 

Kind  prevailing  on  January  I,  1976. 
Art.  IV.  Sec  2l6) 

Notilkaiion  by  member  of  arrangc- 
meniv  to  be  applied  and  of  changes. 
An  IV.  Sec  i(u> 

Obligalionv  of  members.  An  IV; 
Sched  C.  par.  3,  9 

Orderly,  maintenance  among  members. 
Art.  Hui) 

Separate  currencies  within  a  member's 
terrilorirs.  An.  IV,  Sec.  5 
Surveillance.  Art.  IV.  Sec.  3 
Exchange  contracts,  unenforceabikty. 
Art  VIII.  Sec  2(6) 

Exchange  controK  (we  afro  I  xchangr 
restrictions): 

Capiul  transfers.  Art  V|,  Sec  1(a).  3 
Cooperation  between  memherv  to 
make  regulaiiunv  mure  effective,  An. 
V|((,  Sec  2(6) 

Eunuvhing  of  information.  Art  VIII, 
Sec  XaMxi) 

F  xchange  depreciation,  competitive. 

avoidance.  Art  Hiii) 

F  xchange  marginv.  spot  exchange  trans- 
actions  of  members  having  par  values. 
Art  XXVII.  Sec  l(aKiv):  Sched  C. 
par.  5 

Exchange  rates  (arr  afao  f  xchange 
arrangements;  Par  values); 
Avoidance  of  manipulating.  An  IV, 
Sec  Km) 

Buying  and  veiling  rates  for  foreign 
curreiKies.  furnishing  of  information 
concerning.  An  VIII.  Sec  HaXx) 
Computations  for  applying  provisions 
of  the  Agreement.  An  V.  Sec.  10 
Policies,  consukatiom  with  members. 
An  IV.  Sec  .H6) 

Pohcies.  principles  for  guidance.  Art. 
IV.  Sec  3(6) 

Promotion  of  stable  system.  An  IV, 
Sec  1;  An  XIV,  S«  2 
Termination  of  par  value.  Sched  C. 
par.  8 

Transactions  m  special  (h-awing  nghts. 
An  XIX.  Sec  7 

Value  of  currencies  held  m  General 
Resources  Account.  An  V.  Sec.  1 1(a) 
Exchange  restrictions: 

Adaptation  to  changing  circumstances. 
Art.  XiV.  Sec.  2 
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Exchange  restrictions  {continued) 

Administration  with  respect  to  scarce 
currency,  Art.  VH,  Sec.  4 
Approval  by  Fund,  Art.  VIIl,  Sec.  2(a) 
Avoidance  on  current  payments.  Art. 

VIII,  Sec.  2 

Consultations  between  members  to 
make  adjustment  for  application  of 
authorized  restrictions.  Art.  VIII, 
Sec.  6 

Consultations  with  Fund  as  to  further 
retention.  Art.  XIV,  Sec.  3 
Cooperation  between  members  in  mak¬ 
ing  exchange  control  regulations 
more  effective.  Art.  VIII,  Sec.  2{b) 
Effect  of  other  international  agreements 
on.  Art.  VII,  Sec.  5 
Elimination  of  foreign  exchange  re¬ 
strictions  which  hamper  growth  of 
world  trade.  Art.  I(iv) 

Maintenance,  Art.  XIV,  Sec.  1 
Member  persisting  in  maintaining  re¬ 
strictions  inconsistent  with  Fund’s 
purposes.  Art.  XIV,  Sec.  3;  Art. 
XXVI,  Sec.  2 

Obligation  to  withdraw.  Art.  XIV, 
Sec.  2 

On  transactions  with  non-member 
countries,  Art.  XI,  Sec.  2 
Report,  annual.  Art.  XIV,  Sec.  3 
Representation  as  to  withdrawal.  Art. 
XIV,  Sec.  3 

Retention,  Art.  XIV,  Sec.  3 
Scarce  currency,  formal  declaration 
authorizing  temporary  exchange  re¬ 
strictions,  Art.  VII,  Sec.  7>{b) 
Transitional  arrangements.  Art.  XIV 
Exchange  stability: 

Promotion  of  stable  system  of  exchange 
rates.  Art.  IV,  Sec.  1 ;  Art.  XIV, 
Sec.  2 

Purpose  of  Fund  to  promote.  Art.  I(iii) 
Exchange  transactions;  see  Operations 
and  transactions 
Executive  Board: 

Authority  to  call  meetings  of  Board  of 
Governors,  Art.  XII,  Sec.  2(c) 
Authority  to  call  meetings  of  Council, 
Sched.  D,  par.  4 

Committees,  Art.  XII,  Sec.  2{j)\  Art. 

IX,  Sec.  8 

Concurrence  in  proposals  for  allocation 
and  cancellation  of  special  drawing 
rights,  Art.  XVIIl,  Sec.  4(a),  {d) 


Executive  Board  {continued) 

Decisions  on  matters  pertaining  ex¬ 
clusively  to  Special  Drawing  Rights 
Department,  Art.  XXI(a)(ii) 
Delegation  of  powers  by  Board  of 
Governors,  Art.  XII,  Sec.  2{b),  3(a) 
Function  in  continuous  session.  Art. 
XII,  Sec.  3(^) 

Interpretation  of  the  Agreement,  de¬ 
cision,  Art.  XXI(c);  Art.  XXIX(a) 
Managing  Director,  selection  of,  Art. 
XII,  Sec.  4(a) 

Managing  Director  to  be  Chairman, 
Art.  XII,  Sec.  4(a) 

Meetings,  Art.  XII,  Sec.  3(g) 

No  inconsistency  of  actions  with  those 
of  Board  of  Governors  or  Council, 
Sched.  D,  par.  3(c) 

Powers  corresponding  to  those  of 
Council,  Sched.  D,  par.  5(a) 
Provision  for.  Art.  XII,  Sec.  I 
Quorum  for  meetings.  Art.  XII,  Sec. 

3(/;);  Art.  XXI(a)(ii) 

Representation  of  member  not  entitled 
to  appoint  an  Executive  Director, 
Art.  XII,  Sec.  3(  /) 

Request  for  allocation  or  cancellation 
of  special  drawing  rights.  Art. 
XVIIl,  Sec.  4(c)(iv) 

Responsibility  for  conducting  business 
of  Fund,  Art.  XII,  Sec.  3(a) 

Rules  and  regulations,  adoption.  Art. 
XII,  Sec.  2(g) 

Temporary  suspension  of  allocations 
or  cancellations  of  special  drawing 
rights.  Art.  XXV(a) 

Temporary  suspension  of  certain  pro¬ 
visions  of  the  Agreement,  Art. 
XXVII,  Sec.  1(a),  (c) 

Temporary  suspension  of  operations 
and  transactions  in  special  drawing 
rights,  Art.  XXIII,  Sec.  1;  Art. 
XXV(a) 

Temporary  suspension  of  transactions 
in  an  emergency.  Art.  XXVII, 
Sec.  2(a) 

Executive  Directors: 

Additional  appointed.  Art.  XII,  Sec. 
3(c) 

Advisors,  immunities  and  privileges. 
Art.  IX,  Sec.  8 

Alternate,  appointment  and  powers, 
Art.  XII,  Sec.  3(c) 
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Ahcrnatc.  authority  to  eacrchc  po«Her\ 
of  former  Fucutivc  Duector  while 
office  i»  vacant.  Art  XII.  Sec  K/) 
Alternate,  iletermination  of  remunera¬ 
tion  by  Board  of  Govcritorv  Art 
XII.  Sec.  2|i) 

Altcrrute.  entitlement  to  attend  mect- 
tntv  of  Council.  Seated  D.  par.  1(a) 
Alternate,  immunitim  and  privtlege%. 

Art  IX.  See.  i.  9<a) 

Appointed.  Art.  XII,  Sec  XaMt).  Xr). 

XO 

AtteiulaiKe  at  Council  mcctingv.  Schrd 
D.  par.  1(a) 

Flection.  Art  XII.  Sec.  XaMu),  (</): 
Sched  E 

Flectivc.  Art.  XII.  Sec.  XaMu) 
ImmunitMn  and  privilefr%.  Art  IX. 
Sec.  8 

Immunity  firom  ta«  on  wtlartct.  Art.  IX. 
Sec  9ta) 

Increavc  or  decrcave  in  number  to  be 
elrcte«l.  Art.  XII.  Sec.  Xa) 

Number,  Art.  Xll,  Sec,  Xa).  (c) 
Remuneration,  determination  by  Board 
of  (iovernorv  Art  Xll.  Sec  2(0 
Vacancy  in  office  of  elected  Executive 
Director,  Art.  Xll.  Sec.  X/) 

Voter,  number  for  each  Fucutive 
Director,  Art.  Xll.  Sec  XO.  5 
E  xplanaiMHi  of  terim.  Art.  XXX  (are  ufio 
Dehnition  of  terim) 


FinaiKuil  and  technical  icrvtcn.  per- 
formaiKe  by  Fund.  Art.  V.  Sec.  2ia) 
Fncal  afetKier; 

Dealing  with  Fund.  Art.  V.  .Sec.  I 
Not  to  engage  in  dncriminatory  cur¬ 
rency  arrangements  or  multiple  cur¬ 
rency  practicev  Art.  VIII,  Sec  3 
Undertakings  with  respect  to  iram- 
actions  with  non-member.  An.  XI. 
Sec  l(i):  Art.  \XV||.  Sec.  l(«Nni) 
Foreign  exchange,  data  members  may  be 
required  to  fumnh.  Art  VIII. 
Sec.  X<t)(i).  (h) 

Freely  usable  currency: 

Conversion  into  by  member  whose 
currency  has  been  purchased  from 
Fund.  Art.  V,  Sec,  Xe) 
t>etuutk>n.  Art.  XXX(/) 

Exchange  for  currency  specified  for 
repurchase.  Art,  V,  Sec.  XO 


Freely  uvabk  currency  (cuariaarx/) 

Obligation  to  provide  on  demand  to 
panicipant  uviag  vpecial  drawing 
rights.  Art.  XIX,  Sec  4 
Settlement  with  members  withdrawing. 
Sched.  J.  par.  2.  4 

Settlement  wMh  terminating  participant. 

Art  XXIV,  Sec  S.  6;  Sched  H 
Use  to  acquire  special  drawing  rights 
for  payment  of  charge  or  assrssmenl. 
Art  XX.  Sec.  5.  Art.  XXIV,  Sec  3 
Use  to  discharge  obhgationt  to  E  und  by 
participents  in  event  of  kquidaiion  of 
Special  Drawing  Righiv  Departmeni, 
Seised  I.  par.  I 

Use  to  otNain  special  drawing  rights 
to  fulfill  reconuitution  obligaiHin. 
Sched  G,  par.  Uukiv) 

Fundamental  dtsequilihrium;  me  Dis¬ 
equilibrium 


General  Department  (are  alio  Cieneral 
Resources  Account:  Investment 
Account;  Special  Disbursement 
Account): 

Admmistration,  Art.  Xll,  Sec.  6; 
Art.  XXI 

Consisting  of  Cieneral  Resources  Ac¬ 
count,  Special  l>isbursement 
Account,  arsd  Investment  Account. 
Inirod  Art.  (ui) 

Esiabbshment  and  operation.  Inirod. 
Art.  (u),  (UI) 

Flolding  of  assets  and  property  of 
Fund.  Art.  XVI.  Sec.  2 
Liquidation.  Art.  XXVII,  Sec.  2; 
Sched  K 

Opcraiiom  and  transactions.  Art.  XVI. 

Sec  1;  Art.  XVII.  Sec.  2 
Purchase  and  sale  of  special  drawing 
rights  by  partKipani.  Art  V,  Sec 
6(41).  (6) 

Reimbursement  in  special  drawing 
rights  lor  expenses  of  conducting 
business  of  Special  Draw-mg  Rights 
Department.  An.  XVI.  Sec.  2;  Art. 
XXKaKui) 

Separation  from  Special  Drawing 
Rights  Department.  Introd.  Art. 
Ot).  (w);  Art.  XVI.  Sec  I.  2 
Value  of  assets  to  be  expressed  in 
specul  drawing  rights.  Art.  V, 
Sec.  10(41) 

General  reserve;  arr  Reserves  of  Fund 
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General  Resources  Account: 

Acceptance  and  holdings  of  special 
drawing  rights,  Art.  XXI(u)(iii) 
Acquisition  of  member’s  own  currency 
or  freely  usable  currency  by  terminat¬ 
ing  participant,  Sched.  H,  par.  1 
Acquisition  of  special  drawing  rights  by 
participant  to  pay  charge  or  assess¬ 
ment,  Art.  XX,  Sec.  5 
Acquisition  of  special  drawing  rights 
by  terminating  participant,  Sched.  H, 
par.  2 

Acquisition  of  special  drawing  rights  to 
fulfill  reconstitution  obligation, 
Sched.  G,  par.  l(a)(iv) 

Charges  on  balances  of  currency  held. 
Art.  V,  Sec.  8(A) 

Conduct  of  operations  and  transactions, 
Introd.  Art.  (iii) 

Distribution  of  special  drawing  rights 
if  decision  to  liquidate  Fund  within 
six  months  of  decision  to  liquidate 
Special  Drawing  Rights  Department, 
Sched.  I,  par.  2 

Holding  of  general  resources  of  Fund, 
Art.  V,  Sec.  2{a) 

Holdings  of  a  member’s  currency, 
effect  of  gold  sales,  Art.  V,  Sec.  12(c) 
Holdings  of  special  drawing  rights. 
Art.  XVII,  Sec.  2 

Increase  in  quotas  of  members  as  of 
August  31,  1975  in  amounts  not 
exceeding  amounts  transferred  from 
Special  Disbursement  Account,  Art. 
Ill,  Sec.  2(A) 

Operations  and  transactions  in  special 
drawing  rights  with  prescribed 
holders.  Art.  XVII,  Sec.  2,  3 (iii) 
Placement  of  proceeds  of  sale  of  gold. 
Art.  V,  Sec.  12(/);  Sched.  B,  par.  7 
Replenishment  of  Fund’s  holdings  of 
currencies,  Art.  VII,  Sec.  1 
Transactions  to  facilitate  settlement 
with  terminating  participant.  Art. 
XXIV,  Sec.  6 

Transfer  of  assets  upon  termination  of 
Special  Disbursement  Account,  Art. 
V,  Sec.  12(7) 

Transfer  of  holdings  of  withdrawing 
member’s  currency  in  Special  Dis¬ 
bursement  Account  or  Investment 
Account,  Sched.  J,  par.  1 
Transfer  of  part  of  Investment  Account 
upon  termination  or  reduction  of 
investment.  Art.  XII,  Sec.  6(/)(viii), 
(ix) 


Global  liquidity;  see  Liquidity,  inter¬ 
national 

Global  need  to  supplement  existing  re¬ 
serve  assets;  see  Reserves 
Gold; 

Acceptance  of  payments  by  Fund,  Art. 
V,  Sec.  \2{d) 

Apportionment  of  gold  holdings  in  case 
of  liquidation  of  Fund,  Sched.  K, 
par.  2 

Data  members  may  be  required  to 
furnish.  Art.  VIII,  Sec.  5(a)(i)-(iv), 
(vi) 

Depositories,  Art.  XIII,  Sec.  2(A) 
Distribution  in  event  of  liquidation  of 
Fund,  Sched.  K,  par.  1,  2 
Obligation  to  pay  in  repurchase  or  as 
subscription,  payment  in  special 
drawing  rights,  Sched.  B,  par.  2 
Price,  fixed  market,  avoidance  of  man¬ 
agement  or  establishment  of.  Art.  V, 
Sec.  12(fl) 

Price  for  sales  to  be  agreed  on  basis  of 
market  prices.  Art.  V,  Sec.  12(c) 

Price  for  sales  to  members  on  date  of 
second  amendment  of  the  Agree¬ 
ment,  Art.  V,  Sec.  12(c) 

Sale  by  Fund,  Art.  V,  Sec.  12(c),  {d)', 
Sched.  B,  par.  7 

Sale  by  Fund  on  date  of  second  amend¬ 
ment  of  the  Agreement,  Art.  V,  Sec. 
12(c),  (/) 

Sale  of  up  to  25  million  ounces  held  as 
of  August  31,  1975  to  members  of 
that  date  in  proportion  to  their 
quotas,  Sched.  B,  par.  l{a) 

Sale  of  up  to  25  million  ounces  held  as 
of  August  31,  1975  for  benefit  of  de¬ 
veloping  countries,  Sched.  B,  par.  7(A) 
Transfer  in  an  emergency.  Art.  XIII, 
Sec.  2(A) 

Transfer  of  part  of  proceeds  of  sale  to 
Investment  Account,  Art.  XII,  Sec. 
6(/)(ii) 

Transfer  with  due  regard  to  costs  and 
requirements  of  Fund,  Art.  XIII, 
Sec.  2(A) 

Transitional  provisions,  Sched.  B 
Valuation  in  case  of  liquidation  of 
Fund,  Sched.  K,  par.  9 
Governors;  see  Board  of  Governors 

Holdings  {see  also  Assets  of  Fund): 
Adjustment  in  Fund’s  holdings  of  mem¬ 
ber’s  currency.  Art.  V,  Sec.  11(A) 
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Hoklinf^  {comimtttJ) 

BttUfK'cd  dmribution  o(  portkipanit* 
special  JravkinK  righii.  Art.  XIX. 
Set  X/» 

fttbiKcd  reblionUtip  between  partici- 
pttfiu*  special  Jratttng  rigfii%  and 
other  rrtcrvrv.  Sched.  G.  par.  1(6) 
Ditinbutiun  in  event  of  iMiutdaiion  of 
Fund.  Sched  k 

Fund's  holdings  of  a  member's  cur* 
rency.  Art.  III.  Sec.  Hu),  (e);  Art  V, 
Sec.  7.  8(6),  9,  II;  Art.  XIII.  Sec.  2; 
Art.  XXX(u).  (e) 

Inclusion  of  securities  accepted  by 
Fund.  Art  XXX(<i) 

Member's  currciKy  not  to  be  increased 
above  level  at  uhich  Fund's  tsoldings 
sarould  be  subject  to  charges.  Art  III. 
Sec.  Hii).  Art  V.  Sec.  6(6).  7(i),  8(e). 
12(e) 

Publication  of  summary  statement. 
Art  XII.  Sec.  7(<i) 

Rates  of  computation  of  member's 
curretKy,  Art.  V.  Sec.  1(86) 
Recording  of  cisanges  in  holdings  of 
special  drawing  rights.  Art  XV I. Sec.  3 
Repurcliasc.  Sclied  B.  par.  4 
Sale  by  Fund  of  member's  currency  isot 
repurchased.  Art  V.  Sec  7(6) 
Scarcity  of  member's  currency.  Art. 
VII.  Sec  3 

Special  drawing  rights  in  General 
Resources  Account.  Art  XVII.  Sec  2 
Value  of  Fund's  assets.  mamtenaiKe. 
Art  V.  Sec  II 

Immunities;  ire  Status,  immunities,  and 
privileges 

Income  of  investment.  An  V.  Sec.  12(6); 

Art.  XII.  Sec.  NO(iv) 

Income,  net.  distribution.  Art  XII.  Sec  6 
Ineligibility;  irr  Use  of  Fund's  general 
resources 
Information: 

Fund  to  act  as  center  for  collection  and 
eschange  of  information  on  monetary 
and  linancial  problems.  Art  VIII. 
Sec.  Hr) 

Members  may  be  required  to  furnish. 
Art  V  III.  Sec  5 

Necessary  for  surveilbrKe  over  es* 
change  rate  policies  of  members, 
provision  to  Fund.  Art  IV.  Sec  .V6) 
No  disclosure  of  affairs  of  individuals 
or  corporations.  An.  VIII.  Sec  3(6) 


Interest  on  special  drawing  rights: 

Accrued,  payment  upon  liquMbtion  of 
Special  Drawing  Rights  Department, 
Art.  XXV(r) 

Accrued,  settlement  on  termination  of 
participation  in  Special  Drawing 
Rights  Department.  Art  XXIV. 
Sec.  2(4i) 

Outstanding  balance  held  by  terminal* 
ing  partiapant.  An  XXIV.  Sec  3 

Payment  by  Fund  during  Uquidalton  of 
Sfwcul  Drawing  Rights  Deparimeni. 
Sched  I.  par.  5.  6 

Payment  in  specul  drawing  rights. 
Art  XX.  Sec  5 

Payment  to  tiolders.  Art  XX.  Sec.  I 

Rale,  determination.  Art.  XX.  Sec  3 

Rate  reblMin  to  remuneration  rale. 
An  V,  Sec.  ^4») 

International  agrcrmenis; 

Consultation  between  members  regard¬ 
ing  Art  VIII.  Sec  6 

Elfrcl  on  revtrKlions.  An  VII.  Sec  5 

Mutual  accord  for  cooperation  in  e«* 
change  coniroK.  Art.  Vill,  Sec  2[6) 
International  Court  of  Justice.  appsMni* 
mcni  of  umpire  of  arbitration  in- 
bunal.  Art.  XXIX(f) 

Iniemaiioruil  liquidiiy,  ler  liquidily, 
international 

International  monetary  system,  general 
obligaiKMit  of  members.  An  IV 
International  organiraiions.  arrangr- 
menu  for  cooperation  with.  Art.  X 
International  vurveilbnce  of  international 
bquidily.  Art  VIII.  Sec  7 
InierpretaiKm  of  the  Agreement: 

Arhiiralion  of  disagreement  between 
Fund  ar»d  wiilidrawing  member  or 
member  during  liquidation  of  Fund. 
Art.  XXIX(r) 

Committer  on  Interpretation  of  Board 
of  Governors.  An  XXKr);  An 
XXIX(6) 

Decision,  final,  by  Board  of  Goverrvors. 
Art  XXIX(6) 

Espbnation  of  terms.  An  XXX 

Matters  rebling  esckivively  to  Special 
Drawing  Rights  Depanment.  Art. 
XXKr) 

(^lestion  arising  between  Fund  and 
member  or  between  members  to  be 
submitted  to  Executive  Board.  An 
XXIX(«) 

Intervention  arrangements.  An.  IV,  Sec  4 
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Investment  Account: 

Conduct  of  operations  and  transactions 
in  General  Department,  Introd. 
Art.  (iii) 

Currency  held  not  included  in  computa¬ 
tions  relating  to  quota.  Art.  V,  Sec. 
ICKc) 

Distribution  of  assets  on  termination  or 
reduction.  Art.  XII, Sec.  6(/)(vii)-(ix) 
Establishment  and  procedures.  Art. 
XII,  Sec.  6(/) 

Holdings  of  currency  or  obligations  of 
withdrawing  member,  Sched.  J, 
par.  8,  9 

Termination,  Art.  XII,  Sec.  6(/)(vi)- 
(viii) 

Transfer  of  part  of  excess  from  sale  of 
gold.  Art.  V,  Sec.  12(g);  Art.  XII, 
Sec.  6(/)(ii),  (ix) 

Transfer  of  withdrawing  member’s  cur¬ 
rency  to  General  Resources  Account, 
Sched.  J,  par.  1 

Investment,  furnishing  of  information  on 
international  position  by  member. 
Art.  VIII,  Sec.  5(a)(vii) 

Investment  of  Fund’s  assets: 

Income,  Art.  XII,  Sec.  6(/)(iv) 
Member’s  currency  held  in  Investment 
Account,  Art.  XII,  Sec.  6(/)(iii) 
Member’s  currency  held  in  Special  Dis¬ 
bursement  Account,  Art.  V,  Sec.  \2{h) 
Reduction  of  amount.  Art.  XII,  Sec. 
6(  /)(ix) 

Liquidation  of  Fund: 

Administration,  Sched.  I,  par.  2; 
Sched.  K 

Decision  of  Board  of  Governors,  Art. 

XXV(a);  Art.  XXVII,  Sec.  2 
Decision  within  six  months  of  decision 
to  liquidate  Special  Drawing  Rights 
Department,  Sched.  I,  par.  2 
Disagreement  during.  Art.  XXIX(c) 
Settlement  of  accounts  within  six 
months  of  withdrawal  from  member¬ 
ship,  Sched.  J,  par.  10;  Sched.  K 
Termination  of  Investment  Account, 
Art.  XII,  Sec.  6(y:)(vi)-(viii) 
Termination  of  Special  Disbursement 
Account,  Art.  V,  Sec.  12(y) 
Liquidation  of  Special  Drawing  Rights 
Department: 

Administration,  Sched.  I 
Decision  of  Board  of  Governors,  Art. 
XXV(a) 


Liquidation  of  Special  Drawing  Rights 
Department  (continued) 

Decision  within  six  months  of  decision 
to  liquidate  Fund,  Sched.  I,  par.  2 
Distribution  of  currency  paid  by  partici¬ 
pant  in  default,  Sched.  I,  par.  7,  8 
Payment  of  interest  during  liquidation, 
Sched.  I,  par.  5 

Redemption  by  Fund  of  special  drawing 
rights  of  holders.  Art.  XXV(c); 
Sched.  I,  par.  3,  7 

Settlement  with  terminating  participant, 
Sched.  H,  par.  4 

Temporary  suspension  of  allocations  or 
cancellations  and  operations  and 
transactions  in  an  emergency.  Art. 
XXV(a) 

Liquidity,  international: 

Collaboration  of  members,  Art.  VIII, 
Sec.  7 

International  surveillance.  Art.  VllI, 
Sec  7 

Supervision  of,  Sched.  D,  par.  2(a) 

Maintenance  of  value  of  members’ 
currencies: 

Currencies  held  in  General  Resources 
Account,  Art.  V,  Sec.  11 
Currency  of  participants  distributed  in 
event  of  liquidation  of  Special 
Drawing  Rights  Department,  Sched. 
1,  par.  8 

Currency  of  withdrawing  member, 
Sched.  J,  par.  6 

Management;  see  Organization  and  man¬ 
agement 

Managing  Director: 

Chairman  of  Executive  Board,  Art.  XII, 
Sec.  4(a) 

Chief  of  operating  staff.  Art.  XII,  Sec. 
4(6) 

Duty  to  Fund,  Art.  XII,  Sec.  4(c) 
Immunities  and  privileges.  Art.  IX, 
Sec.  8,  9(6) 

Participation  in  meetings  of  Board  of 
Governors,  Art.  XII,  Sec.  4(a) 
Proposals  for  allocation  or  cancellation 
of  special  drawing  rights,  Art.  XVIIl, 
Sec.  4 

Provision  for.  Art.  XII,  Sec.  1 
Salary  and  terms  of  contract  of  service 
to  be  determined  by  Board  of 
Governors,  Art.  XII,  Sec.  2(i) 
Selection  by  Executive  Board,  Art.  XII, 
Sec.  4(a) 
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V1an«(|in«  Oifcctct  {comitmteJ) 

Sitbfeci  to  •encfal  coauoI  o/  t:Mi:utiv« 
BottfO.  Art  XII.  See.  -Kb) 

Vole  in  Executive  BuefiJ.  Aft.  XII, 
See.  •Ku) 

Ma/gin^  fur  vpol  eteKenge  tramnctioAv. 
Art  XXVII.  Sec.  KaXiv);  Sched  C. 
fmi.  5 

Mcciingv; 

Board  of  Governorv.  participniion  b> 
Managing  Dircclor,  Art  Xll,  See 
4(u) 

Board  of  Governorv.  provivtonv  for. 
Art  Xll.  See  2lr).(A>;  Art.  XXUaMi) 
Board  of  Governor V.  t{uorum.  Art  Xll. 

See  2(«/).  Art.  XXItuMi) 

Council,  Sched  D,  par.  4,  Xd) 
Executive  Board.  aitetMlance  t»>  mem- 
her  not  entitled  to  appoint  an 
Executive  Director.  Art  Xll.  See  Xy) 
Executive  Board,  participation  by  Alter¬ 
nate  Executive  Director!.  Art  Xll. 
See.  Me) 

Executive  Board,  quorum.  Art.  Xll. 
See  XA).  Art.  XXkdMii) 

Member!  (jrr  alw  Holding!;  Obligation! 
of  member!.  Territories): 
AcceptaiKe  of  member diip.  eflcctive 
date.  Art  XXXI.  Sec  XA) 
Acceptance  of  memberdiip  in  accord¬ 
ance  with  member’!  law.  Art  XXXI. 
Sec  Xd) 

Action  by  member  to  make  effective  in 
terrm  of  its  bn  the  vtatux.  immuni- 
tin.  and  privilcgn  of  Fund.  Art  IX. 
Sec  10 

Agencie!  dealing  mth  Fund.  Art  V, 
Sec  I 

.Allocation!  of  special  drawing  right!  to 
membrt  becoming  a  participant  after 
start  of  basic  period.  Art  Will. 
Sec  Xif) 

.Amendments  to  the  Agreement,  accept¬ 
ance  by.  Art  XXVIlHa).  (A) 
Appointment  of  Councillors.  Altematn. 
and  Associatn.  Sched.  D.  par.  Ifa). 
(A) 

Communication  of  v«ws  of  Fund  to 
members.  Art  Xll.  Sec  8 
ConcurrefKc  of  member  in  investment 
of  Its  curreiKy.  Art  V,  Sec  IXA); 
Art.  Xll.  Sec  (M/Xin) 


Member!  {ea»umt»e*i) 

Concurrence  of  member  in  uve  of  its 
currency.  Art  III.  Sec  XdK  (r); 
Art  V.  Sec  A.  IXr).  (A);  Art  VII. 
Sec  III).  Art.  Xll.  Sec  b/Miiii, 
Sched  B.  par.  XA) 

Consent  and  payment  required  for 
change  of  quota.  Art  III.  Sec  X^) 
Consuhation!  between  members  re¬ 
garding  existing  iniernaiional  agree¬ 
ment!.  Art  VIII.  Sec  6 
Developing,  sale  of  gold  (or  beneht. 
Art.  V,  Sec.  IX /  JIu),  dii):  Sched  B 
par.  XA) 

Information  required  by  Fund.  Art. 
VIII.  Sec.  5 

Instrument  of  acceptarsce  of  the  Agree¬ 
ment.  deposit.  Art  XXXI,  Sec  I, 
XdHr) 

New.  condition!  of  admission  for.  Art. 

II.  Sec  2.  Art.  XXXI.  Sec.  X/> 
Notification  to  Fuisd  of  rxcharqg 
arrangement!  to  be  applied  aisd  of 
any  changes  in  these  arrangements. 
Art  IV,  Sec  Xu) 

On  August  )l,  I97S.  deftrution.  An 
XXX(g) 

On  August  51.  1975.  developing  mem¬ 
bers.  gold  distribution  in  proponion 
to  quotas.  Art.  V.  Sec  IXfltiii) 

On  August  31.  1975,  gold  sales  in  pro¬ 
portion  to  quotas.  An  V.  Sec.  IXr): 
Sched  B.  par.  Xa) 

On  August  31.  1975.  transfer  of  pan  of 
profits  ofgold  sale.  Sched  B.  par,  XA) 
Original  members.  An  II.  Sec  1;  Art 
XXXI.  Sec  Xr);  Sched  A 
Representation  at  f  secutive  Board 
meetings  of  members  not  allowed  to 
appoint  a  Dircclor.  An  IX.  Sec  8; 
An  Xll.  Sec  Xy).  8;  An  XXIX(«) 
Representation  of  need  to  use  Fund's 
general  resources.  An  V.  Sec 
XAgn) 

Resources  comnbuled  by.  administra¬ 
tion  by  Fund.  An  V,  Sec  XA) 
Right  to  panicipste  m  Spccbl  Drawing 
.Rights  Drpanment.  Introd  An  (ii) 
Signature  of  Anxlrs  of  Agreement. 

An  XXXI.  Sec  I.  2 
Withdrawal,  compulsory.  An  XIV, 
Sec  3;  An  XXVI.  Sec  2;  Sched  C. 
par.  7.  8 
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Members  (continued) 

Withdrawal,  right,  Art.  XXVI,  Sec.  1; 
Art.  XXVIIKZjXO 

Withdrawal,  simultaneous  termination 
of  participation  in  Special  Drawing 
Rights  Department,  Art.  XXIV,  Sec. 
IW 

Withdrawing,  guarantee  of  unrestricted 
use  of  currency  disposed  of,  Sched.  J, 
par.  6 

Withdrawing,  indebtedness  to  Fund, 
Sched.  J,  par.  7,  10 

Withdrawing,  settlement  of  accounts. 
Art.  XXVI,  Sec.  3;  Sched.  J 

Multilateral  system  of  payments  for 
current  transactions.  Fund’s  purpose 
to  assist  in  establishment.  Art.  I(iv) 

Multiple  currency  practices,  obligation  of 
member  to  avoid.  Art.  VIII,  Sec.  3 

National  income,  furnishing  of  informa¬ 
tion  concerning.  Art.  VIII,  Sec. 
5(a)(viii) 

Negative  balances  of  special  drawing 
rights;  see  Special  drawing  rights 

Net  cumulative  allocation  of  special 
drawing  rights;  see  Special  drawing 
rights 

Net  income,  distribution.  Art.  XII,  Sec.  6 

Non-member  countries: 

Prescription  as  other  holders  of  special 
drawing  rights.  Art.  XVII,  Sec.  3(i) 
Restrictions  on  transactions  with.  Art. 
XI,  Sec.  2 

Undertakings  regarding  relations  with. 
Art.  XI,  Sec.  1;  Art.  XXVII,  Sec. 
KflXiii) 

Non-participants  in  Special  Drawing 
Rights  Department: 

Discharge  of  obligation  payable  in 
special  drawing  rights  with  currencies 
of  other  members  specified  by  Fund, 
Sched.  B,  par.  2 

Payment  of  special  drawing  rights  part 
of  quota  increase  in  currencies  of 
other  members.  Art.  Ill,  Sec.  3(a) 
Prescription  as  other  holders  of  special 
drawing  rights.  Art.  XVII,  Sec.  3(i) 

Obligations  of  members: 

Assets  of  Fund,  obligation  to  guarantee 
against  loss.  Art.  XIII,  Sec.  3 
Avoidance  of  discriminatory  currency 
practices.  Art.  VIII,  Sec.  3 


Obligations  of  members  (continued) 
Avoidance  of  restrictions  on  current 
payments.  Art.  VIII,  Sec.  2 
Collaboration  regarding  policies  on 
reserve  assets.  Art.  VIII,  Sec.  7 
Collaboration  to  assure  orderly  ex¬ 
change  arrangements  and  promote 
stable  system  of  exchange  rates.  Art. 
IV,  Sec.  1 

Compliance  regarding  exchange  ar¬ 
rangements,  surveillance  by  Fund, 
Art.  IV,  Sec.  3 

Consultation  between  members  regard¬ 
ing  existing  international  agreements. 
Art.  VIII,  Sec.  6 

Convertibility  of  foreign-held  balances, 
Art.  VIII,  Sec.  4 

Discriminatory  currency  arrangements. 
Fund  approval  required.  Art.  VIII, 
Sec.  3 

Exchange  arrangements.  Art.  IV ; 
Sched.  C,  par.  9 

Failure  to  fulfill.  Art.  V,  Sec.  5;  Art.  VI, 
Sec.  Ua);  Art  XIV,  Sec.  3;  Art. 
XXVI,  Sec.  2(a) 

Furnishing  of  information.  Art.  VIII, 
Sec.  5 

Multiple  currency  practices.  Fund 
approval  required.  Art.  VIII,  Sec.  3 
Notification  to  Fund  concerning  transi¬ 
tional  arrangements  or  acceptance  of 
Article  VIII,  Sec.  2,  3,  and  4,  Art. 
XIV,  Sec.  1 

Relations  with  non-member  countries. 
Art.  XI 

Repurchase,  Art.  V,  Sec.  7 
Reserve  assets,  policies  regarding.  Art. 
VIII,  Sec.  7 

Restrictions  on  payments  and  transfers 
for  current  transactions.  Fund  ap¬ 
proval  required.  Art.  VIII,  Sec.  2(a) 
Obligations  of  participants  in  Special 
Drawing  Rights  Department: 

Failure  to  fulfill.  Art.  XXIII,  Sec.  2 
General  obligations.  Art.  XXII 
Liquidation  of  Special  Drawing  Rights 
Department,  Sched.  I,  par.  1,  5,  7,  8 
Payment  of  interest,  charges,  and 
assessments.  Art.  XX,  Sec.  5 
Reconstitution  of  holdings.  Art.  XIX, 
Sec.  6(a);  Sched.  G 

Requirement  of  need.  Art.  XIX,  Sec. 
3(a) 

Termination  of  participation,  settle¬ 
ment,  Art.  XXIV,  Sec.  4,  5;  Sched.  H 
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Oblifsiio<i\  of  panktpftnu  in  Special 
Drawing  Righu  Dcpanmcni  (roa- 

To  provide  freely  u«abk  currency  to 
participant  uving  vpecial  drawing 
rightv  on  dnigrution  by  Fund,  Art. 
XIX.  Sec.  4 

To  receive  allocatiom  of  vpccial  drawing 
rights.  An.  XVIII.  Sec.  2lr) 

Oflkev.  location  of.  An  XIII.  Sec.  I 
Operations  and  tranvactioru : 

Capital  transactions.  An  VI.  Sec.  KM; 
Art  XXXtif) 

Conduct  by  General  Drpartnsmt  and 
Special  iWawing  Rights  Department 
Introd.  Art  (iiX  fiu);  Art  XXI 
Current  transactions.  An  XX.Xti/) 
Decisions  affecting.  mg)oni*cs  reguircd. 
Art.  XXItaMiu) 

Deftnitions  of  transactions  and  opera¬ 
tions  in  special  drawing  rights.  Art 
XXXK) 

Definitions  of  transactions  and  opera¬ 
tions  of  Fund,  Art  XXXl4) 
Immunity  from  tases.  Art  I.X.  Sec  9; 
Art  XXKM 

Limitations,  Art  V.  Sec.  2;  Art  XXVII 
Other  hoklers  of  special  drawing  rights. 

Art  XV  II.  Sec  2.  3 
l^lbbcatlon  of  summary  statement.  An. 
XII.  Sec  Tfa) 

Separation  of  Cicneral  Department  and 
Special  Drawing  Rights  Department. 
Introd.  Art  III).  (iM);  Art.  XVI,  Sec  I 
Special  drawing  rights.  Art  XVII.  Sec 
2,  3;  Art  XIX;  An  XXXfO 
Temporary  suspension  of  certain  pro¬ 
visions  of  the  Agreement.  An.  XXIII. 
Sec  I;  Art  XXVII.  Sec  1;  Sched 
D.  par  Xu) 

Temporary  suspension  of.  in  special 
drawing  rights.  An.  XXIII;  Sched 
D.  par.  Xu) 

Temporary  suspension  of  operations 
and  transactions  pending  decision  to 
liquidate  Fund.  Art.  XXVII,  Sec.  2|u) 
Organiration  and  management  * 

Board  of  Governors.  Art.  XII.  Sec  2 
Communication  of  views  to  members. 
An.  XII.  Sec.  8 

Executive  Board.  An.  XII.  Sec  3 
Location  of  offices.  An.  XIII.  Sec  I 
Managing  Director  and  staff.  An  XII. 
Sec  4 

Publication  of  reports.  An.  XII.  Sec  7 


Organiration  and  management  (ruMMHftf) 
Sutus,  immunities,  and  privileges.  An 
IX;  An  XXRM 

Structure  of  Fund.  An  XII.  Sec.  I 
Voting  of  members.  An  XII,  Sec.  5 


Par  values  (jee  niw  Fxihangr  arrange' 
ments;  Fxchange  rates): 

Authority  for  esubbshmeni.  An  IV, 
Sec  4;  Sched  C.  par.  I 
Cliange.  Art  XXVII|(M(ui);  Sched  C. 
par.  6.  7 

Concurrence  by  Fuisd.  Sched  C,  par.  4 
Failure  to  fulAII  obligations.  Sch^  C, 
pn*.  7,  8 

Introduction  of  widespread  sy-stem  of 
stable  but  adjustable  par  values. 
Art  IV.  Sec  4 

New.  proposal  by  member  for  whose 
currency  par  value  has  ceased  to 
exist.  Sched  C.  par.  10 
Spot  eu'hangr  transactions,  margins. 
Art  XXVII.  Sec  KuMiv),  Sched  C. 
par.  5 

Termination.  Sched  C.  par.  8 
Uniform  proponionate  changes.  Sched 
C.  par.  II 

Unrealistic,  maintenance  to  be  dts- 
couraged.  Sched.  C.  par.  7 
Partictpants  in  Special  ITrawing  Rights 
Department  (are  atm  Obligations  of 
panicipants  in  Special  Drawing 
Rights  Depanment;  Special  Drawing 
Rights  Depanment): 

Allocations  to  members  that  become 
pannpants  after  stan  of  a  basic 
period.  An.  XVIII.  Sec.  2(d) 
Asscs.sments  and  payment  of  interest 
and  charges.  An  XX.  Sec  4,  5 
Broad  suppon  for  allocation  and  can¬ 
cellation  of  special  drawing  nghts  to 
be  ascertained.  Art  XVIII,  Sec.  Mh) 
Consultation  with  Fund  on  procedure 
for  determining  exchange  rates.  An. 
XIX.  Sec  Xr) 

Definition.  An.  XVII,  Sec  I 
Deposit  of  instrument  of  undertaking. 
An.  XVII.  Sec  I 

Designation,  due  regard  to  be  paid  in 
replenishing  currencies  with  special 
drawing  rights.  An.  VII,  Sec.  I(ii) 
Designation  rules,  review.  An.  XIX. 
Sec  He) 
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Participants  in  Special  Drawing  Rights 
Department  {continued) 

Designation  and  timing  for  acquiring 
special  drawing  rights  for  reconstitu¬ 
tion,  Sched.  G,  par.  l(a)(ii) 
Designation  to  provide  currency  for 
special  drawing  rights,  Art.  XIX, 
Sec.  4(a),  5;  Sched.  F 
Failure  to  fulfill  expectation  of  require¬ 
ment  of  need.  Art.  XIX,  Sec.  3(6),  (c), 
5(a)(ii);  Art.  XXlll,  Sec.  2(6)-(/) 
Failure  to  fulfill  obligation  to  provide 
currency.  Art.  XXlll,  Sec.  2(a), 
(c)-(e) 

Guarantee  of  unrestricted  use  of  cur¬ 
rency  distributed  in  liquidation  of 
Special  Drawing  Rights  Department, 
Sched.  I,  par.  8 

Information  to  be  provided  to  Fund, 
Art.  XVI,  Sec.  3 

Nonreceipt  of  allocations  of  special 
drawing  rights,  Art.  XVIII,  Sec.  l{e) 
Obligation  to  provide  currency  for 
special  drawing  rights.  Art.  VII,  Sec. 
l(ii);  Art.  XIX,  Sec.  4;  Art.  XXIII, 
Sec.  lid) 

Operations  and  transactions  between 
participants.  Art.  XIX,  Sec.  2 
Operations  and  transactions  with  pre¬ 
scribed  holders.  Art.  XVII,  Sec.  3(iii) 
Reconstitution  obligation.  Art.  XIX, 
Sec.  6;  Sched.  G 

Requirement  of  need.  Art.  XIX,  Sec.  3 
Specified  by  Fund  to  provide  a  currency 
in  settlement  of  obligation  to  termi¬ 
nating  participant.  Art.  XXIV,  Sec.  5 
Termination  of  participation.  Art. 
XXIV;  Sched.  H 

Payments;  see  Balance  of  payments; 
Current  transactions 

Price  indices,  furnishing  of  information 
concerning.  Art.  VllI,  Sec.  5(a)(ix) 

Price  movements,  consideration  in  deter¬ 
mination  to  introduce  par  values. 
Art.  IV,  Sec.  4 

Price  stability,  obligation  of  member  to 
direct  policies  toward,  Art.  IV, 
Sec.  l(i) 

Privileges;  see  Status,  immunities,  and 
privileges 

Purchase  of  exchange;  see  Use  of  Fund’s 
general  resources 


Purposes  of  Fund  ; 

Allocation  and  cancellation  of  special 
drawing  rights  to  promote  attain¬ 
ment,  Art.  XVIII,  Sec.  1(a) 

Capital  movements  in  accordance  with. 
Art.  VI,  Sec.  l(6)(ii) 

Continuous  regard  by  members  in 
foreign  exchange  policies.  Art.  XIV, 
Sec.  2 

Exchange  arrangements,  consistent 
with,  Art.  IV,  Sec.  2(c);  Sched.  C, 
par.  3,  9 

Financial  and  technical  services  of 
Fund,  including  administration  of 
resources  contributed  by  members, 
consistent  with  purposes.  Art.  V, 
Sec.  2(6) 

Policies  and  decisions  to  be  guided  by. 
Art.  I 

Statement,  Art.  I 

Use  of  Fund’s  general  resources  in 
manner  contrary  to.  Art.  V,  Sec.  5 

Quorum;  see  Meetings 
Quotas: 

Adjustment,  Art.  Ill,  Sec.  2 
Amendment  modifying  provisions  deal¬ 
ing  with  change  in  member’s  quota. 
Art.  XXVIlI(6)(ii) 

Basis  for  allocation  and  cancellation  of 
special  drawing  rights,  Art.  XVIII, 
Sec.  2(c)(iii) 

Consent  of  member  and  payment  re¬ 
quired  for  change.  Art.  Ill,  Sec.  l{d) 
Distribution  of  net  income  in  propor¬ 
tion  to,  Art.  XII,  Sec.  6(c) 
Distribution  of  part  of  general  reserve 
in  proportion  to.  Art.  XII,  Sec.  6{d) 
Distribution  of  part  of  proceeds  from 
sale  of  gold  to  developing  members 
in  proportion  to.  Art.  V,  Sec.  12(/) 
(iii);  Sched.  B,  par.  7(6) 

General  review  at  intervals  of  not  more 
than  five  years.  Art.  Ill,  Sec.  2(a) 
Increase  to  full  extent  possible  in  event 
of  liquidation,  Sched.  K,  par.  10 
Increases,  payment.  Art.  Ill,  Sec. 
3(a),  (6),  id) 

Original  members.  Art.  Ill,  Sec.  1 ; 
Sched.  A 

Other  members.  Art.  Ill,  Sec.  1 
Percentage  applying  to  remuneration. 
Art.  V,  Sec.  9(a)-(c) 

Proposal  for  increase  at  any  time  for 
those  members  that  were  members  on 
August  31,  1975,  Art.  Ill,  Sec.  2(6) 
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Quotas  (CMt/MMA/) 

Rnluclion  pnymcnl  by  f-und  lo  mcnv- 
bcf.  Aft  III.  See.  3(r) 

Sake  of  •ukl  to  members  in  proftortion 
to.  Art  V,  See.  I2le),  Sched  B 
P*r.  7|a) 

Reeun>iiiutHMt  ol  boklinf:\  of  special 
drawing  rights: 

AcguiMtion  of  special  drawing  rights 
from  Cicneral  RrMNircc%  Account  to 
fulfill  obligation.  Sched  G,  par. 
KaXiv) 

f- allure  to  comply  with  ruin.  Sched  G. 
par,  2 

Obligation  of  pariH;ipanlv.  Art  XIX. 
See.  6;  Sched  G.  par.  UuMi),  (iv) 

Parta'ipanit  «ubycct  to  dnignaiion  to 
promote.  Art  XIX.  See.  Xr>.  XiiMn); 
Sched  G.  par.  KuNiii 

Rule>  during  lirei  bauc  period.  Sched 
G.  par.  I 

Ruin,  review  at  any  lime.  Art  XIX. 
See.  tub) 

Remuneration  on  memberv*  crcdiior 
poutionc: 

Payment  in  vpccial  drawing  right v  or  in 
memher't  own  currency.  Art  V, 
Sec  9tJ) 

Payment  on  amount  by  which  pre- 
venbed  percentage  of  a  member  v 
quota  ecccecK  average  daily  balarKn 
of  Fund't  holdingv  of  the  member'v 
currency.  Art.  V,  Sec  9 

IVrceniagc  of  quota  applying  to  caku* 
lalion.  Art.  V.  Sec  9 

Rale  of,  determination  artd  reblion  lo 
rale  of  miernt  and  chargn.  Art  V. 
Sec  9|a) 

Replenichmeni  of  Fund'v  holdings  of 
currerKy;  tee  Scarce  curretKm 

Reports: 

Annual  report.  Art  XII.  Sec  Ha) 

Audited  statement  of  accounts.  Art 
XII.  Sec  7|<t) 

Fschange  mtrictions.  annual.  Art. 
XIV.  Sec  3 

General  scarcity  of  particular  currency. 
Art  VII.  Sec  2 

Other  reports  deemed  desirable.  An. 
XII.  Sec  Hb) 

PuMkaiion  of  report  made  lo  member 
regarding  its  economic  conditions 
whKh  lend  lo  produce  disequihbrium 
in  international  babnee  of  payments. 
An  XII.  Sec  8 


Reports  jcomumaed) 

Summary  viaiemeni  of  operations  and 
iranvaciionv  and  holdings  of  special 
drawing  rights,  gold,  and  members' 
currencies.  Art  XII.  Sec.  2(a) 
Repurchases  of  currency  held  by  Fund: 
Change  of  periods  for  repurchase.  An 
V.  Sev.  HeU  (/) 

Conditions  goveriung  repurrhaur.  Art. 
V.  Sec.  HbHf):  An  XXVII.  So: 
KaMi):  Sched  B 

Currency  not  acquued  by  purrhave  and 
sub|6Ci  lo  charges.  Art.  V,  So.  Re) 
Fnliikmeni  lo  repurchase  at  any  lime 
holdings  subyect  to  charges.  Art  V. 
So  Ra);  Art  XXVII.  So  KaMi) 
Failure  lo  make  repurchase  required, 
charges  on  Fund's  holdings.  An  V. 
So.  (Hr) 

Insiallmenis.  prescription  during  3<to-5- 
year  period.  Art.  V,  So.  Rr) 

Not  bier  than  five  years  after  purchase. 

An  V,  So  Rr) 

Postponement.  An  V.  So  Rg) 
Pursuant  lo  a  special  pokey  on  use  of 
Fund's  general  resources,  adoption 
of  other  periods.  Art  V,  So,  R^).(/) 
Sale  of  Fund  holdings  of  currency  not 
repurchased.  Art  V.  So.  RA) 
Temporary  suspension.  An  XXVII, 
So  l(aMi) 

Transitional  provisions.  Sched  B 
thith  spoial  drawing  rights  or  cur« 
reiKies  spoiflcd  by  Fund.  An  V. 
So  Hi) 

Requirement  of  need: 

For  purchase  of  curreiKy  from  Fund's 
general  resources.  An.  V,  So  .RhHii) 
For  use  of  special  drawing  rights.  An. 
XIX.  So  Ra) 

Reserve  traiKhe  purchases: 

Conditions  governing  me  of  Fund's 
general  resources.  An  V,  So  RhKml 
Dehniiion.  An  XXX(r) 

Not  subfot  lo  challenge.  An  V.  So  Rc) 
Sersrice  charge.  An  V,  So.  WaXi) 

Use  lo  meet  capital  transfers.  An.  VI, 
So.  2:  An  XXVIl.  So  KaKn) 
Reserves: 

Babnced  rebtionship  of  hoklings  of 
special  drawing  nghls  and  other 
reserves.  Sched.  G,  par.  1(h) 

Global  need  lo  supplement,  considera¬ 
tion  in  doniofts  on  allocation  and 
cancelbtion  of  spedal  drawing  rights. 
An  XVIII,  So  1 
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Reserves  {continued) 

Objective  of  making  special  drawing 
right  principal  reserve  asset,  Art. 
VIII,  Sec.  7 

Obligation  of  members  to  collaborate 
regarding  policies  on  reserve  assets. 
Art.  VIII,  Sec.  7 

Position,  relation  to  participants’  desig¬ 
nation  to  provide  currency.  Art. 
XIX,  Sec.  5(a)(i) 

Position,  taken  into  account  in  selection 
of  currencies  to  be  sold.  Art.  V, 
Sec.  3(^/) 

Repurchase  expected  as  reserve  position 
improves.  Art.  V,  Sec.  l{b) 

Transactions  in  special  drawing  rights 
not  for  sole  purpose  of  changing 
composition.  Art.  XIX,  Sec.  3(a) 
Reserves  of  Fund: 

General  reserve,  distribution.  Art. 
XII,  Sec.  6{d) 

Placement  of  net  income  to  general  or 
special  reserve.  Art.  XII,  Sec.  6(a) 

Special  reserve,  use.  Art.  XII,  Sec.  6{b) 
Restrictions  on  payments  and  transfers; 

see  Exchange  restrictions 
Rules  and  Regulations,  adoption  by  Board 
of  Governors,  Council,  and  Execu¬ 
tive  Board,  Art.  XII,  Sec.  2(g); 
Sched.  D,  par.  5(a) 

Scarce  currencies : 

Administration  of  restrictions.  Art. 
VII,  Sec.  4 

Effect  of  other  international  agreements 
on  restrictions.  Art.  VII,  Sec.  5 

Exception  to  Fund  payment  of  install¬ 
ment  due  to  withdrawing  member, 
Sched.  J,  par.  3 

Exception  to  obligation  of  member  not 
to  impose  restrictions  on  current 
international  transactions.  Art.  VIII, 
Sec.  2(a) 

Exception  to  obligation  of  member  to 
buy  balances  of  currency  held  by 
another  member.  Art.  VIII,  Sec. 
4(6)(iv) 

Exception  to  entitlement  of  member  to 
purchase  currency  of  another  mem¬ 
ber,  Art.  V,  Sec.  3(^/) 

Formal  declaration  by  Fund,  Art.  VII, 
Sec.  3(a),  {b) 

Measures  to  replenish  Fund’s  holdings. 
Art.  VII,  Sec.  1 

Notification  and  report  to  members  on 
general  scarcity  of  a  particular  cur¬ 
rency,  Art.  VII,  Sec.  2 


Securities: 

Inclusion  in  Fund’s  holdings.  Art. 
XXX(a) 

Investment  in  marketable  obligations. 
Art.  V,  Sec.  12(/;);  Art.  XII,  Sec. 
6(/)(iii) 

Substitution  for  currency.  Art.  Ill, 
Sec.  4 

Separate  currencies  within  a  member’s 
territories.  Art.  IV,  Sec.  5 

Special  Disbursement  Account: 

Currency  held  not  included  in  compu¬ 
tations  relating  to  quota.  Art.  V, 
Sec.  10(c) 

Distribution  of  assets  in  event  of 
liquidation  of  Fund,  Sched.  K,  par. 
2(a)(ii) 

Discharge  of  indebtedness  of  with¬ 
drawing  member.  Art.  XXVII,  Sec. 
2(6);  Sched.  J,  par.  7 

Establishment  in  General  Department, 
Introd.  Art.  (iii);  Art.  V,  Sec.  12(/) 

Expenses,  reimbursement.  Art.  V,  Sec. 

12(0 

Holdings  of  currencies  or  obligations  of 
withdrawing  member,  Sched.  J,  par. 
8,  9 

Increase  in  quotas  of  members  as  of 
August  31,  1975  not  to  exceed 

amounts  transferred  therefrom  to 
General  Resources  Account,  Art. 
Ill,  Sec.  2(6) 

Investment  of  currency  held.  Art.  V, 
Sec.  12(6) 

Termination,  Art.  V,  Sec.  12(y) 

Transfer  of  assets  from  Investment 
Account  on  reduction  of  investment. 
Art.  XII,  Sec.  6(/)(ix) 

Transfer  of  assets  from  Investment 
Account  upon  termination  prior  to 
liquidation  of  Fund,  Art.  XII,  Sec. 
6(/)(viii) 

Transfer  of  assets  subject  to  disposition 
after  sale  of  gold  for  benefit  of 
developing  members,  Sched.  B,  par.  7 

Transfer  of  withdrawing  member’s 
currency  to  General  Resources 
Account,  Sched.  J,  par.  1 

Special  drawing  rights  {see  also  Charges; 
Interest  on  special  drawing  rights; 
Special  Drawing  Rights  Department): 

Acceptance  and  holding  in  General 
Resources  Account,  Art.  XXI(a)(iii) 

Acquisition  by  terminating  participant 
to  discharge  obligation,  Sched.  H, 
par.  2 
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Special  Jra«king  rights  IcomtMui/Jt 
AcquMiKNi  lo  fulftll  recon»lilulion  rc- 
i)uirefncn(.  ScKnl  G.  par.  KiiMiv) 
AUucaiiofi  and  canccUaliun,  Art 
Will;  Scited  D.  par.  Xa) 
Authority  for  allocation.  Art  XV,  Sec.  1 
Balanced  rrlaiionchip  aith  other  re* 
>crvc%.  Sched.  G,  par.  l<h> 

Batic  period)  for  allocatioa  and  can¬ 
cellation.  Art  Will,  Sec.  2.  3.  4; 
Sched  F,  G 

Fcchange  rate)  for  tran)action)  between 
participant).  Art  XIX,  Sec  7 
Fir)t  deci)M>n  to  allocate.  Art  XVIII. 

Sec.  1(h),  :(<i).  4(h) 

Furtd  a)  holder.  Art.  XVII.  Sec  2 
Immunity  from  tacation.  Art  XXhh) 
lntere)t  and  charge)  during  hquidaiion 
of  Special  Drawing  Right)  Depart¬ 
ment,  Sched  I.  par.  5 
lnve)tment  in  obligation)  denominated 
in.  Art  XII,  Sec.  t4|'Xui) 

Negative  balance).  Art  XVIII.  Sec. 
21/);  Art  XIX.  Sec  Xf),  XuXu), 
Art.  XX.  Sec  2 

Net  cumulative  allocation,  dehnilion. 
Art  XXX(r) 

Net  cumublivc  allocation).  Art  XVIII. 
Sec  XrXui).  Art  XIX,  Sec.  4(a); 
Art  XX.  Sec  2.  4;  Art  XXV(f); 
Sched  F(a);  Sched  G.  par.  KaMi): 
Sched.  I.  par.  5.  7 

Nonacceptance  of  allocation  (opting 
out).  Art.  XVIII,  Sec  2lr) 
NoTMcccptarKe  of  allocation,  termina¬ 
tion  of  effect  of  (opting  back  in). 
Art.  XVIIl.  Sec.  2l<Nii) 

Obligation  of  member  lo  tell  it)  cur¬ 
rency  lo  FuikI  for  vpccuil  drawing 
right)  held  in  General  Roourco 
Account.  Art.  V||.  Sec  Kn) 
Operation)  in.  definition.  Art  XXXlO 
Operation)  or  iran)action)  prejudKial 
to  doignaiion  procev).  Art.  XIX. 
Sec  2(«0 

Other  holder).  Art  XVII.  Sec  2.  3 
Payment  by  Fund  lo  member  coment- 
ing  lo  quota  reduction.  An  III, 
Sec  Xf) 

Payment  in  purchate  of  fordgn-held 
balance).  An.  VIII.  Sec.  4(a) 
Payment)  for  dntribution  of  net  income 
or  part  of  general  roerve.  An  XII, 
Sec.  h(r) 

Principal  re)er>e  av)ct.  An.  VIII,  Sec.  7; 
An.  XXII 


Special  drawing  right)  (ruarMtov/l 

Principle)  and  con)Mkraiion)  governing 
allocation  and  cancellation.  Art. 
XVlII.Sec  I 

Proper  uie.  obligation  of  participant). 
Art  XXII 

Provmon  to  partaipant  making  pur- 
chare  iiutcad  of  currencio  of  other 
member).  Art  V,  Sec.  X/) 
Purchaie  and  vale  by  Fund.  Art  V, 
Sec  6 

Rate)  for  allocation  and  cancellation. 

Art.  XVIII.  Sec  Xh).  3.  4(rMiu).  (/) 
Recomtituiion  of  holding).  Art  XIX. 
Sec  6;  Sched  G 

Recording  of  change)  m  holding).  Art. 
XVI.  Sec.  3 

Redemption  by  Fund  in  event  of  liqui¬ 
dation  of  Special  Drawing  Right) 
Department.  Sched  I.  par.  I.  3.  4 
Redemption  by  Fund  of  holding)  of 
lernunaling  partictpani.  An  XXI V, 
Sec  Xh).  6;  Sched  H.  par.  I 
Requirement  of  need.  An  XIX,  Sec. 
Xu) 

Reverve  traiKhe  purchave.  An  XXXir) 
Summary  vtaicmeni  of  operation)  and 
tran)action)  and  Fund  holding).  An. 
XII.  Sec.  Xu) 

Temporary  vuvpenvion  of  allocation)  or 
cancellalion)  and  operation)  and 
tramactiom.  An  XXV(a) 
Tranvaction)  in.  definition.  An 
XXX(i) 

U)e  for  divharge  of  obligation  to  pay 
gold  to  Fund  m  rcpurchaie  or  a) 
)ub)cnption.  Sched  R.  par.  2.  3 
U)e  for  payment  of  25  percent  of  quota 
incrcave.  An  III.  S«  Xu) 

Uic  for  payment  of  intcrot.  charge), 
and  aucoment).  Art  V.  Sec  Me); 
An  XX.  Sec  5;  An  XXIV.  Sec. 
Xu).  3 

U)e  for  payment  of  remuneration.  An 
V.  Sec 

Uic  for  replenivhing  currency  holding). 

An  VII.  Sec  Ka) 

Uie  for  repurchaie).  An  V,  Sec  Xf) 
Uic  m  operation)  and  tranvaction). 

Art  XVII.  Sec  2:  Art  XIX.  Sec  I 
Uve  in  tranvaction)  between  partici¬ 
pant).  An  XIX,  Sec.  2 
Uic  to  obtam  own  currency  or  freely 
uiable  currency  by  terminating  par- 
tKipant.  Sched  H.  par.  I 
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Special  drawing  rights 


Index 


Special  drawing  rights  {^continued) 

Valuation  by  member  of  its  currency  in 
terms  of,  Art.  IV,  Sec.  2{b) 
Valuation  in  terms  of  gold.  Art.  V,  Sec. 
12(e),  (/);  Sched.  B,  par.  3,  7;  Sched. 
K,  par.  2(a)(i) 

Valuation,  method.  Art.  XV,  Sec.  2; 
Art.  XXI(a)(iii) 

Valuation  of  Fund’s  assets  in  terms  of. 
Art.  V,  Sec.  10,  11 

Special  Drawing  Rights  Department  (see 
also  Obligations  of  participants  in 
Special  Drawing  Rights  Department; 
Participants  in  Special  Drawing 
Rights  Department): 

Administration,  Art.  XVI;  Art.  XXI 
Council  decisions,  Sched.  D,  par.  5(b) 
Entry  into  force.  Art.  XVII,  Sec.  1 
Establishment  and  operation,  Introd. 
Art.  (ii),  (iii) 

Expenses  of  conducting  business,  re¬ 
imbursement  to  General  Department, 
Art.  XVI,  Sec.  2;  Art.  XX,  Sec.  4,  5 
General  obligations  of  participants. 
Art.  XXII 

Indication  of  decisions  relating  to.  Art. 
XXI(a)(iii) 

Interest  and  charges.  Art.  XX;  Art. 
XXIV,  Sec.  3 

Liquidation,  Art.  XXV;  Sched.  I 
Non-participants’  payments  when 
quotas  are  changed.  Art.  Ill,  Sec.  3(a) 
Operations  and  transactions,  Introd. 

Art.  (ii),  (iii);  Art.  XVI,  Sec.  1 
Right  of  members  to  participate,  Introd. 
Art.  (ii) 

Separation  from  General  Department, 
Introd.  Art.  (ii),  (iii);  Art.  XVI, 
Sec.  1,  2 

Temporary  suspension  of  operations  in 
event  of  emergency  or  unforeseen 
circumstances.  Art.  XXIII,  Sec.  1 
Termination  of  participation.  Art. 
XXIV;  Sched.  H 

Special  reserve;  see  Reserves  of  Fund 
Spot  exchange  transactions.  Art.  XXVII, 
Sec.  l(a)(iv);  Sched.  C,  par.  5 
Stability;  see  Exchange  stability 
Stabilization  fund,  agency  dealing  with 
Fund,  Art.  V,  Sec.  1 
Staff : 

Appointment  and  organization.  Art. 

XII,  Sec.  A(b),  (d) 

Duty  to  Fund,  Art.  XII,  Sec.  4(f) 


Staff  (continued) 

Immunities  and  privileges.  Art.  IX, 
Sec.  8,  9(b) 

Managing  Director  to  be  chief  of 
operating  staff.  Art.  XII,  Sec.  4(A) 
Provision  for.  Art.  XII,  Sec.  1 
Stand-by  arrangements: 

Charge,  Art.  V,  Sec.  8(a)(ii) 

Definition,  Art.  XXX(A) 

Policies,  adoption.  Art.  V,  Sec.  3(a) 
Status,  immunities,  and  privileges: 
Accorded  to  Fund  in  territories  of  each 
member.  Art.  IX,  Sec.  1 
Action  by  each  member  in  its  own  terri¬ 
tory,  Art.  IX,  Sec.  10 
Freedom  of  assets  from  restrictions. 
Art.  IX,  Sec.  6 

Immunities  and  privileges  of  officers 
and  employees.  Art.  IX,  Sec.  8; 
Sched.  D,  par.  5(d) 

Immunities  from  taxation.  Art.  IX, 
Sec.  9;  Art.  XXI(A) 

Immunity  from  judicial  process.  Art. 
IX,  Sec.  3 

Immunity  from  other  action.  Art.  IX, 
Sec.  4 

Immunity  of  archives.  Art.  IX,  Sec.  5 
Juridical  personality  of  Fund,  Art.  IX, 
Sec.  2 

Privilege  for  communications.  Art.  IX, 
Sec.  7 

Status  of  Fund,  Art.  IX,  Sec.  2 
Subscriptions: 

Amount  to  be  transmitted  to  U.S. 
Government  when  the  Agreement  is 
signed.  Art.  XXXI,  Sec.  2(d),  (//) 
Discharge  with  special  drawing  rights 
of  any  obligation  to  pay  gold,  Sched. 
B,  par.  2,  3 

Equal  to  member’s  quota.  Art.  Ill,  Sec.l 
New  members,  terms  to  be  consistent 
with  those  of  previous  members. 
Art.  II,  Sec.  2 

Payment  in  full  to  Fund  at  appropriate 
depository.  Art.  Ill,  Sec.  1 
Payment  in  special  drawing  rights,  cur¬ 
rencies  of  other  members  specified  by 
Fund,  or  member’s  own  currency. 
Art.  Ill,  Sec.  3(a) 

Payments  when  quotas  are  changed. 
Art.  Ill,  Sec.  2(d),  3 
Repayment  in  case  of  liquidation, 
Sched.  K,  par.  1 

Surveillance;  see  Exchange  arrange¬ 
ments;  International  surveillance.  .  . 
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SuiiMniMon  of  iran^liom: 

In  emcrtmo  pending  decnion  on 
iMiuklnlion  of  Fund.  Art  XXVII, 
See.  2lu) 

In  event  of  emefgtnc>  or  unfornecn 
circumvunccv.  Art  XXIII.  Sec  I; 
Art  XXVII.  Sec  I 

Pnrticipnnt  that  faiK  to  co«npl>  »ith 
ruin  for  recon\titution.  Sched  G. 
par.  2 

PartKipani  that  ha«  failed  to  fuMII 
ohiigationv  with  rcHXKt  to  vpccial 
drawing  nghtv.  Art  XXIII,  Sec.  2 

Specuil  drawing  rightv.  Art.  XXIII 

Taxation,  immunitm  from.  Art  IX.  Sec 
Art  XXK*) 

Technical  vervicn:  irr  Fmanciai  and 
technical  <iervM;n 

Termiruiiion  of  pnrtKipalion  in  Special 
Drawing  Rightv  Department.  Art- 
XXIV.  Sched  H 

Territorm: 

Acceptance  of  the  Agreement  in  revpcci 
of.  Art.  XXXI,  Sec.  21#) 

Immunitm  of  Fund  m.  Art  IX.  Sec  10 

Margins  for  «pol  rvehangr  tranvactiom 
within  territorm  of  memher  having 
par  value.  Art.  XXVII.  Sec  KuMiv): 
Sched  C.  r«r.  5 

TranvactKin^  with  non-memherv.  Art 
XI.  Sec  I.  2;  Art  XXVII.  Sec. 
KuNiii) 

Unenforceah«bt>  of  exchange  cor>< 
tracts  in.  Art  VIII.  Sec  216) 

Trade,  international,  facilitation  of  ev* 
panvion  and  balanced  growth.  Art 
Mu) 

Transactions:  srr  Operations  and  traits- 
actHWs 

Transitional  arrangements: 

Annual  report  on  exchange  restrictions. 
Art  XIV.  Sec  3 

Consultations,  annual,  on  restrictions 
in  force.  Art  XIV.  Sec  3 

Maintenance  and  adaptation  of  re¬ 
strictions  on  pasments  and  transfers. 
Art  XIV.  Sec  2 

NotiAcalion  to  Fund.  Art.  XIV,  Sec.  I 

Representations  by  Fund  on  restrictions 
inconsistent  with  purposes  of  Fund. 
Art.  ,XIV.  Sec.  3 

WithsJrawal  of  exchange  resirKlions. 
Art.  XIV.  Sec  2.  3 


Transitional  provisiom  with  respect  to 
repurchase.  pa>meni  of  additional 
subscriptions,  gold,  and  certain  oper¬ 
ational  matters.  Sched  B 
Treasury,  agency  deabng  with  Fund. 
Art  V.  Sec  I 

Unexpected  major  developments,  change 
in  rales  or  intervals  for  allocation 
or  cancellation  of  special  drawing 
rights.  An  XVIII.  Sec.  3.  4(a).  (^) 
Unforeseen  circumstances.  An  XXIII, 
Sec.  I:  Art.  XXVII.  Sec.  1(a). 
Sched  D.  par.  Xa) 

Ufuled  Stales  Government: 

Deposit  of  instrument  of  acceptance 
with.  Art  XXXI.  Sec.  2(a) 
Obbgalion  to  inform  all  members  of 
signalures  to  l)te  Agreement  and 
drpoul  of  inurummts  of  accepunce. 
Art.  XXXI.  Sec  2(e) 

Panial  paymmi  of  subscription  irans- 
mtiied  to.  for  administrative  ex¬ 
penses.  An.  XXXI.  Sec.  2(<f).  (A) 
Use  of  Fund's  general  resources  (wr  afio 
Operations  and  transactions): 

Buffer  stocks.  iniemaiKsnal.  financing  of 
contributions  to.  Art.  XXXirMii) 
Capital  transfers.  An  VI.  Sec  I.  2; 
Art  XXVI.  Sec  ^a).  An  XXVII. 
Sec  HaMii) 

Charges.  Art.  V.  Sec  8;  An  XXVII. 
Sec  UaMi) 

Compensatory  ftnaiKing  of  expon 
fluctuations.  An  XXX(eKi) 
Conditions  governing  uvr.  Art  V,  Sec 
3:  An  XXVII.  Sec  KaKi) 
CurrerKm  to  he  used  in  repurchases, 
pohem  and  procedures.  An  V, 
Sec  710 

Inebgibihty,  change  m  par  value  despite 
Fund  objection.  Sched  C,  par.  7 
Ineligibility.  diKnbulion  of  proceeds 
of  gold  sales  to  developini  mem¬ 
bers  when  ineligibility  ceases.  An 
V.  Sec  12(e).  (/)(»«) 

IneligiNlitv,  exception  to  oNigation  to 
buy  foreign-held  babnees  of  cur- 
retKy.  Art  VIII,  Sec.  4(A)(v) 
Inebgibibty.  failure  to  fulfill  oMifations. 
An  V.  Sec  5:  An.  V|,  Sec  I(o); 
An  XXIII.  Sec  2(0:  An  XXVI. 
Sec  2|a) 

Inebgibibts  if  member  persists  in  main¬ 
taining  restrictions.  An  XIV,  Sec  3 
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Use  of  Fund’s  general  resources 


Index 


Use  of  Fund’s  general  resources  (con¬ 
tinued) 

Ineligibility,  not  previously  declared  by 
Fund,  Art.  V,  Sec.  3(6)(iv) 
Ineligibility,  termination  of  par  value 
despite  Fund  objection,  Sched.  C, 
par.  8 

Limitation  because  of  use  of  resources 
contrary  to  Fund’s  purposes.  Art.  V, 
Sec.  5 

Policies,  Art.  V,  Sec.  3(a),  (c),  (d) 
Proceeds  of  sale  of  gold.  Art.  V,  Sec. 
12(/) 

Purchase  of  currency  of  member  which 
has  withdrawn,  Sched.  J,  par.  5 
Request  for  purchase,  examination. 
Art.  V,  Sec.  3(c) 

Requirement  of  need.  Art.  V,  Sec. 
3(^»)(ii) 

Reserve  tranche  purchase.  Art.  V,  Sec. 

3(^>)(iii),  (c);  Art.  XXX(c) 

Selection  of  currencies  to  be  sold.  Art. 
V,  Sec.  3(rf) 

Special  policies  for  special  balance  of 
payments  problems.  Art.  V,  Sec.  3(a), 
lid),  if) 

Stand-by  or  similar  arrangements.  Art. 

V,  Sec.  3(a),  8(a)(ii);  Art.  XXX(/f>) 
Temporary  suspension.  Art.  XXYII, 
Sec.  1 

Temporary  use  under  adequate  safe¬ 
guards,  Art.  I(v);  Art.  V,  Sec.  3(a) 
Waiver  of  conditions.  Art.  V,  Sec.  4 

Voting; 

70  percent  majority  requirement: 
Authorization  to  agree  on  exchange 
rates  for  certain  transactions.  Art. 
XIX,  Sec.  lib) 

Charges,  determination  of  rates. 
Art.  V,  Sec.  8(a),  ib),  id) 
Distribution  from  general  reserve. 
Art.  XII,  Sec.  6id) 

Imposition  of  charges  on  failure  to 
repurchase.  Art.  V,  Sec.  8(c),  id) 
Increase  in  percentage  of  quota  as 
level  for  remuneration.  Art.  V, 
Sec.  9(c) 

Investment  Account,  adoption  of 
rules  and  regulations  for  admin¬ 
istration,  Art.  XII,  Sec.  6(/)(vi) 
Investment  Account,  reduction  of 
amount  or  termination.  Art.  XII, 
Sec.  6(/)(vi) 


Voting  (continued) 

70  percent  majority  .  .  .  (continued) 
Postponement  of  repurchase.  Art. 
V,  Sec.  Kg) 

Prescription  of  medium  of  payment 
for  additional  subscription.  Art. 
Ill,  Sec.  3(a),  (d) 

Prescription  of  operations  between 
participants.  Art.  XIX,  Sec.  2(c) 
Publication  of  report  on  member’s 
monetary  conditions  and  develop¬ 
ments,  Art.  XII,  Sec.  8 
Rate  of  interest  and  charges  on 
special  drawing  rights.  Art.  XX, 
Sec.  3 

Reconstitution  rules,  adoption,  modi¬ 
fication,  or  abrogation.  Art.  XIX, 
Sec.  6(6) 

Remuneration  rate,  determination. 
Art.  V,  Sec.  9(a) 

Repurchase  of  Fund  holdings  not 
acquired  as  result  of  purchases, 
adoption  of  policies.  Art.  V, 
Sec.  7(c) 

Special  Disbursement  Account,  rules 
and  regulations  for  administration 
and  for  termination  prior  to  liqui¬ 
dation  of  Fund,  Art.  V,  Sec.  \2ij) 
Transfer  of  currencies  in  General 
Resources  Account  to  Investment 
Account,  Art.  XII,  Sec.  6(/)(ii) 
Transfers  of  assets  from  Special 
Disbursement  Account  to  General 
Resources  Account  for  immediate 
use.  Art.  V,  Sec.  12(/)(i) 

Uniform  proportionate  changes  in 
par  values,  Sched.  C,  par.  11 
Valuation  of  special  drawing  rights, 
determination  of  method.  Art. 
XV,  Sec.  2 

85  percent  majority  requirement: 
Allocation  and  cancellation  of  special 
drawing  rights,  decisions.  Art. 
XVIII,  Sec.  2(a)-(c),  4(a),  (d) 
Change  in  rates  or  intervals  of  alloca¬ 
tion  or  cancellation  or  change  in 
length  of  a  basic  period  or  start  of 
a  new  basic  period.  Art.  XVIII, 
Sec.  3,  4(a),  (d) 

Changes  in  quotas.  Art.  Ill,  Sec.  2(c) 
Compulsory  withdrawal  of  member, 
decision  of  Board  of  Governors 
carried  by  majority  of  Governors, 
Art.  XXVI,  Sec.  2(6) 

Council,  change  in  number  of 
Associates,  Sched.  D,  par.  1(a) 
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VotMC 


iMdtl 


^oUim  (cum/mmm/) 

15  percent  majority  . . .  (runriMMn/) 
Council,  cfttnbiHhfnent,  Art  XU. 
S«;  1 

DecMMMU  to  enfattc  in  certain  gold 
operations  or  transactions.  Art.  V. 
Sec  l2t6H#) 

Eachangc  rates  for  certain  trans¬ 
actions,  Art  XIX,  Sec.  fib) 
Increase  or  decrease  in  number  oi 
Esccutivc  Directors  to  be  elected. 
Art  XII.  Sec  X*) 

Interprcution  of  Fund  Agreement, 
overrule  of  decisMNi  of  Committee 
on  Interpretatioo.  Art.  XXIXIM 
Introduction  of  par  values.  Art.  IV. 
Sec  4 

Maintenance  of  number  of  elective 
Executive  Directors,  Art.  XU. 
Sec  X6) 

Margins  for  spot  exchange  tranv 
actions,  adoption.  Art.  XXVII, 
Sec.  KtfMiv);  Sched  C.  par.  5 
Obfcction  to  termination  of  par  value. 
Sched.  C.  par.  S 

^bcies  on  use  of  Fund's  general 
resources,  exclusions  of  purchases 
and  holdings  for  purpose  of  calcu¬ 
lating  member's  reserve  tranche. 
Art  XXXUMiu) 

Prescription  of  other  holders  of 
special  drawing  rights.  Art.  XVII. 
Sec  Xi) 

Provision  for  general  exchange 
arrangements.  Art.  IV,  Sec.  Xr) 
Repurchase,  change  of  periods  or 
adoption  of  other  periods  pursu¬ 
ant  to  special  policy  on  use  of 
general  resources.  Art.  V,  Sec 
7(c).  (if) 

Temporary  suspension  of  certain  pro¬ 
visions.  Art.  XXVII.  Sec  1(a).  (6) 
Temporary  suspension  of  operations 
and  transactions  in  special  drawing 
rights.  Art.  XXIII.  Sec.  I 
Transfer  of  part  of  excess  from  sale 
of  gold  to  Investment  Account. 
Art.  V,  Sec  IXjr) 

Use  of  assets  of  Special  Disburse¬ 
ment  Account  for  operations  and 
transactions  not  authorised  by 
other  provisions  and  for  distnbu- 
lion  to  developing  members.  Art. 
V.  Sec.  IX/Kii).  (iii) 


Voting  (cuM/Munf) 

15  percent  majority  . . .  tcaanawn/) 
Valuation  of  special  drawing  right, 
change  in  principle  or  m  applica- 
non  of  principle  in  dfect.  Art. 
XV.  Sec.  2 

Adjustment  of  votev  waiver  of  condi¬ 
tions  and  inehgtbility  to  use  Fund's 
general  resourcca.  Art  XU.  Sec  XM 
Alternate  Governor.  Art  XU.  Sec  Xa) 
Amendment  of  the  Agreement.  Art. 
XXVIlhu) 

Board  of  Governors,  matters  pertaining 
exclusively  to  Special  Drawing  Rights 
Depanmeni.  Art  XXRaKO 
Board  of  Governors,  meetings  called  by 
Executive  Board.  Art.  XU.  Sec  Xr) 
Cast  by  Councdlor  for  member  wbotc 
votes  cannot  be  cau  by  an  Executive 
Director,  Sched  D.  par.  X6).  X6) 
Council,  matters  peruining  exclusively 
to  Special  Drawing  Rights  Depart¬ 
ment,  Sched  D.  par.  X^) 

Decisions,  Art  XXXagui) 

Election  of  Executive  Director  to  fill 
vacancy.  Art  XU.  Sec  X/) 

Election  of  E xecuiive  Directors,  changes 
m  proportion  of  voles  required  to 
elect.  Art  XU.  Sec.  Md);  Sched  E 
Election  of  Executive  Directors,  pro¬ 
cedures.  Sched  E 

Executive  Boerd.  mailers  rebling  ex- 
cluuvely  to  Special  Drawing  Rights 
Department.  Art.  XXHaKu) 

Majority  of  tout  voting  power  of 
Executive  Board  for  tcrminalion  of 
suspension  of  operation  of  certain 
provisions.  Art.  XXVII,  Sec.  I(r) 
Majority  of  votes  cast  for  Fund  de¬ 
cisions  unless  otherwise  provided  for. 
Art  XU.  Sec  Xr) 

Number  of  votes,  appointed  and  elected 
Executive  Directors.  An.  XU.  Sec. 
XO 

Number  of  voles.  Counallors.  Sched. 
D.  par.  XAK  X« 

Number  of  votes.  Governors,  Art. 
XU.  Sec  Xr) 

Number  of  votes,  members.  Art.  XU. 
Sec  5 

Quorum  for  meetings  of  Board  of 
Governors.  Art.  XU.  Sec.  Xi/) 
Quorum  for  meetings  of  Executive 
Board.  Art  XII.  Sec  X*) 
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Index 


Voting  (continued) 

Special  majorities ;  see  70  percent .  .  .  ; 
85  percent  .  .  .  ;  Majority  of  total 
voting  power  .  .  .  ,  above 
Weighted  voting,  Art.  XII,  Sec.  2(e), 
3(0,  5 

Without  meeting.  Council,  Sched.  D, 
par.  5(c) 


Voting  (continued) 

Without  meeting.  Governors,  Art.  XII, 
Sec.  2(f)-,  Sched.  D,  par.  5(a) 

Waiver  of  conditions  governing  use  of 
general  resources.  Art.  V,  Sec.  4 
Withdrawal  from  membership;  see 
Members 
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International  Monetary  Fund,  Washington,  D.C.  20431,  U.S.A. 
Telephone  number;  202  477  7000 
Cable  address:  Interfund 
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